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Equity Market Indicators 

Index 
Closing Level 
(1/12/2007) 

% Change 
1 Week Ago 

% Change 
1/1/2007 

% Change  
1/1/2006 

% Change 
2006 Low 

S&P 500 1,430.73  1.5% 0.9% 14.6% 16.9% 

Dow Jones Industrial Avg. 12,556.08  1.3% 0.7% 17.2% 17.7% 

Dow Jones Tech. Index 424.29  2.0% 2.8% 13.1% 25.9% 

Dow Jones Telecom. Index 261.08  0.4% 0.4% 29.5% 29.7% 

NASDAQ Composite 2,502.82  2.8% 3.6% 13.5% 23.9% 

The Street.com Net 255.54  1.4% 3.3% 21.5% 32.7% 

Japan Nikkei 225 17,057.01  -0.2% -1.0% 5.9% 20.0% 

JASDAQ 86.92  0.0% 0.8% -33.2% 7.5% 

Japan Mothers 1,086.07  -0.2% -2.2% -57.3% 7.7% 

Korea KOSPI Composite 1,388.37  0.2% -3.2% 0.7% 15.3% 

Korea Kosdaq 608.01  0.9% 0.3% -12.0% 12.8% 

Taiwan Stock Exchange 7,761.71  -0.9% -0.8% 18.5% 24.0% 

Singapore Straight Times 3,009.09  -0.7% 0.8% 28.2% 31.9% 

Hong Kong Hang Seng 19,613.41  -3.0% -1.8% 31.8% 31.2% 

Hong Kong GEM 1,222.62  -0.4% -0.2% 21.4% 21.6% 

China Shanghai (A-Share) 2,803.06  0.9% -0.4% 129.6% 125.7% 

China Shenzhen (A-Share) 619.65  6.5% 8.8% 113.6% 110.1% 

China Shanghai (B-Share) 158.54  18.8% 21.8% 155.6% 151.9% 

China Shenzhen (B-Share) 485.47  9.9% 12.0% 148.2% 143.7% 

 
 

Technology, Media, Telecommunications and Life Sciences Market Activity 

NASDAQ/NYSE TMT and Life Sciences IPO Filings 

Filing Date Issuer Industry Sector 
Size 

(US$MM) Description Book-Runner Co-Manager 

1/10/07 GSI Technology.  
[GSIT.US]  

(NASDAQ) 

Semiconductors US$57.5 Develops and 
markets high 
performance SRAM, 
for networking and 
telecom markets 

Needham & 
Co/WR 

Hambrecht 

Robert 
Baird/Stanford 

Group 
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NASDAQ/NYSE Equity Markets: TMT and Life Sciences IPO Pricing 

IPO Date Issuer (Exchange) Description 
Size  

(US$MM) Offer Price 
Price on 
1/12/07 

% Change 
From Offer

N/A 

 
 

Asian Equity Markets: TMT and Life Sciences IPO Pricing 

IPO Date Issuer (Exchange) Description 
Size  

(US$MM) Offer Price 
Price on 
1/12/07 

% Change 
From Offer

1/10/07 Jiangsu Hengbao 
Co.       

[002104.CH]  
(Shenzhen 
Exchange) 

Manufactures and markets 
magnetic cards such as SIM cards 
for pay phones and other cards 
related products 

US$31.1 RMB 8.43 RMB 12.91 53.1% 

 
 
 

Asian Markets: TMT and Life Sciences Convertibles 

Issuance 
Date 

Issuer 
[Equity Ticker] Description of Issuer 

Maturity 
Date 

Size 
(US$MM) 

Per US$10,000 
converts to 

Convertible 
Until 

N/A 
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Weekly Highlights 

 
 
International 

Software 
• Reports are showing that Internet phone software, which allows people to talk to each other 

free of charge has been spreading around the world, making telecommunications firms more 
guarded about expanding their businesses. Industry analysts point to Skype, which Skype 
Technologies SA of Luxembourg launched in 2003. Some 136 million people worldwide have 
downloaded the free software, including 4 million in Japan. The software is downloaded from Skype's 
web site and the user registers an identification number on the Skype system. The user can then talk to 
anyone who also has the program using a headset connected to the computer. The user can also make 
calls using a conventional fixed-line or mobile phone. Skype charges for this service and in turn pays 
connection fees to the local telecom carriers. In a move to cash in on the trend, Sony Corp. and other 
electronics companies have been developing telephones that will download the software so users can 
make free calls straight from the phones. 

Hardware 
• According to Toshiba, the dominance of LCD televisions over plasma display panel TVs in 

the global flat-panel TV market will become more conspicuous during 2007 as high-resolution 
televisions gain popularity.  The statement pointed to the recent expansion in the share of LCD 
TVs in the U.S. market and has proven that consumers prefer LCDs to other types of displays in both 
Japan and the U.S. A top Toshiba official forecasts that the dominance of the alliance of LCD TV 
makers over plasma display panel TV manufacturers will become even more pronounced during 2007, 
even as the prices of both LCD and plasma display TVs "may keep falling" because LCD TV makers 
would come under strong pressure to cut prices if plasma display panel TV makers move to reduce 
their prices.  

 

Japan 

Internet 
• Rakuten Inc announced its plans to launch virtual shopping malls for the U.S., European and 

Chinese markets by the spring of 2008. The company said it will set up a U.S. unit in Boston 
shortly to develop systems and localize them for different regions. Rakuten said it will also boost its 
staffing levels at its subsidiaries in the UK as well as in other foreign countries.  

Mobile/Wireless 
• NTT DoCoMo, Inc., KDDI Corp. and Softbank Mobile Corp. announced that they will 

launch the "emergency call position notification" system in April 2007. The system can 
automatically notify an emergency agent of information on the position of the caller when the phone 
number of the agency is dialed from a mobile phone. With the service, it will be mandatory that an 
operator notify the position of the caller when an emergency call is made from a mobile phone 
starting April 2007. The position is pinpointed with the use of GPS and the mobile phone network. 
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The companies said they will begin the service from a limited number of areas and then increase the 
service areas.  

Media, Entertainment and Gaming 
• Nintendo disclosed that it has raised its fiscal year group net profit outlook by 20 billion yen 

(US$166.1 million) to 120 billion yen (US$997 million), ascribing the change to the growing 
sales worldwide of its portable game player Nintendo DS. Nintendo said it looking for sales of 
900 billion yen (US$7.4 billion) for the year, up from a previous forecast 740 billion yen (US$6.1 
billion). For this fiscal year, the company raised it sales outlook for two models of the hand-held game 
machine, Nintendo DS and Nintendo DS Lite, to 23 million units from 20 million units. The company 
also maintained its projection of selling 6 million Wii consoles by the end of March, even as it raised 
its Wii software sales from 17 million to 21 million units.  

Hardware 
• Matsushita Electric Industrial announced its decision to invest some 280 billion yen (US$2.3 

billion) to build the world's largest plasma display TV factory in western Japan. The company 
leads the global market for plasma display televisions with a 33 percent share. It announced that it 
would also go online in May 2009 and is expected to have a monthly output capacity of one million 
units. According to DisplaySearch, global shipments for flat televisions are expected to almost triple in 
2010 from last year, to 146.9 million units. Plasma televisions account for about 20 percent of the 
global flat television market which is still dominated by LCD technology. Matsushita said it is looking 
to its flat television business to help raise revenues overseas and generate a 10 trillion yen (US$83 
billion) revenue target in the year to March 2010.  

• Canon Inc. announced its decision to make a new type of ultra-thin flat-panel TV on its own, 
a decision that goes with its acquisition of Toshiba Corp.'s stake in their joint venture to 
resolve a patent dispute. Industry sources said that Canon and Toshiba would issue a statement on 
their joint venture, SED Inc. The firms have been working on developing surface conduction 
electron-emitter display (SED) TVs, with production due to begin at the end of 2007. SED TVs are 
thinner and consume less energy than liquid crystal display (LCD) and plasma TVs. Due to a patent 
dispute with Nano-Proprietary Inc., Canon and Toshiba had been considering delaying or scrapping 
their plan to build a US$1.7 billion plant. U.S. - based Nano-Proprietary filed a lawsuit against Canon 
in 2005, claiming that its license agreement with Canon covering its patented flat-panel technology did 
not extend to the venture with Toshiba. 

 

Korea 

Internet 
• Google and Samsung announced a partnership that will allow users easier access to the search 

engine's Internet services from the South Korean electronic giant's mobile telephones. Under 
the offering, Samsung mobile telephones equipped with Google software applications will enable users 
worldwide to search the Internet, check email, and map routes. Google said the mobile telephones will 
be designed with a Google icon on the option menu to allow single click connection to Google search, 
G-mail, and maps.  
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Media, Entertainment and Gaming 
• Gravity Co., Ltd. announced that it is going to commence open beta testing for the French 

version of Ragnarok Online in French-speaking countries in Europe, including France this 
month. For this purpose, the company has put up Gravity EU SASU, a wholly owned subsidiary of 
the Company for the purpose of providing online game services in anticipation and consideration of 
the potential growth of this region. France has been recognized over the years as the center of 
animation and the video game industry in Europe. Gravity also announced that it is planning to 
commence commercial service of Ragnarok Online in The Commonwealth of Independent States (or 
CIS) by the first quarter of 2007. The Company believes that this region, with a population of nearly 
300 million in total, is well positioned for significant growth in the future. Gravity has acquired the 
company which offered the open beta testing of Ragnarok Online in Russia since July 2005, and is 
now Gravity’s subsidiary, with the company being renamed Gravity CIS, Inc. Based in Korea, Gravity 
is a developer and distributor of online games.  

Software 
• DIOTEK, a leading mobile software developer in South Korea, announced its release in 

Europe and other countries of the Symbian version of its PowerDic, a new mobile multi-
language electronic dictionary installed with Harper Collins’s seven kinds of dictionary, 
English, Spanish, German, Italian, Portuguese, French and English thesaurus. It also said it 
has recently obtained the ‘Symbian-Signed’ certificate of Symbian, a smart phone operating system 
(OS), for the program. DIOTEK released the new Symbian version after rolling out its Palm OS-
based version earlier. Along with the launch of the Symbian version of ‘PowerDic’, DIOTEK plans to 
make concerted efforts to win recognition of excellence of its products in the Symbian software 
market. The new ‘PowerDic’ multi-European language dictionary features a range of search functions 
of standard electronic dictionaries devices, including hypertext and wild card search, as well as learning 
effects superior to other products, by providing reinforced vocabulary and various add-on functions. 

• DHL announced the launching of a tailored mailroom and document management solutions 
for corporate customers in South Korea. The world's leading express and logistics company said it 
is the first in the industry to provide services called GlobalMail Solutions to companies in the country. 
The company said that GlobalMail Solutions provides mailroom and document management service 
and is committed to taking the entire responsibility of a client's mailroom, to enhance business 
efficiency. The services include technology-driven software solutions for corporate customers.  

Hardware 
• According to Lehman Brothers Holdings, LG.Philips LCD should consider a partnership with 

Matsushita Electric Industrial by April as one of four options for the company’s fund-raising. 
An analyst said that the tie-up would enable LG.Philips, the world's second-largest LCD maker,  to 
compete against larger rival Samsung Electronics. Lehman said that the firm should do this as Royal 
Philips Electronics prepared to sell its 33 percent stake as early as July. Another option is for LG 
Philips to sell the stake held by Philips, valued at 3.3 trillion won (US$27.4 billion) to Toshiba Corp 
and Hitachi.  

• LG Electronics Inc. disclosed that it is set to achieve 4 trillion won (US$4.2 billion) in global 
sales and plans to invest 3.1 trillion won (US$3.3 billion) this year, in a bid to put itself up 
there with the world's top three electronics makers in terms of profit, market share and 
shareholder value. The company said that out of the 3.1 trillion won (US$3.3 billion) the company 
has earmarked for investment, 1.4 trillion won (US$1.4 billion) will be allocated to facility investments 
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and the remaining 1.7 trillion won (US$1.8 billion) to research and development. For 2007, the 
company’s R&D investments will be focused on the mobile phone, flat-panel TV, navigation, air 
conditioning and home network sectors. LG generates about 85 percent of its profits from overseas 
markets, in which the United States takes the largest portion, at 25 percent. The company said it aims 
to earn US$10 billion in the U.S. market this year with its third-generation mobile phones, liquid 
crystal display TVs, plasma display panel TVs and drum-type washing machines and three-door 
refrigerators.  

• Samsung Electronics registered an 8.5 percent decline in its fourth-quarter net profit of 2006 
from a year ago because of falling flat panel prices and intense competition in mobile phones, 
despite a relatively good performance by its semiconductor division. Samsung said it earned 2.3 
trillion won (US$2.4 billion) in the October-December period, down from 2.5 trillion won (US$2.6 
billion) in the same period a year ago. Throughout last year, its net profits topped 7.9 trillion won 
(US$8.4 billion), even as its turnover totaled 15.7 trillion won (US$16.7 billion) in that quarter, a 
record for a quarter. Last year, sales amounted to 59 trillion won (US$62.8 billion), beating its previous 
record of 57.6 trillion won (US$61.3 billion) in 2004. The company said it posted a 31 percent rise in 
its fourth quarter operating profit in the semiconductor division from a year ago to 1.7 trillion won 
(US$1.8 billion) on the back of a 13 percent rise in personal computer shipments, while its mobile 
division went down by 34 percent in a year-to-year comparison. It is targeting some 8.1 trillion won 
(US$8.3 million) in capital spending for this year, down 19 percent from 2006, with R&D investments 
expected to hit 6.1 trillion won (US$6.5 billion), up 10 percent from last year.  

Ventures/Investments 
• SkyLake Incuvest, a venture capitalist firm, led by former Information and Communication 

Minister Chin Dae-je, announced it has selected Olaworks for its first incubating project. The 
firm said it would invest US$4 million into the photo-based search engine, together with other foreign 
partners, including Intel Capital and Wilson Sonsini Goodrich & Rosati (WSGR). A company official 
said that SkyLake will continue to look for start-ups at an infant stage with growth potential and 
incubate them rather than venture firms ready for an initial public offering (IPO). Chin was president 
of Samsung Electronics in 2001 before becoming the information and communication minister.  

 

China 

Internet  
• England's Chelsea Football Club announced the formal launching of its official Chinese 

website in cooperation with web portal Sina.com. Under the agreement, CFC and Sina.com will 
cooperate on the operation, marketing and business development of Chelsea's Chinese website, which 
will feature text, graphics and match details of Chelsea for Chinese football fans. With the deal, 
Sina.com will now be the allowed the use of the logo of CFC for its marketing activities.  

• A source from China's Ministry of Information Industry (MII) indicated that about ten web 
sites including Sina.com, Sohu.com and Netease have been listed as trial websites for real 
name registration in China. The source said that MII will be issuing a document about the 
mechanism for the trial blog real name, which is seen as the latest government stand on Chinese blog 
web site management. Under the mechanism, users will have to provide their true name and 
identification number in order to register for a web log in China.  
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• Dangdang.com, one of the largest Chinese language online stores, announced the signing of 
the first phase of its ERP project with GZQOL, a Beijing-based high-tech firm which is 
engaged in computer software development and IT consulting services. The company said that 
the signing brings a total investment of some 5 million yuan (US$641,000). The first phase of the 
design would mainly focus on sales and storage system upgrades, which would take about six months' 
time. 

• According to the China Internet Survey Report, the number of Internet bloggers in China 
reached 20.8 million at the end of last year. Within this figure, more than million web-users 
regularly post their writings. In 2006, blogs in China registered some 101 million viewers. According to 
the report of the China Internet Association, web logs have become a trend in Internet information 
communications, with public figures as well as ordinary people participating in them. At the end of last 
year, China had 132 million online users, up 19 percent from the previous year.  

Media, Entertainment and Gaming 
• Group Company Limited, one of China's leading operators of digital media networks used in 

subway systems, announced the closing of its Series B round of funding from four investors, 
led by Oak Investment Partners and included Sierra Ventures, NIF SMBC Ventures and Gobi 
Partners. Gobi, NTT DoCoMo and Dentsu participated in DMG's Series A round in early 2005. 
DMG says it pioneered the application of IT in out-of-home media and developed a patented PIDS 
(Passenger Information and Direction System) that can provide service information and entertainment 
to enhance the overall passenger experience within subway systems.  DMG at present maintains 
offices in Hong Kong, Shanghai, Beijing, Tianjin, Nanjing, Shenzhen and Chongqing. There are over 
13,000 flat panel displays in DMG's network reaching more than 28 million people per week. The 
network is expected to double in two years with its expansion in Asian cities. 

• A subsidiary for Chinese game operator The9 announced that it has secured an agreement 
with game publisher Gravity for an exclusive license to operate Ragnarok Online 2, a 
massively multiplayer online role playing game in mainland China. The agreement stipulates a 
four-year contract from the date of commercial launch of the game in mainland China. The agreement 
also carries an additional exclusive license from Gravity to operate the Emil Chronicle Online, also an 
MMORPG, in mainland China for a period of three years from the commercial launch of the game.  

Mobile/Wireless 
• Shanghai Unicom announced the launching of a Short Message Treasure service, an offering 

aimed at helping CDMA users filter unwanted short messages. With the offering, CDMA users 
can easily screen unwanted messages from their mobile phones through a whitelisting or blacklisting, 
or setting both. With the system, users can only receive messages sent by people on the whitelist and 
refuse messages sent by people in the blacklist. Users can also use a keyword to filter and refuse other 
unwanted short messages. Shanghai Unicom said the fee for this Short Message Treasure is 5 yuan 
(US$0.6) per month.  

• Symbian, the mobile phone operating giant, revealed plans to open a subsidiary in China in 
January to replace the current China office. According to CCID Consulting, seven mobile phone 
manufacturers are using Symbian's mobile phone operating system, with Nokia as the largest one, 
accounting for 96.5 percent of Symbian's total. Industry sources indicate that Nokia's market share in 
the global intellectual mobile phone market is declining. This makes Symbian move as a way of 
expanding into new markets. Symbian’s stock is held by Nokia (47.9 percent), Ericsson (15.6 percent), 
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Sony Ericsson (13.1 percent), Panasonic (10.5 percent), Siemens (8.4 percent) and Samsung (4.5 
percent).  

• China Unicom announced its purchase of 2 million low-end CDMA mobile phones, making it 
the largest ever purchase that the company has ever made with regard to low-end mobile 
phones. The seven manufacturers who sold the mobile phones are Motorola, Nokia, Samsumg, LG, 
Huawei, ZET and Hisense. A company spokesperson said the mobile phones will be sold at about 400 
yuan (US$51) each, and will mainly target users in the rural areas and some low-income groups in the 
urban areas. China Unicom said that, even with the low price, the mobile phones feature strong signal 
reception capacity and ultra-long standby time.  

Software  
• Open Country announced entering into a partnership agreement with TurboLinux, a Linux 

solutions provider to deliver management capabilities for Turbolinux's Chinese customers. 
Under the terms of the agreement, a customized Mandarin version of Open Country's OCM Universal 
Systems Management Suite will be bundled with Turbolinux Server 10.5 for the Chinese market. OCM 
provides organizations with an affordable solution, enabling administrators to effectively provision, 
manage, monitor, and maintain Linux-based servers, desktops, blades and appliances. Open Country 
will become the first commercial software vendor to offer a systems management solution for 
Turbolinux users. With the deal, Turbolinux joints a list of some 20 supported Linux distributions, 
including offerings from Red Hat, Novell, Debian, Fedora, CentOS, Ubuntu, Asianux, Red Flag, 
Haansoft, Co-Create, CS2C, Miracle Linux, and Mandriva.  

• Alibaba.com announced the launching of Alisoft, an online business software provider to be 
established as a new company serving small and medium sized enterprises in China. The 
company disclosed that Alisoft developed out of Alibaba.com's e-commerce software center, a project 
founded in 2004 to create products tailored to SMEs engaged in e-commerce, will initially target the 
18 million SME users of Alibaba.com's services. SMEs are of the fast-growing segment of China's 
software market as more companies realize the advantage of using software applications to strengthen 
internal management and business competitiveness. Alibaba, however, indicates that within the 
country’s more than 40 million SMEs, less than 10 percent have adopted advanced software 
applications. The figure is far lower than the average of 60 percent in the more mature Western 
markets. The company explained that Alisoft will serve Alibaba Group's real-time business 
communications tools. Alibaba said its B2B and C2C instant-messaging services will be merged into 
one service, under the name Ali Wang Wang. 

• Teja Technologies, networking and communications software firm has announced an 
agreement with China-based Tekview to distribute Teja's Teja NP software platform 
throughout China. Under the agreement, Tekview will leverage its established market network to 
provide pre- and post-sales support in addition to distribution throughout the region. Tekview 
maintains headquarters in Shanghai and offices in Beijing, locations that are seen as providing Teja an 
important outlet for distributing its Teja NP platform to developers in the Asia-Pacific market. 
Industry sources describe Teja NP platform as providing a solution to help developers in the Asia-
Pacific region accelerate their products' time-to-market with reduced risk and development costs. 
Tekview provides telecom solutions and professional services in China.  

Hardware 
• In a filing to the Shenzhen Stock Exchange, TCL Corp, China’s biggest TV-maker, issued an 

official statement indicating that the company predicted a net loss last year. The move is seen 
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as pushing it nearer to market suspension. Regulations specify that if the group makes a full-year net 
loss a consecutive third year, it can be forced to de-list after an additional optional one-year grace 
period. TCL's first half net loss last year more than doubled to 738 million yuan (US$94.6 million) 
from a year earlier. The statement also denied a report saying that the firm had rights to key 3G 
networking technologies seen as benefiting 3G development in the country. It clarified that it only 
possessed the capability to produce 3G technologies.  

Semiconductors 
• Renesas Technology, a semiconductor system solutions provider, announced the 

reorganization of its sales and application technology support structure in China in a bid to 
expand it business. The new proposal follows the restructuring of its sales subsidiaries in December 
last year and the restructuring of its application technology subsidiaries in the first week of this year. 
Under the new arrangement, a total of four sales and application technology subsidiaries will operate 
as a virtual, single structure under the unified management system of a single CEO. In the past, 
Renesas' sales operations in China were divided between sales subsidiaries headquartered in Shanghai, 
which were responsible for the northern portion of the Chinese mainland, and sales subsidiaries 
headquartered in Hong Kong, which focused on the southern China region. Specifically, subsidiaries 
with identical functions have been combined. Four sales subsidiaries with a total of ten facilities have 
been consolidated as two subsidiaries with seven facilities: Renesas Technology (Shanghai) Co., Ltd, 
with facilities in Shanghai, Beijing, Qingdao, and Hangzhou, and Renesas Technology Hong Kong 
Ltd., with facilities in Hong Kong, Shenzhen, and Xiamen. Application technology operations have 
been consolidated as two subsidiaries: Renesas System Solutions (Beijing) Co., Ltd., with facilities in 
Beijing, Shanghai, and Shenzhen, and the new Renesas System Solution Hong Kong Ltd., based in 
Hong Kong.  

Telecommunications 
• Beijing Netcom announced the upgrade of its 512K ADSL to 1M from January 1, 2007 and will 

launch the 2M ADSL service within this year. The company also revealed that it will launch a new 
ADSL package before the end of April 2007, which will decrease network access costs from 150 yuan 
(US$19) to 130 yuan (US$17) each month. Currently, Beijing Netcom's 512K or 1M ADSL users can 
apply for the faster services and packages through Beijing Netcom's service hotline. Beijing Netcom 
charges no money for this upgraded accelerated service.  

Information Technology 
• PacificNet announced its entering into an agreement with Japan-based Bellsystem24 to set up 

a joint venture aimed at providing CRM consulting services in Shanghai.  Bellsystem24 is one 
of Japan's largest telemarketing; call center, and CRM service companies, with 33 offices located 
through the country. The firm maintains some 5,000 clients. Under the agreement, a new joint venture 
company will be formed with PacificNet owning 40 percent equity stake and Bellsystem24 owning 60 
percent of the new joint venture company to be named BELL-PACT Consulting Limited. The joint 
venture is expected to offer CRM call center consulting and training services, technical and business 
consulting services, network product sales, software development, system integration, as well as value-
added services and other relevant services.  

• Digital China announced the extension of its businesses from first-tier cities to some regional 
markets, with the aim of setting up two to three regional branches in 2007 in order to better 
explore the regional sector. At present, Digital China has opened 15 regional affiliates in the 
country, with its 16th office to open in China and its 16th affiliate will land in Changsha, Hunan 
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Province in mid-January this year. Earlier in 2006, the office had set up four subsidiaries, composed of 
a technology development company, systems technology, IT service company and product group.  

 

Taiwan 

Mobile/Wireless 
• T-Bay Holdings Inc. announced that it has entered into a partnership agreement with 

MediaTek Inc., Ltd., a leading chipset solution provider based in Taiwan, to jointly develop 
multi-media Global Systems for Mobile Communications (GSM) handsets for the mobile 
telecommunications market in China. The companies said the strategic cooperation between the 
two companies will enable the two to accelerate the design-to-production phase for the enhanced 
deployment of mobile telecommunication technologies. MediaTek Inc. is a professional fabless IC 
company. Since its establishment in 1997, MediaTek has dedicated substantial resources in the 
research and development of comprehensive digital media integrated chipset solutions. T-Bay 
conducts its mobile phone design business through its 95 percent owned subsidiary, Shanghai SunPlus 
Communication Technology Co., Ltd. Established in October 2002, SunPlus is a Sino-foreign joint 
venture providing total solution and full-range design services to leading mobile handset brand owners 
in China. The broad spectrum of services SunPlus provides includes overall product design, 
mechanical design, module architecture design, software design, prototype production, product 
testing, manufacturing and after-sale technical support. Currently, major customers of SunPlus include 
CECT, Panda Electronics and Siemens Mobile. SunPlus was jointly formed by Wise Target 
International Limited, Amber Link International Limited and Shanghai Fanna Industrial Product 
Design Co., Ltd.  

• Alvarion Ltd. the world's leading provider of wireless broadband and WiMAX solutions, and 
Accton Technology Corporation, the Asian provider of networking and communications 
equipment, announced that they have formed Accton Wireless Broadband (AWB). The new 
company will be based in Taiwan to develop mass-market WiMAX consumer electronic devices in 
order to complement Alvarion's WiMAX offerings while facilitating the transition of WiMAX and 
Personal Broadband services to worldwide availability.  

Media, Entertainment and Gaming 
• KyLinTV announced the premier of the ETTV Premium Channel Package, which offers 

subscribers three new, exclusive channels from Taiwan. These high quality Chinese programs are 
the second premium package on KyLinTV. Included in this premium package is ET-GLOBAL, a 
variety channel presenting the highest rated shows, including drama series, talk shows and miniseries 
from Taiwan and China. ET-GLOBAL provides breaking news updates with domestic and 
international coverage. ET-NEWS is a 24-hour news channel, dedicated to providing objective and 
extensive coverage of both local and community news. Taiwan's top anchors bring the latest news and 
current events directly from Taiwan to keep subscribers informed with up-to-the-minute news. ETTV 
has established cooperative ties with over 20 international media organizations in the US, Europe, 
Japan, Hong Kong and Singapore to facilitate news worldwide with affiliate networks such as CNN, 
Phoenix TV, BBC, Reuters and ABC. Launched in September 2005, KyLinTV is the first and only 
IPTV service dedicated to the Chinese community living in North America, offering both live 
broadcast as well as 20,000 plus hours of video on demand programming. ETTV is a multi-faceted 
media company dedicated to serve the Chinese community worldwide. Operating under EBC (Eastern 
Broadcasting Co., Ltd.), it maintains its corporate headquarters in Taipei, Taiwan.  
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Hong Kong 

Telecommunications 
• Hutchison Whampoa announced that it will decide to select a preferred bidder before the 

Lunar New Year holiday. The company is selling a controlling stake in its Indian mobile-telephone 
unit that is valued at as much as US$18 billion. Hutchison revealed that it has already has four 
interested parties so far from domestic and foreign players that have placed the value of the Indian 
unit, Hutchison Essar, at between US$14 billion and US$18 billion. Industry sources said that no 
formal bids have been submitted yet. Hutchison subsidiary Hutchison Telecommunications 
International owns 67 percent of Hutchison Essar, India's fourth-largest mobile-telephone company 
by subscribers. India’s Essar Group holds the remainder. Sources said that Essar was arranging debt 
financing of more than US$10 billion that would take the form of a high-yield bond, sold in the 
international market, and a loan. In a separate development, Reliance Communications, the second-
largest mobile-telephone operator in India, was arranging a bridge loan of about US$15 billion that 
would then be taken out with a combined high-yield bond and loan. A separate report noted that 
Malaysia's Maxi Communications has dropped out of the bidding. 

Internet 
• PacificNet, Inc., a leading provider of Customer Relationship Management (CRM), mobile 

Internet, e-commerce, entertainment and gaming technology in China, announced that it has 
been retained by Sony Corporation Hong Kong to provide e-commerce solutions. Terms and 
details were not released for competitive reasons. As part of the Sony Style portal, the Sony Style 
Studio allows members to share digital content such as images, photos and video with other members 
and share the experience of producing professional looking digital content. Sony Corporation is a 
leading manufacturer of audio, video, game, communications and information technology products 
for the consumer and professional markets. Sony Corporation of Hong Kong Limited oversees liaison 
activities in the Asia Pacific region and is the third overseas company established by Sony 
Corporation. PacificNet's clients include leading telecom companies, banks, insurance, travel, 
marketing and business services companies and telecom consumers in Greater China.  

Media, Entertainment and Gaming 
• Buongiorno, a leading multinational operating in the market of digital entertainment, 

announced its entrance in the Chinese market through the acquisition of eDongAsia through 
Buongiorno Hong Kong Ltd., the Joint Venture founded by Mitsui & Co., Ltd. (51 percent) 
and Buongiorno SpA (49 percent). Under the terms of the agreement, Buongiorno Hong Kong will 
acquire up to 80 percent of eDongAsia's share capital by cash for a total amount of about US$ 2.7 
million. The remaining percentage, which is about 20 percent, will remain under the current 
shareholders' control. For Buongiorno Hong Kong, the entrance in the Chinese mobile market is 
another important step of its expansion plan in the Asia-Pacific. This new expansion follows the 
entrance and business development in Russia and India and strategic deals for provision of 
technological services, content and marketing for mobile digital entertainment in several fast growing 
Asian markets like Vietnam, the Philippines, Thailand, and Malaysia. eDongAsia operates through 
eDongCity, a Shanghai-based firm focusing on the provision of SMS services and mobile services 
through its local strategic partner company.  
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Singapore/Malaysia/Philippines/Indonesia  

Media, Entertainment and Gaming 
• The Singapore government announced its plans to develop the digital media industry and 

said it is expected to contribute S$10 billion (US$6.4 billion) to the economy and generate 
some 10,000 new jobs by 2015. Singapore’s Media Development Authority presented a scheme to 
support and encourage research and development in "interactive digital media services", or IDM 
services, by the private sector and institutions of higher learning. According to the city-state’s second 
minister for information, communication and the arts, animation, games, special effects and digital 
mobile broadcasting services are among some of the key research areas the government agency has 
identified. Singapore said it is aiming to set up a network of local and international research 
organizations and develop the city-state as a location to test new digital media technologies.  

Telecommunications 
• CableLabs announced that Singapore's integrated communications company StarHub has 

become a member of the consortium, a move that is seen as contributing to the expansion of 
CableLabs' Asian and international membership presence.  StarHub provides a highly advanced 
communications network, offering cable TV, cable broadband, VoIP (voice over Internet protocol) 
and cellular services throughout Singapore. The company is moving toward full DOCSIS 3.0 high-
speed data service to its over 300,000 residential broadband customers. With a 100Mbps downstream 
service, StarHub is the first in the world to have a nationwide commercial deployment of pre-DOCSIS 
3.0 capabilities. DOCSIS stands for Data over Cable Service Interface Specification and is a worldwide 
standard that has resulted from pioneering work of CableLabs and its North American, European and 
Asian membership. StarHub joins Liberty Global Inc., which owns J:COM, a multiple cable system 
operator based in Japan, as CableLabs' Asian members. StarHub is Singapore's second largest 
information and communications company and the sole operator delivering a full range of 
information, communications and entertainment services over fixed, cable, mobile and Internet 
platforms. Founded in 1988 by members of the cable television industry, Cable Television 
Laboratories is a non-profit research and development consortium that is dedicated to pursuing new 
cable telecommunications technologies and to helping its cable operator members integrate those 
advancements into their business objectives.  

Mobile/Wireless 
• The Taiwan-based manufacturer Dopod International Corporation announced its move to 

penetrate the high-end market in the Philippines. After launching its products in China, Taiwan, 
Hong Kong, Singapore, Malaysia, Thailand, Indonesia, Australia and India, Dopod hopes to penetrate 
the Philippine market with its local partner-distributor SiS Technologies Phils. Aside from music 
players, the Dopod phone 838Pro is equipped with a quadband GSM, tri-band WCDMA, high speed 
WiFi and has a world card mobile business management that allows you to scan, transmit and transfer 
documents.  
 

United States/Canada  

Internet 
• eBay Inc. announced that it is acquiring rapidly growing online ticket broker StubHub Inc. 

for US$310 million in cash. Analysts see the sale of StubHub, as another dramatic Internet story. 
eBay's market value has plunged by nearly 50 percent, or US$37 billion, over the past two years amid 
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investor concerns about slowing growth in its online auctions, prodding management to expand 
through into other channels of electronic commerce. Its recent acquisitions have included Internet 
phone service Skype and online price comparison service Shopping.com, neither of which have 
become as integral to eBay as its 2002 purchase of online payment service PayPal. StubHub operates 
an online market for reselling tickets to major events, creating an alternative market that has been 
thriving even as its existence incensed some of the sports teams whose tickets are being resold above 
their face value. StubHub says buyers paid more than US$400 million for tickets sold on its site in 
2006, generating more than US$100 million in revenue last year. People pay a 15 percent fee to sell 
tickets on the site, while the buyers are charged a 10 percent commission. Since its inception, StubHub 
has brokered the sale of more than 5 million tickets.  

Media, Gaming and Entertainment 
• Blizzard Entertainment announced that World of Warcraft, its massively multiplayer online 

role-playing game (MMORPG), has reached the 8 million-subscriber mark. The company said 
the game has also achieved new regional subscriber milestones, with more than 2 million players in 
North America, more than 1.5 million players in Europe and more than 3.5 million players in China, 
according to the company. Since debuting in North America in November 2004, "World of Warcraft" 
has become the most popular MMORPG in the world. The franchise is available in seven different 
languages and is played in North America, Europe, mainland China, Korea, Australia, New Zealand, 
Singapore, and the regions of Taiwan, Hong Kong and Macau. 

• AOL announced that it has signed Napster Inc. as its exclusive online music subscription 
service, a move that has sent Napster's shares higher. Under the arrangement, Napster will 
replace the online service's AOL Music Now, which has about 350,000 paying subscribers. Napster 
was once identified with piracy in online music until Roxio, a software company, bought it and 
relaunched as a legal site. At present, Napster competes with Apple Inc.'s iTunes digital music store, 
which accounts for more than 80 percent of U.S. music download sales.  

Mobile/Wireless  
• Cisco Systems said it has filed a lawsuit against Apple over the use of the iPhone brand. The 

lawsuit came after the introduction to the market of the iPhone mobile device. Earlier in 2000, 
Cisco obtained the iPhone trademark after completing the US$301 million acquisition of privately held 
InfoGear Technology Corp, a supplier of Internet appliances and software. Cisco’s acquisition of 
InfoGear was placed at US$500 million. InfoGear's original filing for the trademark dates to 1996. It 
sold iPhone-brand products for several years. In May 2006, In May last year, Apple won a legal battle 
in London's High Court against the Beatles.  

• Verizon Wireless announced its plans to launch a service that would allow mobile telephones 
to become TV sets in the U.S. Verizon said the offering is called VCAST TV and would be available 
in leading U.S. markets in the first half of the year in an alliance with Qualcomm-owned MediaFlo. 
The company said that negotiations have been made with MTV Networks, NBC, CBS, and Fox 
television studios. MediaFlo has tested the service in Britain and Japan but the U.S. rollout would be 
its first commercial offering.  

• Apple introduced its iPhone, a much-anticipated smart phone, which combines Apple's best-
selling iPod music player with a mobile phone. Industry observers saw the introduction as a 
declaration of war on handset market leaders like Nokia, Motorola, Samsung Electronics and LG 
Electronics. Apple will sell the new product with Cingular Wireless, the top U.S. wireless network, 
from June. The iPhone displays Apple's strengths in eye-catching design and technological innovation. 
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Like the iPod, the iPhone is capable of playing music files, digital photos and video clips. It also adds a 
2.0-megapixel digital camera, and a touch screen. Essentially a portable computer that makes phone 
calls, the device is also equipped with wireless Bluetooth and Wi-Fi technologies and a Web browser 
with built-in Google and Yahoo! search functions. For example, users can map their destination using 
the iPhone's Web browser to access Google’s mapping service.  

Software 
• Avaya Inc. reported that it is launching a tender offer to acquire Ubiquity Software 

Corporation for US$144 million in cash. Ubiquity provides software for the development of session 
initiation protocol (SIP) end user applications. Fixed and mobile communications service providers, 
systems integrators, and independent software vendors use the software to develop and deliver new 
applications and services. Ubiquity has tailored its SIP Application Server to function as a carrier-class 
deployment and a programmable, standards-based application. Ubiquity noted that it has tailored its 
products to take advantage of the march to all-IP networks by the telecommunications industry. 

 
Europe 

Mobile/Wireless 
• Industry sources said that even as production has stopped at BenQ Mobile, negotiations to 

find a buyer continue with potential investors, with the report stating that one of those 
interested is a U.S.-German group of individuals with IT and telecommunications 
backgrounds. Early this year, a Munich court officially opened insolvency proceedings against BenQ 
Mobile after the mobile phone maker failed to meet an end-of-the-year deadline to find a buyer. The 
offer submitted by the group of U.S. and German investors is the focus of a special meeting on 
Monday at the Ministry of Economics in the state government of North Rhine Westphalia (NRW) in 
Düsseldorf. Attending the meeting, in addition to ministry officials and the investors, are officials 
from the Bavarian state Ministry of Economics, Siemens executives, BenQ Mobile workers' council 
representatives and Prager, in addition to the investor group. The report said that the group of 
investors is seeking state-backed credit lines of €100 million (US$130 million) and compensation for 
employing the 800 BenQ Mobile employees who have been transferred to a temporary organization 
funded by the Federal Employment Agency and Siemens. The group is also seeking rights to the 
brand names, which are held by Taiwan's BenQ Corp. 

Software 
• Industry sources said SAP, the world’s largest business software company, saw it stock post a 

10 percent decline on as the company warned of lower-than-expected revenue growth for its 
most recent quarter. SAP said that its fourth-quarter revenue is expected to be about 2.9 billion 
euros (US$3.8 billion), a year-over-year increase of 7 percent. Software revenue was up 7 percent for 
the quarter, totaling about 1.2 billion euros (US$1.5 billion). The company with headquarters in 
Germany indicated that software sales slowed in the Americas and Asia-Pacific regions. In the U.S. 
and Japan, sales dropped to a 4 percent growth rate during the fourth quarter even as it reported 13 
percent revenue growth in the Europe, Middle East, and Africa region. 
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Other Economic Data 

 

Currency Exchange Rates 
Currency Units Current Rate

(on 1/12/07) 
% Change  

1 Week Ago 
% Change 
1/1/2007 

% Change 
1/1/2006 

% Change 
Last 12 Mth. 

Japanese yen ¥/US$ 120.3300 1.4% 1.1% 2.2% 5.2% 

Hong Kong dollar HK$/ US$ 7.7995 0.1% 0.3% 0.6% 0.6% 

Chinese renmenbi RMB/ US$ 7.7984 -0.1% -0.1% -3.4% -3.3% 

Singapore dollar S$/ US$ 1.5436 0.4% 0.4% -7.2% -5.1% 

South Korean won KRW/ US$ 940.0500 0.6% 1.1% -6.9% -3.5% 

New Taiwan dollar NT$/ US$ 32.7600 0.5% 0.5% -0.2% 2.8% 

Australian dollar US$/A$ 0.7838 0.6% -0.6% 7.0% 4.5% 

New Zealand dollar US$/NZ$ 0.6906 0.6% -1.9% 1.0% -0.4% 

Philippine peso PHP/ US$ 48.9750 0.2% -0.1% -7.7% -6.4% 

Euro US$/€ 1.2924 -0.6% -2.1% 9.1% 7.4% 

British pound US$/£ 1.9592 1.6% 0.0% 13.7% 11.3% 

 

Fixed Income Prices and Yields 
Current (on 1/12/07) 1 Week Ago 4 Weeks Ago 

Note Currency 
Price Yield Price Yield Price Yield 

US 30-year US$ 94.4219 4.82% 96.2031 4.71% 96.2565 4.72% 

Japan 30-year ¥ 102.7915 2.32% 103.8550 2.29% 104.4100 2.25% 

Hong Kong 10-year HK$ 108.0323 4.36% 109.4235 4.36% 107.9980 3.85% 

China (06/16) US$ 113.8789 2.99% 113.6514 3.01% 113.7800 3.01% 

Singapore 10-year S$ 100.7940 3.11% 101.8940 3.13% 101.4420 3.12% 

South Korea 20-year US$ 109.1737 5.09% 109.3008 5.17% 109.5780 5.09% 

Australia 15-year A$ 150.4645 2.67% 151.6995 2.60% 152.0250 2.53% 

New Zealand (12/17) NZ$ 100.8301 5.89% 100.9767 5.90% 101.8760 5.77% 

Philippines 20-year PHP 136.1653 7.85% 138.5036 7.77% 137.2300 7.80% 

India 30-year INR 94.9011 7.69% 96.1625 7.73% 95.5438 7.79% 

UK 30-year £ 98.9410 4.26% 100.2790 4.22% 101.2200 4.18% 

Germany 30-year € 96.6270 4.15% 98.4040 4.04% 101.4450 3.92% 

 

This document is provided for information purposes only, and constitutes neither investment advice nor the recommendation 
to purchase or sell securities of the companies named in this document. IRG Limited, and its affiliated companies, make no 
representation as to the accuracy or completeness of the information contained in this document. 

 


