
Hong Kong (HQ) 
No.1-2A, 17/F, The Centrium, 
60 Wyndham Street, Central, 

Hong Kong 
Tel: (852) 2237 6000 
Fax: (852) 2237 6100 

Singapore 
5 Rhu Cross, #04-16 

Olivia Block, Singapore 
437434 Singapore 

Tel: (65) 6325 1191 
Fax: (65) 6348 9583 

Japan 
JT Building 15Fl, 2-2-1 

Toranomon, Minato-ku, 
Tokyo, Japan 105-0001 

Tel: (813) 5114 8395 
Fax: (813) 5114 8396 

Korea 
37/F, Asem Tower, Samsung-

dong, 158-1, Kangnam-gu, 
Seoul, Korea 

Tel: (822) 6001 3840 ext. 3841 
Fax: (822) 6001 3711 

Philippines 
2/F, State Condominium Bldg.,  
186 Saclcedo St. Legazpi Village, 

Makati, Philippines 
Tel:  (632) 728 5307 
Fax: (632) 728 5307 

 

IRG WMR 

 
 

IRG Technology, Media and Telecommunications 
and 

Life Sciences Weekly Market Review 

 

 

Week of 13 October – 19 October, 2008 

For more information on IRG, please email communications@irg.biz or visit www.irg.biz.  



IRG Technology, Media and Telecommunications 
and Life Sciences Weekly Market Review 
 
Week of 13 October  – 19 October, 2008 
 

 

 

2 

 

 
Table of Contents    

 

Equity Market Indicators 3 

Technology, Media, Telecommunications and Life Sciences Market Activity 4 

Weekly Highlights 5 

Japan 5 

Korea 6 

China 6 

Taiwan 8 

Hong Kong 9 

Singapore/Malaysia/Philippines/Indonesia/India/Australia 9 

United States/Canada 11 

Europe 12 

Middle East/South Africa/South America 14 

Other Economic Data 15 

Currency Exchange Rates 15 

Fixed Income Prices and Yields 15 

 
 

 

This document is provided for information purposes only, and constitutes neither investment advice nor the recommendation to 
purchase or sell securities of the companies named in this document.  IRG Limited, f/k/a iReality Group Limited, and its 
affiliated companies, make no representation as to the accuracy or completeness of the information contained in this document. 
For more information on IRG call (852) 2237 6000 or visit www.irg.biz. 



IRG Technology, Media and Telecommunications 

and Life Sciences Weekly Market Review 
 
Week of 13 October  – 19 October, 2008 
 

 

 

3 

 

Equity Market Indicators 

Index 
Closing Level  
(10/17/2008) 

% Change          
1 Week Ago 

% Change 
Month to Date 

% Change 
1/1/2008 

% Change  
1/1/2007 

S&P 500 940.55  4.6% -19.4% -35.9% -33.7% 

Dow Jones Industrial Avg. 8,852.22  4.7% -18.4% -33.3% -29.0% 

Dow Jones Tech. Index 277.09  3.5% -17.3% -39.7% -32.9% 

Dow Jones Telecom. Index 188.36  7.8% -13.5% -39.9% -27.6% 

NASDAQ Composite 1,711.29  3.7% -18.2% -35.5% -29.1% 

The Street.com Net 188.40  2.6% -19.3% -33.1% -23.8% 

Japan Nikkei 225 8,693.82  5.0% -22.8% -43.2% -49.5% 

JASDAQ 43.84  7.6% -16.3% -39.3% -49.1% 

Japan Mothers 310.76  15.3% -22.8% -60.3% -72.0% 

Korea KOSPI Composite 1,180.67  -4.9% -18.5% -37.8% -17.7% 

Korea Kosdaq 352.18  0.5% -20.1% -50.0% -41.9% 

Taiwan Stock Exchange 4,960.40  -3.3% -13.3% -41.7% -36.6% 

Singapore Straight Times 1,878.51  -3.6% -20.4% -45.8% -37.1% 

Hong Kong Hang Seng 14,554.21  -1.6% -19.2% -47.7% -27.1% 

Hong Kong GEM 457.16  0.1% -17.2% -66.1% -62.7% 

China Shanghai (A-Share) 2,028.03  -3.5% -15.8% -63.3% -28.0% 

China Shenzhen (A-Share) 530.01  -5.1% -17.8% -65.2% -6.9% 

China Shanghai (B-Share) 104.24  -5.8% -21.5% -71.5% -19.9% 

China Shenzhen (B-Share) 253.31  -4.5% -18.6% -64.3% -41.5% 
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Technology, Media, Telecommunications and Life Sciences Market Activity 

NASDAQ/NYSE TMT and Life Sciences IPO Filings 

Filing Date Issuer 
Industry 
Sector Size (US$MM) Description Book-Runner Co-Manager 

N/A 

 
NASDAQ/NYSE Equity Markets: TMT and Life Sciences IPO Pricing 

IPO Date Issuer (Exchange) Description 
Size  

(US$MM) Offer Price 
Price on 
2/15/08 

% Change 
From Offer 

N/A 

 
Asian Equity Markets: TMT and Life Sciences IPO Filings 

Filing Date Issuer 
Industry 
Sector Size (US$MM) Description Book-Runner Co-Manager 

N/A 

 
Asian Equity Markets: TMT and Life Sciences IPO Pricing 

IPO Date Issuer (Exchange) Description 
Size  

(US$MM) Offer Price 
Price on 
2/15/08 

% Change 
From Offer 

N/A 

 
Asian Markets: TMT and Life Sciences Convertibles 

Issuance 
Date 

Issuer 
[Equity Ticker] Description of Issuer 

Maturity 
Date 

Size 
(US$MM) 

Per US$10,000 
converts to 

Convertible 
Until 

N/A 
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Weekly Highlights 

 
Japan 

Mobile/ Wireless 
• Taiwan HTC Corp. sees falling mobile phone sales in Japan as a growth opportunity and is 

open to ties with local makers to grab a bigger slice of the expanding smartphone market. The 
financial turmoil has not affected HTC's business, and it is on track to sell 3 million Touch Diamond 
and Pro phones worldwide, with NTT DoCoMo and Softbank launching its devices. While higher 
handset prices have caused overall sales of mobile phones in Japan to drop sharply, demand for 
smartphones which combine phones with computer-like capabilities is expected to grow steadily in 
Japan in coming years. The company expects smartphones to make up 5 percent of the Japanese 
mobile phone market in a couple of years, against the current 2 percent and compared with 17 percent 
in North America. Japan's carriers have been beefing up their smartphone lineups. NTT DoCoMo, 
Japan's biggest wireless carrier would sell Research In Motion's high-end BlackBerry Bold in early 
2009, competing with No. 3 Softbank, which launched Apple's iPhone in July. Japan's eAccess has 
already introduced the Diamond, which is often compared with Apple's iPhone for its touch panel and 
interface, and its sales have been stronger than expected. 

Hardware 

• NEC Corp. will release a small notebook computer which is expected to sell for about 65,000 
yen (US$643), about half what its lowest-priced notebook currently sells for. The company aims 
to grab a fifth of the rapidly growing market for mini notebook PCs. It believes that the strength of its 
brand and solid technical support will allow its new product to be competitive despite being 5,000 yen 
(US$49.2) to 10,000 yen (US$88.6) more expensive than models offered by U.S. and Taiwanese 
manufacturers. The new notebook PC will use Intel Corp.'s low-power Atom processor. Weighing 
about 1.2kg, it will have an 8.9-inch LCD and 160 gigabyte hard-disk drive. NEC placed an emphasis 
on operability by adopting a large keyboard. Taiwan's Asustek Computer released a low-priced ultra 
small notebook computer in Japan in January. 

Semiconductors 
• Elpida Memory Inc. would cut its executives' pay after the company warned that it may post a 

loss for the second quarter. The company said that it would likely post a 40 billion yen (US$390 
million) half-year operating loss due to price cuts amid a slowing economy. For the July-September 
quarter, the operating loss was expected to be 24.4 billion yen (US$240 million), following the 
previous quarter's 15.6 billion yen (US$153.4 million) loss. The firm disclosed a six-month forecast 
only, and the second quarter figure was derived by subtracting its first quarter results. The pay cuts will 
last either until March 2009 or until it posts a monthly operating profit. Its president, Yukio Sakamoto, 
will take a 50 percent cut in salary, and other management will get 5-10 percent pay cuts. 

Telecommunications 
• KDDI Corp. has built its first data center in Asia outside of Japan and China. The new data 

center will be operated by subsidiary KDDI Singapore Pte and will initially have some 1,000 sq. meters 
of floor space, with plans to expand to 1,500 sq. meters by 2010. It will be able to power servers with 
high processing capabilities, which customers are demanding. In-house power generation has also 
been prepared. By setting up the center, KDDI will be able to provide the advanced information 
services that client companies want while cultivating foreign customers in addition to Japanese firms. 
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Korea 

Telecommunications 
• KTF Co. plans to release a mobile phone developed jointly with Japan's NTT Docomo. The 

clamshell-type model, nicknamed Wine S, comes with a 2.4-inch QVGA display and relatively larger 
key pads than other handsets. LG Electronics has participated in the manufacturing of the mobile 
phone. KTF forged a strategic alliance with the Japanese carrier in late 2005, to cooperate in joint 
developments in the mobile information technology industry. NTT Docomo is currently the second-
largest shareholder of KTF. 

Hardware 
• Samsung Electronics Co., Ltd. will move larger part of its mobile phone manufacturing 

business to China. The company has been enhancing the production of low- and medium-end 
mobile phones, squeezing its gross profit margin as a consequence. The company is anticipated to 
modify down its expectation for business achievements in a time characterized by a global economic 
slowdown, as other cellphone manufacturing giants did. The company's cellphone factories in China 
would be responsible for the production of low- and medium-end products in place of its factory in 
Kumi, South Korea. And the move was defined as an effort to make the company react more flexibly 
to the changes in the local market. The Kumi-based factory's cellphone production would be 
transferred to China and become the company's overseas cellphone manufacturing center. 

• LG Display sees LCD market recovery from Q2 2009. According to the company, the flat panel 
market could recover from the second quarter of next year when oversupply eases. The company 
would use production cuts to weather the downturn. The global economic downturn following the 
financial sector crisis will be very difficult with expected output cuts. LG Display expects to swing to 
losses in the first half of next year with screen prices expected to bottom out around the year-end and 
makers would increase the scale of output cuts to fight the weak market. There will be some changes 
to the supply side in the fourth quarter.  

Software 
• Wind River, a Device Software Optimization (DSO) company, has completed the previously 

announced acquisition of MIZI Research, Inc. MIZI, based in Seoul, Korea, focuses on the 
development of mobile application platforms based on embedded Linux. With this acquisition, Wind 
River gains access to MIZI’s expertise that can be leveraged across its various mobile alliances as well 
as accelerate its mobile services presence in Asia Pacific. Wind River acquired approximately 99 
percent of the outstanding shares of MIZI for an aggregate purchase price of approximately US$16 
million in cash. A number of fast-growing consumer electronic market segments are turning towards 
Linux and developing common requirements based on mobility, wireless connectivity, location-based 
services, feature-rich user interfaces and the promise of a rapidly expanding ecosystem of mobile and 
connected applications derived from the desktop. 

 
China 

Alternative Energy 
• LDK Solar Co., Ltd. has signed a three-year "Take or Pay" contract to supply multi-

crystalline solar wafers to a U.S.-based energy solutions supplier. Under the terms of the 
agreement, LDK Solar will deliver approximately 90 MW of multi-crystalline silicon solar wafers over 
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a 3-year period, commencing in 2009 and extending through 2011. As part of the agreement, the 
customer will supply a minimum of 300 MT of polysilicon and make a down payment representing a 
portion of the contract value to LDK Solar. 

Hardware 
• Apple Inc. will appoint Qiu Qiuliang as general manager for Apple China. Mr. Qiu, the 

previous vice president for HP Imaging & Printing Group (IPG), will succeed Ye PengMr. 
Semiconductor 

Media, Gaming and Entertainment 
• Due to gloomy stock markets, China's publicly-traded online game operators successively 

kicked off share buyback plans, in a bid to ensure stable investor confidence. Companies that 
bought back their shares included Perfect World, NetEase.com, Inc. The9 Ltd., Kingsoft Corporation 
Limited, and NetDragon Websoft Inc. 

• China's online game developers are overtaking their South Korean peers in the formidable 
competition in China. Sales in the booming Chinese market rocketed from 170 billion won (US$128 
million) in 2003 to 2.1 trillion won (US$1.5 billion) since the begging of 2008, approaching the size of 
the South Korea online market in the entire 2007. China's online game developers are brewing an 
overseas expansion after taking the majority share of the domestic market, which was once dominated 
by South Korean developers. In 2007, Chinese online game developers managed to lift their combined 
share to 65 percent in China, leaving a slice of 20 percent to their South Korean counterparts. China's 
Perfect World, for instance, has launched its popular role playing game Perfect World II in more than 
40 European countries in cooperation with a U.K. game operator. Shanda Interactive Entertainment is 
working together with online game giant THQ Inc. develops Company of Heroes Online. Meanwhile, 
Shanghai-based online game operator ICE Entertainment has formed a joint venture with THQ to 
bring casual game Dragonica to the U.S. 

Telecommunications 

• China Netcom merged with China Unicom in Beijing. The new company will be named as China 
Unicom Network Communications Company Limited. It is a sign that the biggest ever asset transaction 
and merger in China's history has been completed. To ensure sustainable healthy development of the 
telecom industry in China, the Ministry of Industry and Information Technology, the Ministry of 
Finance, and the State Development and Reform Commission jointly initiated the sweeping telecom 
regroup. The establishment of the merger turns a new page in China's telecom industry. The new 
company will make it the priority to step up unified operation of business of the two companies, 
integrating across the board wireless and fixed line networks and strengthening its efforts to build 
broadband network around the country. 

• China Mobile Ltd. intends to carry out mergers and acquisitions (M&A) abroad. China Mobile 
will be cautious to overseas expansion in face of the global economic recession. The emerging markets 
will be considered first. Companies in emerging markets like countries in Asia and Africa will be the 
preferred targets, instead of those in the booming European and North American markets. It is crucial 
for an acquirer to bring its experience at home and nourish a local management team after tapping a 
market abroad, pointed out the chairman. China Mobile has abundant cash supply to ride over the 
global financial turmoil, noted the president, as to the impact of the global recession. The telecoms 
service provider had had 122.3 billion yuan (US$17.9 billion) bank deposits and 89.4 billion yuan 
(US$13.1 billion) cash and cash equivalents. 
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• China Mobile Communications Corporation (CMCC), parent company of China Mobile, plans 
to keep on expanding its GSM network as the related business is still growing rapidly. Although 
the construction of TD-SCDMA network is going on, the company will not quickly transfer the 
application of 2G to TD network, as annual telephone traffic of GSM is still growing fast, and market 
demand can not be satisfied without expanding 2G network construction. CMCC expects to accelerate 
the development of TD users through more convenient switch between 2G and 3G networks and 
some other services. The group will invest 70 billion yuan (US$10.2 Billion) to upgrade and enlarge the 
capacity of its GSM network this year, with 20 billion yuan invested in the first half year and 50 billion 
yuan (US$7.3 Billion) to be invested in the second half. 

• China Unicom (Hong Kong) Ltd. had reshuffled its board to add two executives from China 
Netcom group following a merger. Executive directors Li Gang and Zhang Junan had resigned from 
its board to make way for two new members from China Netcom. The new Unicom directors are Lu 
Yimin, who had been with Netcom's parent company, and Zuo Xunsheng, who had been with the 
listed Netcom company. 

• ZTE Corp. admitted that the actions of a subsidiary employee led the Norwegian telecom 
operator Telenor to freeze ZTE out of all its tenders for the next six months. The employee's 
unspecified actions led to a breach of Telenor's code of conduct. The breach was related to a 
procurement process. The individual concerned has been disciplined and ZTE is reviewing possible 
legal action against the individual. It hopes to maintain a positive relationship with Telenor. The ban on 
ZTE participating in tenders applies to all Telenor subsidiaries worldwide and will last until March 3, 
2009. Telenor's tender freeze will have limited impact on the financial performance of ZTE, a firm that 
focuses on China and emerging markets. 

• Fixed-line users of China Netcom continued to withdraw their subscription in September, with 
the total number dwindling 472,000 to 107.3 million. The saving grace is that the company's 
broadband subscribers increased 607,000 in the month, boosting the total number to 24.9 million. 
China Netcom was delisted from bourses in Hong Kong and the U.S. 

Software 
• IBM has bought a 20 percent stake in Hisense TransTech. Hisense TransTech is engaged in the 

development of solutions for urban traffic, public transportation and logistics in China. With the help 
from Hisense TransTech, IBM will be able to improve its intelligent traffic solutions that have been 
widely used by many cities such as London, Stockholm, Singapore, and Brisbane. IBM has formed a 
special team to develop various technologies and solutions.  

Taiwan 

Hardware 
• Quanta Computer planned to buy back 100 million of its own shares for up to NT$5.5 billion 

(US$170 million). The buyback begins Oct. 16 and lasts through Dec. 15. The purpose for the 
purchase is to maintain company reputation and shareholder rights. Shares of Quanta and other 
Taiwan companies have dropped sharply amid a global market sell-off fuelled by investors' concerns 
about the health of the world financial system. 

• Asustek Computer has recalled units of its newly launched desktop computer, the Eee Box, 
from Japan since Oct. 11 due to virus infection. The company would recall 300 units of Eee Box, 
which was launched in Japan. As a precautionary measure, the first batch of 1,000 units shipped to 
Japan, which haven't been sold yet, will be recalled. The virus problem was only in the software on 
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Eee Box units shipped to Japan, and does not affect shipments of the desktop to other Asia-Pacific 
markets. The virus could have come from Austek's Japanese-language software assembly line. The 
company will release an official announcement on this matter soon. 

 
Hong Kong 

Media, Gaming and Entertainment 

 Shaw Brothers announced its controlling shareholder, Shaw Holdings Inc., has terminated 
talks for a sale of its stake in the company due to the volatile financial markets. All discussions 
and negotiations related to possible stake sale by Shaw Holdings were halted. Shaw Holdings, under 
the control of entertainment tycoon Run Run Shaw, will notify the company if it resumes any such 
discussions. Shaw Brothers is the controlling shareholder of Television Broadcasts Ltd (TVB), Hong 
Kong's dominant free-to-air broadcaster. TVB is 26 percent held by Shaw Brothers. Lee Shau-kee, 
Chairman of Henderson Land, has agreed to offer HK$3 billion (US$387 million) to Yeung Kwok-
keung as personal loan to fund his acquisition from Run Run Shaw. 

Telecommunications 

 Richard Li, the chairman and controlling shareholder of PCCW, is considering proposing a 
takeover deal that would transfer ownership of the phone company to a Singapore-listed 
vehicle he controls, Pacific Century Regional Developments Ltd. Li currently owns 28.3 percent 
of PCCW shares. PCCW suspended trading in its shares pending a price sensitive announcement. 
Chinese state-run telephone company China Network Communications Group Corp., which was 
recently acquired by rival China Unicom, is aiming to at least maintain its 20 percent stake in the 
company as part of the ownership transfer. China Netcom acquired the stake in 2005 for US$1 billion. 

 PCCW Ltd. has dropped plans to sell a big stake in its media and telecommunications assets 
after receiving bids from private-equity buyers that weren't sufficiently attractive. The company 
chose to stop the auction process because the recent market downturn has significantly impacted the 
offers received. The bidders submitting offers by deadline included Bain Capital Partners LLC, MBK 
Partners LP, TPG, Providence Equity Partners Inc., Apax Partners and Macquarie Group Ltd. Carlyle 
Group, which had been previously shortlisted as a bidder, didn't submit an offer. The deal died 
because of the inability of banks to offer financing to private-equity bidders that would let them 
increase the price they could offer and make the deal more attractive. Borrowing allows the bidders to 
put up less capital and maximize their returns. 

 
Singapore/Malaysia/Philippines/Indonesia/India/Australia  

Telecommunications 
• Advanced Info Service (AIS) is reviewing its plans to invest in new 3G technology as the 

global financial crisis has hit consumer demand. The crisis has also raised concerns about AIS’s 
option to turn to the domestic market for the funds needed for any network expansion. AIS, 21.4 
percent owned by Singapore Telecommunications, has set a budget of US$150 million for investing in 
3G on its existing network. Previously, the company had been aggressively promoting its plan to 
launch 3G mobile services on its 900 MHz frequency, but it is now more eager to invest aggressively 
after it gets a 3G license for a new 2.1 GHz spectrum next year. 

• Telstra Corp. remains keen to build a high speed national broadband network in Australia, 
but only on certain terms. The company estimated that the network would cost at least A$15 billion 



IRG Technology, Media and Telecommunications 

and Life Sciences Weekly Market Review 
 
Week of 13 October  – 19 October, 2008 
 

 

 

10 

 

(US$10.3 billion) to build, but volatility in currency markets could affect the final number. The 
company expects an internal rate of return of around 18 percent on the project, which Telstra says is 
consistent with competitive returns for this type of investment. The group repeated it will not build a 
network as part of a joint venture, nor will it build if the group is required to structurally separate. The 
government has called for submissions from groups wanting to build the national fiber broadband 
network by Nov. 26. The government plans to invest up to A$4.7 billion (US$3.2 billion) in the new 
network, which will reach at least 98 percent of Australia's population. 

• TT&T will temporarily suspend its 50 billion baht (US$1.5 billion) 3G investment plan, due to 
the global financial crisis. The company would have to indefinitely postpone its 3G and other new 
business projects that required high investments. The country's two largest mobile operators, AIS and 
DTAC, have already scaled back their 3G network investment amid the financial crisis and economic 
slow-down. In addition to concerns on high borrowing costs, uncertainty in customer demand of 
advanced mobile data services has also made operators cautious on rolling out 3G. Although Thailand 
has a relatively high mobile penetration rate, at around 80 percent, average level of mobile data usage 
is still low. For AIS, mobile data services only make up for just over 10 percent of its blended ARPU, 
much lower that the figures at its counterparts in other markets. 

• The Indonesian government has granted approval for Qatar Telecom to purchase up to a 65 
percent stake in cellular operator PT Indosat. The approval allows the Qatari telecom firm to 
purchase an additional 24.2 percent stake in Indosat, Indonesia's second-largest cellular operator by 
subscribers, through a tender offer. Qtel completed the purchase of a 40.8 percent stake in Indosat 
from Asia Mobile Holdings Pte for US$1.8 billion. It plans to launch a tender offer to buy an 
additional 44.9 percent stake in Indosat. The Indonesian government owns a 14.3 percent stake in 
Indosat. But foreign ownership in a local fixed-line operator is capped at 49 percent, while the limit in 
a cellular company is 65 percent. In Indonesia, any company that buys a 50 percent stake in another 
company is required to buy the remaining shares it doesn't own through a tender offer. 

• Tata Teleservices Ltd., an unlisted Indian telecommunications company, is working on an 
agreement to sell a 26 percent stake to NTT DoCoMo Inc., Japan's biggest mobile phone 
operator, for nearly US$2.5 billion. Law firms representing both companies are working on the deal 
that potentially values Tata Teleservices, which runs phone networks on a standard called code 
division multiple access, at about US$9.6 billion. Under the proposed deal, 20 percent of the NTT 
stake will be fresh capital, adding US$1.9 billion to the loss-making Tata Teleservices' coffers. The 
remaining 6 percent will be sold by Tata group companies, such as Tata Power Co. Ltd., which holds 
stakes in the phone firm. 

• Competition is still alive in Australia's multi-billion dollar government tender to build a high-
speed national Internet network, despite the withdrawal of a key member of one of the 
bidding consortia. The consortium, led by Singapore Telecom. unit Optus, is vying with Australia's 
biggest telecom company, Telstra Corp., to build the network. Many analysts consider Telstra, 
Australia's largest telecommunications firm by revenue and subscribers, to be the frontrunner to build 
the network, given it already has a network blueprint and funding in place. Its parent company 
Telecom Corp. would spend NZ$574 million (US$343 million) on a third-generation national mobile 
network in New Zealand and downgraded its profit outlook for the year ending June 30, 2009 to 
NZ$460 million (US$283 million)-NZ$500 million (US$307 million) from NZ$500 million (US$307 
million) to NZ$540 million (US$332 million) previously. 
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United States/Canada  

Telecommunications 
• Sprint Nextel Corp.'s prepaid cellular service is offering new pricing plans as it seeks to 

expand its target market from tech-savvy youth to a broader, older demographic. The service, 
Boost Mobile, last week slashed its rate to 10 cents a minute from 20 cents a minute. It will also 
modify its unlimited-usage plan, which currently starts at US$50 a month, though the company 
declined to specify how. The company is targeting 18- to 35-year-olds, compared with the 14-to-25-
year-old market it previously sought. The repositioning is part of Boost's attempt to remake its image 
as a brand that mainly appeals to younger consumers and hip-hop music fans. Prepaid carriers have 
benefited as the slowing economy has prompted consumers to cut expenses. Such carriers sell service 
based on usage instead of annual contracts. 

Hardware 

 Samsung is re-entering the U.S. computer market with a range of branded products that build 
on its component supply strengths. The company will introduce new ultra light notebooks 
designed to appeal to potential buyers of Apple's ground-breaking MacBook Air and smaller netbook 
models from the likes of Asustek Computer. Breaking into the U.S. market involves taking share from 
more established players. The company sees other Asian brand-name players as vulnerable, especially 
Toshiba and Sony. Samsung is coming out with models aimed at business professionals and the 
market for bulkier laptops known as desktop replacements. 

Internet 

• A small Yahoo Inc. shareholder has proposed a new plan to sell the struggling Internet 
company to erstwhile suitor Microsoft Corp. for US$27.8 billion, or US$22 a share, an 83 
percent premium over Yahoo's current share price. The plan by Mithras Capital proposes that 
Microsoft then sell Yahoo's Asian assets and non-search businesses, squeeze out US$3 billion in cost 
savings and receive US$2.8 billion of tax benefits, putting the price for Yahoo's search business at 
US$10.3 billion. Microsoft must act now before Yahoo can proceed with its search ad pact with rival 
Google Inc. and before it strikes a deal with Time Warner Inc.'s AOL unit. Mithras' plan, which 
requires that Yahoo's board rescind a poison pill preventing such a tender, would result in a premium 
to Yahoo's US$19.18 share price prior to an initial Microsoft bid in January. Negotiations between the 
two tech giants stalled in July when Yahoo turned down Microsoft's offer to acquire its search 
business. 

• Google Inc. and Yahoo! Inc. can't shrug off the slowing economy anymore, as advertisers are 
forced to extend their budget cuts to Internet promotions. The credit crisis may cost the online-
advertising industry US$6.7 billion in lost sales through 2010. Customers large and small, from 
General Motors Corp. to Simplexity LLC, are scaling back ad spending, while financial companies 
such as Wachovia Corp. are disappearing altogether. The reductions will drive growth in U.S. Internet 
ad outlays to less than 20 percent next year for the first time since 2002. That would crimp sales 
growth at Google and derail the turnaround of Yahoo, two stocks that have already lost about half 
their value this year. Advertisers will spend US$43.6 billion this year worldwide on online spots the 
text links that run next to search results and the display banner and video promotions on Web pages 
down from a previous estimate of US$44.4 billion. 

 



IRG Technology, Media and Telecommunications 

and Life Sciences Weekly Market Review 
 
Week of 13 October  – 19 October, 2008 
 

 

 

12 

 

• Google Inc. posted a 26 percent profit increase and a 31 percent revenue jump for the third 
quarter, as the Internet giant showed some resilience amid the souring economy and 
executives reined in spending. Google's battered shares surged more than 8 percent after hours as 
the results weren't as bad as some had feared. But the report also highlighted how the company is 
maturing: growth decelerated from the second quarter when profit rose 35 percent and revenue 
climbed 39 percent. Analysts had recently revised down their expectations for Google over concerns 
that turmoil in the global economy would crimp the company's growth. The concerns knocked 20 
percent off Google's share price in the past month, leaving stock options for many Google employees 
underwater. But Google's business held up, the growth rate at which people click on its ads stayed 
relatively steady from the second quarter at 18 percent. 

• EBay Inc. reduced its annual earnings forecast and projected its first quarterly sales to 
decline. The value of goods sold on EBay's sites fell 1 percent in the third quarter, the first drop in 
the history of the company, as international markets declined as much as the U.S. The results are a 
blow to Chief Executive Officer John Donahoe, who in six months at the helm has made acquisitions 
to bolster secure payments unit PayPal, overhauled fees, enhanced protections and offered credit to 
gain listings. EBay will boost spending on marketing in the fourth quarter to fight for the company’s 
sellers in what they expect to be a tough holiday season. 

Alternative Energy 

• Trina Solar Limited, an integrated manufacturer of photovoltaic products from the production 
of ingots, wafers and cells to the assembly of PV modules, announced its selected estimated 
unaudited financial results for the third quarter of 2008. For the third quarter of 2008, the 
company expects its net revenues to be in the range of approximately US$285 million to US$294 
million, exceeding its previously forecasted range of US$250 million to US$265 million. The new 
range, which includes non-module income, represents an approximately 40.0 percent to 44.0 percent 
increase from its net revenues in the second quarter of 2008. During the quarter, the company shipped 
approximately 66 MW of PV modules. The Company's gross margin for the third quarter is expected 
to be in the range of approximately 23.0 percent to 25.0 percent, and its operating margin is expected 
to be in the range of approximately 15.0 percent to 17.0 percent. 

 
Europe   

Mobile/ Wireless 

• Nokia Oyj aims to win back its market share after third-quarter profits fell 30 percent on 
competition from BlackBerry and Samsung models. The company's share of the global handset 
market is expected to be unchanged or slightly up this quarter, from 38 percent in the previous 
quarter. The company reiterated its industry unit sales forecast for 2008. Competition from Samsung 
Electronics and Research In Motion, the BlackBerry maker, prompted Nokia to cut its third-quarter 
market share forecast in September. Industry mobile-phone shipments will be about 1.26 billion units 
this year, up 10.5 percent from 1.14 billion in 2007. 

• The number of Russian mobile phone subscriptions rose by 2.2 million in September to 179.5 
million, as people signed up for new contracts after the summer. Penetration rose to 123.7 
percent in September from 122.1 percent in August. Penetration in the two largest cities, Moscow and 
St. Petersburg, stood at 176.0 percent and 173.5 percent respectively. AC&M's penetration rate 
represents the number of valid SIM cards per 100 people and reflects that many people have more 
than one phone, especially in the bigger cities.  
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• Sony Ericsson has reported a 25 million euros (US$33.8 million) loss for the third quarter, 
down from the 267 million euros (US$359 million) profit reported for the third quarter 2007. 
Sales for the quarter fell 10 percent to 2.8 billion euros (US$3.8 billion). Despite its first loss for five 
years and falling sales, both figures were better than market analyst expectations. Sales on European, 
Asian, Middle Eastern and African markets fell by 17 percent year-on-year for the quarter, while sales 
on North and South American markets grew by 23 percent. Sony Ericsson's share of the global market 
has fallen by about one percentage point over the past 12 months to 8 percent. A rising number of 
lower-price handsets has also resulted in a drop in the average price per unit to 109 euros (US$147). 

• Shares in Alcatel-Lucent leaped after the company is weighing up the options for its 1.4 billion  
euros (US$1.9 billion) stake in the French defense systems company, Thales SA. Alcatel-Lucent 
will review all possible strategic options for the 20.8 percent stake in Thales following an expression of 
interest from French corporate and fighter jet maker Dassault Aviation SA. Dassault Aviation would 
consider buying both Alcatel-Lucent's stake as well as the 5.8 percent stake in Thales owned by 
GIMD, the holding of the Dassault family. The company wouldn't be interested if Alcatel-Lucent 
were to seek to sell its stake. 

Data Centers 
• Telecity announced that the demand for data centers is continuing and that a new data center 

is to be opened in Stockholm in the first half of 2009. Telecity is delivering strong and sustained 
growth in all key financial metrics. The business was looking robust and that now that people have less 
money to spend due to the economic crisis they are looking online to buy goods at a cheaper cost, 
which is boosting demand for data centers and consequently Telecity's services. Average revenue per 
occupied square meter continues to grow - driving ongoing growth in revenues and earnings. The new 
data center being built in Stockholm will provide about 4 megawatts of net customer power in the first 
half of 2009. Telecity plans to invest about 29 million pounds (US$50.2 million) in the project. 

Telecommunications 

• Telefonica expects revenue growth in 2008 to be between 6 percent and 8 percent compared 
with a year earlier, with growth in operating income before depreciation and amortization, or 
OIBDA, to be between 7.5 percent and 11 percent. In a regulatory filing, the Madrid-based 
telecommunications company targets earnings per share of 2.3 euros (US$3) and cash flow per share 
of 2.9 euros (US$4) for 2010. The diversification of its operations, across different regions, and its 
dominant position in most of the markets where it operates are all helping to keep the company on a 
solid financial footing. Preliminary third-quarter results showed the company remains on track to meet 
its growth targets for 2008 and 2010 in spite of concerns an economic slowdown would hit the 
company, especially in its home Spanish market. 

• Telekom Austria AG is comfortable with its previously stated full-year targets in spite of the 
worsening of the global economic environment. Telekom Austria expects its 2008 net profit to 
decline 12 percent against 2007, to around 30 million euros (US$40.4 million), while EBITDA is 
expected to grow 3 percent, and sales to increase by 5 percent, to around 5.2 billion euros (US$7 
million). Tschuden furthermore repeated that Telekom Austria has financial room for further 
acquisitions, but that nothing concrete is in sight. The global financial crisis may make it less costly to 
expand in the time to come, as private equity companies, which have helped drive telecommunications 
asset prices higher in recent years, have been hurt particularly by the shortage in financing. 
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• The consumer broadband Internet market could be set to follow the same trends as the voice 
market when it comes to fixed-mobile substitution – if operators can improve on connection 
speeds for mobile broadband services. Telecoms consultancy Analysys Mason says that 47 percent 
of all broadband subscribers in Europe will access the Internet through mobile networks by 2013. The 
report predicts that in five years' time, nearly a quarter of all broadband-equipped households could be 
using mobile networks only, foregoing a fixed connection altogether. The GSM Association 
announced in August that global HSPA mobile broadband subscriptions had hit 50 million, rising 
from 11 million a year earlier.  The number of HSPA-enabled products available to consumers has 
reached 740 devices from 116 manufacturers. Fixed operators are currently underestimating the scale 
of the threat of mobile broadband. 

Media, Gaming and Entertainment 
• U.K. television and telephony company Virgin Media Inc. will meet with its lenders to 

persuade them to approve a three-year delay on repayments of its 4.3 billion pounds (US$7.4 
billion) debt. The current disruption in the credit markets had caused it to seek to reschedule itsdebt 
repayment. The company is seeking permission from its lenders to defer bank amortization payments 
until June 2012 and relax the leverage and interest cover covenants on its debt. Virgin's senior debt 
facilities comprise 4.3 billion pounds (US$7.4 billion) of loans in A, B and C tranches and a 100 
million (US$173 million) revolving credit facility. The company will pay a one-off fee to each lender 
that agrees to the new facility, as well as an increase in interest of between 137.5 basis points and 150 
basis points. 

 
Middle East/South Africa/South America 

Telecommunications 

 Brazil's telecommunications operators have not yet been greatly impacted by the global 
financial crisis and are expected to register improved margins in their third-quarter earnings. 
Strong growth in the cellphone and broadband Internet segments are boosting revenue flows, while 
the lack of major promotional dates allowed operators to cut back on subsidies last quarter. After 
three major Brazilian companies announced deep losses stemming from the sharp depreciation of the 
real amid the current financial crisis, investors will be pouring over Brazilian company third quarter 
results for signs of losses. However, Brazilian telecoms have relatively low debt exposure in dollars. 
The expansion of the Brazilian cellphone and broadband Internet markets remains the main story in 
the industry. Intense competition depressed company margins in the first half of the year, but they are 
expected to show their seasonal third quarter upturn. Big promotional pushes based around major 
dates like Fathers' Day and Christmas are still a big driver for cellphone sales in Brazil. 
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Other Economic Data 

 

Currency Exchange Rates 
Currency Units Current Rate 

(on 10/17/08)  
% Change  

1 Week Ago 
% Change 

Month to Date 
% Change 
1/1/2008 

% Change 
1/1/2007 

Japanese yen ¥/US$ 101.6500  1.0% -4.1% -9.7% -14.6% 

Hong Kong dollar HK$/ US$ 7.7533  -0.1% -0.2% -0.7% -0.3% 

Chinese renmenbi RMB/ US$ 6.8340  -0.01% -0.1% -6.4% -12.4% 

Singapore dollar S$/ US$ 1.4791  -0.2% 3.2% 2.3% -3.8% 

South Korean won KRW/ US$ 1,333.3000  2.1% 10.5% 42.5% 43.4% 

New Taiwan dollar NT$/ US$ 32.5500  0.3% 0.8% 0.2% -0.1% 

Australian dollar US$/A$ 0.6887  7.1% -13.3% -21.3% -12.7% 

New Zealand dollar US$/NZ$ 0.6117  3.0% -8.8% -21.0% -13.1% 

Philippine peso PHP/ US$ 47.8500  0.4% 1.3% 16.1% -2.4% 

Euro US$/€ 1.3407  0.0% -4.9% -8.9% 1.6% 

British pound US$/£ 1.7285  1.4% -3.0% -13.3% -11.8% 

 

Fixed Income Prices and Yields 
Current (on 10/17/08) 1 Week Ago 4 Weeks Ago 

Note Currency 
Price Yield Price Yield Price Yield 

US 30-year US$ 102.81  4.33% 106.30  4.13% 101.90  4.38% 
Japan 30-year ¥ 103.27  2.31% 107.54  2.09% 103.84  2.28% 

Hong Kong 10-year HK$ 106.86  2.77% 108.47  2.59% 106.87  2.77% 
China (06/16) US$ 108.60  3.40% 108.60  3.40% 110.71  3.12% 

Singapore 10-year S$ 109.30  2.91% 107.94  3.06% 107.64  3.10% 
South Korea 20-year KRW 9,470.89  5.98% 9,470.89  5.98% 9,470.89  5.98% 

Australia 15-year A$ 101.67  5.56% 104.34  5.27% 101.45  5.59% 
New Zealand (12/17) NZ$ 99.44  6.08% 100.44  5.94% 102.48  5.65% 

Philippines 20-year PHP 95.43  9.12% 95.43  9.12% 97.74  8.86% 
India 30-year INR 99.56  8.37% 98.35  8.48% 94.33  8.88% 
UK 30-year £ 104.70  4.46% 104.18  4.50% 104.23  4.49% 

Germany 30-year € 95.32  4.53% 98.75  4.32% 91.56  4.78% 
 

This document is provided for information purposes only, and constitutes neither investment advice nor the 
recommendation to purchase or sell securities of the companies named in this document. IRG Limited, and its affiliated 
companies, make no representation as to the accuracy or completeness of the information contained in this document. 


