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Equity Market Indicators 

Index 
Closing Level 
(12/11/2009) 

% Change        
1 Week Ago 

% Change 
1 Month Ago 

% Change 
12/31/2008 

% Change  
12/31/2007 

S&P 500 1,106.41 0.04% 1.2% 22.5% -24.6% 

Dow Jones Industrial Avg. 10,471.50 0.8% 2.2% 19.3% -21.1% 

Dow Jones Tech. Index 387.23 0.2% 2.0% 54.1% -15.7% 

Dow Jones Telecom. Index 220.17 -1.4% 1.9% 10.2% -29.8% 

NASDAQ Composite 2,190.31 -0.2% 1.8% 38.9% -17.4% 

Japan Nikkei 225 10,107.87 0.9% 2.4% 14.1% -35.4% 

JASDAQ 47.52 2.4% 0.4% -1.4% -34.2% 

Japan Mothers 398.37 -1.9% -4.6% 23.2% -49.1% 

Korea KOSPI Composite 1,656.90 2.0% 4.7% 47.3% -12.7% 

Korea Kosdaq 495.21 2.4% 2.5% 49.1% 49.1% 

Taiwan Stock Exchange 7,795.07 1.9% 2.7% 69.8% -8.4% 

Singapore Straight Times 2,848.61 2.0% 5.2% 61.7% -17.8% 

Hong Kong Hang Seng 21,902.11 -2.6% -1.6% 52.2% -21.3% 

Hong Kong GEM 690.62 -4.6% -0.2% 79.2% -48.8% 

China Shanghai (A-Share) 3,405.87 -2.1% 2.1% 78.2% -38.3% 

China Shenzhen (A-Share) 1,279.51 0.3% 7.3% 120.0% -15.9% 

China Shanghai (B-Share) 255.07 -0.2% 15.0% 130.0% -30.3% 

China Shenzhen (B-Share) 635.30 0.7% 12.8% 134.2% -10.5% 
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Technology, Media, Telecommunications and Life Sciences Market Activity 

NASDAQ/NYSE TMT and Life Sciences IPO Filings 

Filing Date Issuer 
Industry 
Sector Size (US$MM) Description Book-Runner Co-Manager 

N/A 

 
NASDAQ/NYSE Equity Markets: TMT and Life Sciences IPO Pricing 

IPO Date Issuer (Exchange) Description 
Size  

(US$MM) Offer Price 
Price on 
2/15/08 

% Change 
From Offer 

N/A 

 
Asian Equity Markets: TMT and Life Sciences IPO Filings 

Filing Date Issuer 
Industry 
Sector Size (US$MM) Description Book-Runner Co-Manager 

N/A 

 
Asian Equity Markets: TMT and Life Sciences IPO Pricing 

IPO Date Issuer (Exchange) Description 
Size  

(US$MM) Offer Price 
Price on 
2/15/08 

% Change 
From Offer

N/A 

 
Asian Markets: TMT and Life Sciences Convertibles 

Issuance 
Date 

Issuer 
[Equity Ticker] Description of Issuer 

Maturity 
Date 

Size 
(US$MM) 

Per US$10,000 
converts to 

Convertible 
Until 

N/A 
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Weekly Highlights 

 
International 

Telecommunications 
• A number of global telecom and technology companies have announced they are joining a 

consortium to build and operate the Southeast Asia Japan Cable system, a new submarine 
cable initially linking Singapore, Hong Kong, Indonesia, Philippines and Japan. The 
consortium currently comprises Network i2i (a unit of Bharti Airtel), Reliance Globalcom (a division 
of Reliance Communications), Globe Telecom, Google, KDDI and holding company Telemedia 
Pacific. The cable system is estimated to cost US$400 million and stretching 8,300 km. It is scheduled 
to be operational by the second quarter of 2012 and will address broadband demand throughout Asia. 
The six-fibre pair submarine cable system is reported to have a design capacity of 17 Tbit/s, 
upgradeable to 23 Tbit/s. 

Japan 

Hardware 
• Hitachi Ltd. may need more funds to finance a revamp after selling a record 350.7 billion yen 

(US$3.9 billion) in stock and bonds. Hitachi needs money to finance factory closures and job cuts 
to focus on growing businesses such as trains and medical systems. Hitachi aims to reverse a multi-
decade strategy of expanding into everything from televisions to vacuum cleaners and nuclear reactors 
after reporting a record loss for a Japanese manufacturer last fiscal year. The company will reduce 
about 200 units, merge its unprofitable chip subsidiary with a rival and relocate workers in its plasma-
display and automotive units to cut 260 billion yen (US$2.9 billion) in costs this year. 

• Hitachi Ltd. has bought software assets related to next-generation mobile communications 
systems from Nortel Networks Corp. for US$10 million. Hitachi said the acquisition will help its 
development of equipment for Long Term Evolution mobile technology, a fourth generation 
technology that promises faster download speeds than third-generation mobile technology. The 
acquisition includes intellectual property, equipment and other assets. Parts of Nortel's assets have 
been sold in a number of auctions after Nortel filed for bankruptcy protection in January this year. 
L.M. Ericsson Telephone Co. said it would buy Nortel's global system for mobile communications, or 
GSM, business in the U.S and Canada for US$70 million, after buying the bulk of its second-
generation mobile networks. 

Internet 
• eAccess will turn its mobile affiliate EMOBILE into a wholly-owned subsidiary by the end of 

March next year via a stock swap. Under the plan, each EMOBILE share will be exchanged for 1.6 
to 1.7 eAccess shares. A final agreement is to be signed in mid-January next year, subject to 
shareholder approval at extraordinary meetings in late March. Currently, eAccess holds 38.28 percent 
of the voting rights in EMOBILE. The deal would combine the fixed broadband and mobile phone 
service businesses of the two companies. Through integrating facilities and sales channels, eAccess 
aims to promote efficiency and growth in Japan's highly mature and competitive telecoms market. 
eAccess' ADSL has faced increased competition from fiber-based internet-connection services, being 
aggressively rolled out by the incumbent NTT. 
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Semiconductor  
• NEC Electronics Corp. is expanding Chinese sales of system chips used in set-top boxes for 

receiving satellite broadcasts. Working with local design firm Beijing Cycle Century Digital 
Technology Co., the Japanese electronics producer has developed a module based on its Emma series 
of system chips that combines semiconductors, electronic components and application software in a 
single package. Emma contains functions to reproduce image data distributed via satellite 
transmission. The new system chips conform to ABS-S, China's unique satellite broadcast standard, 
while also meeting set-top-box makers' specifications. The set-top-box market in China is expanding 
due to government policies to enhance communications infrastructure, such as telephones and the 
Internet, as well as enable mobile and broadband communications in mountainous inland areas and 
remote regions. With demand for more than 4 million set-top boxes projected in the next few years, 
NEC Electronics is anticipating a surge in orders for Emma. It is looking to expand sales to 
communications companies that handle set-top boxes, with the aim of realizing around 15 billion yen 
(US$166.4 million), in system chip sales in fiscal 2010. 

• Panasonic Corp., the world’s largest plasma-television maker, acquired 50.19 percent of Sanyo 
Electric Co., the world’s largest maker of lithium-ion batteries, for 403.8 billion yen (US$4.6 
billion). The company purchased 3,082 million shares in the public offering it started on Nov. 5. 
Panasonic is strengthening energy-related businesses such as lithium-ion batteries as television sales 
growth slows because of intensified competition with Samsung Electronics. The company estimates 
the global lithium-ion battery market will increase fivefold by 2018 from this year. 

Mobile/ Wireless 
• Domestic shipments of mobile phones in Japan surged by 95.2 percent year-on-year to 2.1 

million units in October. This is the second consecutive month the shipments increased. The 
increase is mostly due to record low shipments in October 2008 of 1.08 million units. PHS handset 
shipments went up 1.9 percent o 64,000 units while shipments of mobile handsets went up 101 
percent to 2.04 million units in October this year. 

Telecommunications 
• Japan ended November with 110.18 million mobile subscribers, up by 282,800 from October. 

Softbank Mobile again led in subscriber additions in November due to the popularity of Apple's 
iPhone that Softbank sells in Japan as well as brisk sales of new handsets with a function to connect to 
wireless local area networks, which debuted in November. Softbank added 87,500 new subscribers, 
bringing its total to 21.50 million followed by Emobile which gained 70,500 new customers, to reach a 
total of 2.05 million. KDDI ended November with 31.33 million mobile customers after signing-up 
69,200 new customers, and NTT Docomo won 55,600 new subscribers to reach a total of 55.29 
million. PHS provider Willcom lost 38,400 subscribers, bringing its total to 4.35 million. Willcom saw 
the number of customers using its 'Core 3G' service rise to 72,000, up from 65,800 in October. 

Information Technology 
• Accenture Japan and Cisco Systems have extended the scope of their strategic alliance by 

expanding a virtual group to include a team focused on the Japanese market. The Accenture & 
Cisco Business Group will provide customers with design, configuration and operation services that 
integrate unified communications and collaboration tools into multiple applications across companies' 
information technology infrastructures. The virtual group will target customers in all sectors, ranging 
from communications, manufacturing, health care, financial services, and resources and energy to 
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government and social infrastructure. The services focus on data centre, infrastructure and network, 
unified communications, and collaboration and customer contact transformation services. The virtual 
group will provide consulting services for data centre optimization that support ERP platforms and 
cloud computing. The services are based on the Cisco Unified Computing System. 

Data Center 
• Equinix has appointed Kei Furuta as the managing director for Equinix Japan. In this role, 

Furuta will be responsible for the overall performance of Equinix's operations in Japan, where the 
company currently operates two data centres. Previously Furuta served as regional head at AboveNet 
and Sprint where he managed operations in Japan and Korea. He was also a founder of Energy 
Initiative Japan. David Wilkinson, the former managing director for Equinix Japan, will take on the 
new regional role of senior director, business development, Equinix Asia Pacific, to oversee the 
company's growing business from financial services companies in the region. 

 
Korea 

Telecommunications 
• SK Telecom Co. has nearly concluded talks with Hana Financial Group to buy a stake in 

Hana Bank's credit card unit. This move is expected to help the mobile carrier boost profit by 
diversifying its business away from South Korea's highly saturated local telecom market. SK Telecom, 
South Korea's largest mobile carrier, will buy a 49 percent stake in the credit card unit for about 400 
billion won (US$344 million). Hana Financial and SK Telecom will hold board meetings and will 
announce the final business tie-up plan afterward. Analysts largely welcomed the move and said they 
expect other domestic telecom giants, which have been under severe pressure in recent years to yield 
profit from the highly saturated and competitive market, to follow suit. 

Mobile/Wireless 
• Mobile telephone subscriptions are spreading fast and due to reach 120,000 early next year in 

communist North Korea, where an Egyptian provider started a service a year ago. The project 
with Egypt's Orascom, a joint venture called Koryolink has set up a third-generation mobile network. 
Orascom’s manager, whose name wasn't given, was quoted as saying that cell phone use was not only 
spreading among the political and business elite, but also citizens in the showcase capital city, 
Pyongyang.  North Korea began a mobile phone service in November 2002, but shut it down without 
explanation 18 months later and began recalling handsets. This year North Korea's official media has 
said the country was expanding its telecom network nationwide, laying fiber-optic cables from the 
capital to all provinces and renovating its broadcasting sector. Mobile phones in use in Pyongyang are 
made in neighboring China and priced at 200 euros (about US$300) each. 

 
China 

Internet  
• Chinese regulators have closed down hundreds of video sharing Web sites in a new push to 

control Internet content. Several well-known Web sites were either closed down or ordered to delete 
all links to downloaded films or TV series in the past week. Most content offered by peer-to-peer Web 
sites violates copyright and isn't above board. The State Administration of Video Film and Television 
ordered it to shut down because it has no license to provide audio and video content. UUbird.com 
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would delete all links for downloading TV series and films by mid-February to firmly support and 
comply with the state's laws and regulations. As of Nov. 30, authorities had shut down 414 video and 
audio Web sites this year for operating without a license or for containing pornography, copyright-
violating content or other "harmful" information. 

• Google China will have a new business strategy, under which it will use its international 
technology to serve Google users in China. Google China intends to reduce investment into 
wholly localized products but continue to offer its global products in China. Employees including tech 
chiefs and project managers from webpage, maps, mobile search and other teams have left in the past 
few months.  Google China planned to suspend its free weather forecast short messaging service in 
2010. 

Media, Entertainment and Gaming 
• Focus Media made a net loss of US$127.6 million compared to a loss of US$23 million in the 

second quarter of 2009, and against net income of US$51.4 million for the third quarter of 
2008.  Total net revenue for the quarter was US$166.6 million, declining 3 percent sequentially and 26 
percent year-on-year. Poster frame advertising revenues amounted to US$22.1 million, declined by 17 
percent quarter-on-quarter and 50 percent year-on-year, while the company's in-store network 
revenues came to US$7.6 million a 16 percent decline on a quarterly basis but representing an annual 
increase of 7 percent. The company's LCD display network revenues, previously listed under 
discontinued operations in the last two quarters in preparation for a proposed merger with Sina, were 
US$56.0 million for the third quarter of 2009, up 4 percent from the second quarter but declined 32 
percent against the comparable period last year. The company incurred a depreciation expense of 
US$17 million for the LCD display assets to be sold to Sina after the two companies abandoned the 
merger at the end of September. 

• NetDragon will release a new in-house developed 2.5D MMORPG, Vampire Online, in early 
2010. The first-round alpha testing is scheduled to begin in the first week of December. NetDragon 
will launch 2.5D Chinese fantasy MMORPG Tian Yuan, 2.5D Q-style turn-based MMORPG Disney 
Fantasy Online, and the English version of Eudemons Online expansion "Demon Rising" before the 
end of the year. Games in the pipeline include CJ7 Online and Dungeon Keeper Online to be 
launched in 2010 and a new version of in-house 3D MMORPG Ultima Online in 2011. 

Software 
• CDC Corp.'s online games subsidiary CDC Games said that its Chief Executive Officer Peter 

Yip has resigned and been replaced by Simon Kwong Chi Wong. CDC Games did not disclose a 
reason for Yip's departure, but would continue to serve as vice chairman of CDC Games' board of 
directors. Wong will continue to serve on CDC Corp's and CDC Games' boards of directors, positions 
he has held since 2005. 

Alternative Energy 
• Suntech Power Holdings has signed three long-term supply agreements for up to 490MW of 

modules to be delivered over the next three years to three European customers. The contract 
stipulates that Suntech will supply 115MW in 2010, 155MW in 2011 and 220MW in 2012. 
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Taiwan 

Telecommunications 
• Chunghwa Telecom Co. is evaluating an investment in Vietnam Telecom Services Co. 

(Vinaphone), or Vietnam Mobile Telecom Services Co. (MobiFone). Chunghwa Telecom is also 
interested in other rapidly growing telecommunications services markets in Southeast Asia, including 
Thailand and Indonesia. 

Hardware 
• AU Optronics Corp. is considering making its first acquisition since 2006 as consolidation 

accelerates in the industry. While there’s no concrete deal, AU said it received proposals from 
investment banks as slowing growth ripens the US$88 billion industry for mergers. Chunghwa Picture 
Tubes Ltd. shares jumped 26 percent last month on speculation it may be acquired after Hon Hai 
Group will buy Chi Mei Optoelectronics Corp. to create Taiwan’s biggest flat-panel maker. Innolux 
Display Corp., a unit of Hon Hai said it will buy Chi Mei in a NT$172 billion (US$5.3 billion) deal.  
AU is recovering from a collapse in demand caused by the global recession. A rebound in the global 
economy will also boost AU’s factory use in the first quarter of next year from 90 percent now. 
Industry researcher Display Search forecasted that revenue in the LCD industry will rise 5 percent to 
US$93.3 billion next year, after a 15 percent decline this year. 

 
Hong Kong 

Telecommunications 
• PCCW Ltd. said Chairman Richard Li raised his stake in the company to 29.08 percent from 

28.92 percent. Li bought 10.81 million shares of Hong Kong's dominant fixed-line 
telecommunications operator at an average price of HK$1.9 (US$0.24) each on Dec. 3. PCCW closed 
at HK$1.92 (US$0.247) on Dec. 3. Li's holdings in PCCW totaled 1.97 billion shares, up from 1.96 
billion shares. 

 
Singapore/Malaysia/Philippines/Indonesia/India  

Mobile/ Wireless 
• Digi.Com Bhd. said that its wholly-owned unit DiGi Tel has signed a domestic roaming 

agreement with mobile virtual network operator U Mobile. The agreement gives U Mobile 
exclusive access to DiGi Tel's nationwide second generation GSM network, enabling U Mobile to 
offer its customers voice, SMS and data services nationwide. The tie-up which will remain in force for 
three years from commercial launch, with an option to renew for a period of two year and expected to 
generate additional revenue for DiGi Tel, leveraging off its existing infrastructure by increasing traffic 
volumes. 

Telecommunications 
• Bharat Sanchar Nigam Ltd. is looking to sign agreements with nine foreign 

telecommunication-service providers to expand its international voice-dialing and dedicated 
data-services offerings to corporate customers. The foreign operators are Deutsche Telekom AG., 
PCCW Global, iBasis Inc., Oman Telecommunications Co., Qatar Telecom Q.S.C., BT Group PLC, 
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Sri Lanka Telecom PLC, MCI or Verizon Business and NTT CA.  The minister said Mahanagar 
Telephone Nigam Ltd., the other state-run telecom company, doesn't have any proposals for such 
agreements with foreign service providers. 

• India's federal government has sought 485.5 million rupees (US$10.4 million) from Reliance 
Communications Ltd. and 39.8 million rupees (US$851610) from Vodafone-Essar Ltd. as part 
of payments due towards annual license fees for the year 2006-07. All telecom companies pay the 
government a self-assessed license fee on a quarterly and annual basis to operate telephony services in 
the country. Reliance Communications is India's second-largest mobile phone operator by subscribers, 
while Vodafone-Essar--the Indian unit of Vodafone Group PLC--is the third largest. 

• Bharti Airtel Ltd. sees its revenue to remain under pressure over the next few months as 
intense competition continues to weigh on call tariffs. The current pricing war being witnessed in 
the Indian telecommunications industry is temporary. Mobile-phone operators in India are cutting 
rates and launching per-second tariff will gain or keep market share, as new companies are gearing up 
to start services. 

• AsiaInfo Holdings Inc. will acquire Linkage Technologies International Holdings Ltd., a rival 
provider of software to telecommunications companies, in a cash and stock deal worth 
approximately US$733 million. Linkage shareholders will receive US$60 million in cash and 26.8 
million AsiaInfo shares as part of the deal. The deal will help AsiaInfo make inroads with China 
Telecom Corp., the country's second-largest telecommunications company by users after China 
Mobile Ltd. The two companies both provide software and other information technology services to 
China's three telecommunications carriers, such as billing systems and software to keep track of 
customer activity. Nasdaq-listed AsiaInfo had 12 percent of China's market for telecom IT services in 
2008 and Linkage had 11 percent. But both lagged Chinese equipment maker Huawei Technologies 
Co., which had 14 percent of the market. 

• The crisis surrounding BSNL's 93-million-line GSM tender deepened over the weekend after 
the state-run telecom cancelled its equipment order with Huawei. The operator's surprise move 
was prompted by conditions placed on the order by the Chinese vendor. BSNL in November placed 
an order with Huawei for 20 million GSM lines for India's South zone, and is still negotiating with 
Ericsson prices for supplying 25 million lines and 18 million lines in the North and East zones 
respectively. Telco had suspended the tender after an internal memo instructed BSNL's regional 
managers not to place any more equipment orders until further notice. The order to postpone the 
process followed calls from the Indian government for BSNL to invite new bids for the GSM contract 
on concerns there was a lack of competition in the original tender. 

• PT Telekomunikasi Indonesia cancelled its unit's plan to buy an 80 percent stake in 
telecommunication tower operator PT Indonesian tower from PT Solusindo Kreasi Pratama, 
as both parties failed to reach certain conditions required by an agreement signed in August. 
Its unit PT Dayamitra Telekomunikasi signed an agreement to buy the stake in August, subject to 
certain conditions and final adjustments. The value of the transaction would have been approximately 
600 billion rupiahs (US$63.7 million). Indonesiantower operates around 1,800 towers, while Telkom 
through its unit PT Telkomsel has around 14,000 towers across the country. 

• Mahanagar Telephone Nigam Ltd. (MTNL) has given a contract to Bharti Airtel Ltd. and 
Tata Communications Ltd. to carry the state-run company's international long distance calls 
on their networks. Bharti Airtel will carry MTNL's international long distance calls to five 
destinations and Tata Communications to 69 destinations, a notice on MTNL's Web site showed. 
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MTNL will pay both companies' carriage charges for every minute until Feb. 2, 2010, from the date of 
establishing interconnection with the state-run company. 

• Philippine Long Distance Telephone Co. signed agreements with several banks for the 
issuance of a total of 7 billion pesos (US$152 million) in fixed-rate notes. The loan will help the 
company finance capital expenditure for next year as well as refinance existing debts. PLDT said the 
fixed-rate notes facility was arranged by First Metro Investment Corp., BDO Capital Investment 
Corp., and China Banking Corp. Demand for its fixed-rate notes exceeded 10 billion pesos (US$216 
million), but it decided to keep the size of the three-tranche issue at 7 billion pesos (US$151 million). 
The loans will have maturities of five, seven and 10 years, with interest rate spreads of 100 basis points 
over prevailing yields of similar maturities in the secondary market for government securities. Yield on 
five-year paper is at 6.15 percent, seven-year at 7.07 percent, while 10-year is at 7.72 percent. PLDT 
will issue 5.05 billion pesos (US$109 million) worth of five-year paper, 850 million pesos (US$18.4 
million) for seven-year debt, and 1.1 billion pesos (US$23.8 million) of 10-year paper. Buyers of the 
debt paper included commercial and savings banks, trust banks, a leasing company, and an insurance 
firm. 

• REDtone International Bhd, sees to turn around and post a profit this fiscal year, helped by 
its new China business and growth in broadband services in Malaysia. The broadband and 
Worldwide Interoperability for Microwave Access (WiMAX) technology operator sees the growth 
trajectory to continue with both revenue and profit doubling each year in the next two fiscal years. 
Annual revenue and profit could double sequentially, supported by strong demand for its customized 
broadband services for both commercial and government offices in Malaysia, and 3G expansion and 
discount call services revenue from China. 

 
United States/Canada  

Media, Entertainment and Gaming 
• Liberty Media Corp’s investment in Sirius XM Radio Inc.’s debt has returned about US$175 

million. Liberty made about US$75 million on Sirius XM’s senior debt and about US$100 million on 
the satellite radio company’s junior debt. The Englewood loaned US$530 million to Sirius XM in 
February to help prevent the company from filing for bankruptcy protection. The loans have been 
repaid and Liberty received warrants worth more than US$1.7 billion after nine months. Liberty will 
look at opportunities to introduce Sirius XM in other countries. The pay-radio broadcaster is currently 
only available in the U.S. and Canada. Liberty would look at Metro- Goldwyn-Mayer Inc., the film 
studio considering selling itself. News Corp., Time Warner Inc. and Qualia Capital LLC are interested 
in MGM. 

• Time Warner Cable Inc.’s Chief Executive Officer Glenn Britt said the second-largest U.S. 
cable company is “strategically complete” and there is no benefit in combining cable 
distribution with content production. Time Warner Cable split from Time Warner Inc., owner of 
TV channels including HBO, CNN and TBS, in March through a spinoff in which parent Time 
Warner received US$9.25 billion. It is hard to extract benefits from a combination of distribution and 
content because the businesses are different, and because of regulatory challenges. Comcast Corp. will 
form a US$37 billion joint venture combining General Electric Co.’s NBC Universal with its own 
media assets, strengthening the company’s push into programming. Time Warner Cable will sell 
unsecured notes due in 2015 and 2020. Proceeds of the bond sale will be used to repay a five-year 
term loan and some borrowings from its commercial-paper program. 
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• Vevo has struck a deal with EMI Music to include artists from EMI on the new music video 
site. EMI videos will join those from Universal Music Group and Sony Music Entertainment on 
Vevo, which is scheduled to go live in the U.S. and Canada. Vevo is a partnership between the 
Universal Music Group, Sony Music Entertainment and Abu Dhabi Media Co. Vevo, which describes 
itself as a music video hub for consumers, advertisers and content owners, is being powered by 
YouTube, a unit of Google Inc. EMI Music's labels include Angel, Astralwerks, Blue Note, Capitol, 
Capitol Latin, Capitol Nashville, EMI Classics, EMI CMG, EMI Records, Manhattan, Mute, 
Parlophone and Virgin. Vevo reached a content deal with CBS Interactive Music Group to feature 
programming from CBS radio and CBS-owned online station Last.fm on the site. As album sales 
decline and online piracy bites into their profits, major record labels have been forging new 
arrangements with MySpace, Apple's iTunes and YouTube to generate new revenue. 

Telecommunications 
• AT&T Inc.'s U-Verse TV service is taking 60 percent of the share of customers in new 

markets. In markets where the telecommunications provider has advertised for 24 months, the 
penetration rate for U-Verse TV is more than 20 percent, de la Vega, President and CEO of AT&T 
Mobility and Consumer Markets, said during an analyst conference. The company would cross the 2 
million customer mark for U-Verse. De la Vega laid out the company's network upgrade plans, noting 
that select markets would soon see double the connection speeds. Because the improvements are done 
through a software change, the upgrades wouldn't be capital intensive or complicated, he said. As a 
result, he doesn't see a significant uptick in capital expenditures as a result of the network changes. 
The upgrade provides a more customer-friendly path to the eventual move to LTE. Unlike Verizon 
Wireless, which is jumping straight to a fourth-generation technology called LTE, AT&T will be able 
to offer more phones and products with a faster connection because of the broader use of 3G 
technology. 

Internet 
• Google Inc. has acquired AppJets, a startup that developed Web-based word processing 

software that enables people to simultaneously edit documents, the latest in a series of recent 
deals by the Internet search giant. The company would be joining the Google Wave team. Google 
Wave is the search company's nascent online communication service that enables people to share text 
messages, photos, videos and maps. Google's online collaboration software, Google Docs, takes 
several seconds to process changes, meaning that five to 15 seconds could elapse before an edit made 
by one person is seen on other people's computer screens. AppJets says its EtherPad word-processing 
software is built to transmit every keystroke at the speed of light, so changes appear on other people's 
screens almost instantaneously. Google was once again looking at acquisitions and expected to buy on 
average one small company per month. 

• Akamai Technologies Inc. boosted its fourth-quarter forecast, seeing particular strength in its 
commerce and media businesses. The content-delivery network for speeding up delivery of Web 
pages and Internet videos had stronger-than-expected results the past two months. As such, the 
company now projects fourth-quarter earnings, excluding charges, of 42 cents to 43 cents a share on 
revenue of US$230 million to US$235 million. Akamai gave a better-than-expected view in October--
profit of 39 cents to 41 cents on revenue of US$217 million to US$224 million. The new forecast 
came ahead of an analyst day presentation. Akamai has continued to generally post growth during the 
recession thanks to the ever-increasing demand for online video. Meanwhile, the company has been 
acquiring some competitors in recent years and has branched out into online advertising delivery. 
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• AOL Inc. Chief Executive Tim Armstrong disputed the widespread perception that audience 
traffic on the company's sites comes largely from its dial-up access business. In his final 
presentation to investors before the spin-off of AOL from Time Warner Inc, Armstrong put the 
amount of the company's users that comes from its access business at less than 5 percent. AOL’s 
access business is in perpetual decline.  Armstrong noted that AOL has about 100 million unique users 
in the U.S. while only five million households are paid services customers, and only half of those are 
dial-up customers. Armstrong predicted the company's display-advertising business will achieve 
profitability within five years, but it won't be profitable in 2010. 

• Yahoo Inc. and Microsoft Corp. have finalized the details of their planned Internet search and 
advertising partnership. The companies hope to implement the deal next year with the approval of 
anti-trust regulators. Yahoo! and Microsoft had originally planned to complete their agreement by Oct. 
27 but extended talks given the complex nature of the transaction. The plan to ink a 10-year Web 
search and advertising pact was unveiled in July and promises to set the stage for a Yahoo-Microsoft 
offensive against Google, the king of the lucrative search and advertising market. Yahoo will use 
Microsoft's new Bing search engine on its own sites while Yahoo will provide the exclusive global 
sales force for premium search advertisers. Microsoft's tie-up with Yahoo gives the companies a larger 
share of the Web search market but analysts are divided on how much it will actually deliver in making 
inroads against powerhouse Google Inc. 

• AOL Inc. may have declining profit for years after its spinoff from Time Warner Inc. AOL is 
separating from Time Warner almost nine years after their US$124 billion combination triggered 
record losses. Time Warner stockholders will receive 1 share of AOL common stock for every 11 
shares they own. The company will be traded on the New York Stock Exchange.  

• Google announced partnerships with Facebook and MySpace, and unveiled technology that 
enables it to incorporate real-time updates by users of those social networks into its main 
search results. Its real-time search technology will feature a scrolling list of near-instantaneous 
updates from a wide range of other sources, including micro-blogging service Twitter, news sites and 
documents. Google's real-time search capability, which required the company to develop a slew of 
new technologies, will be rolled out over the next several days. Real-time search has become a 
potentially huge opportunity with the exploding popularity of services like Twitter, which lets users 
blast short messages, and Facebook, which lets people send out updates to friends. Google and 
Microsoft want to include these feeds and updates into their search results in hopes they will be able 
drive online advertising by targeting relevant ads at consumers based on their latest tweets and profile 
data. 

Software 
• Oracle Corp. will boost in fiscal second-quarter profit, even as sales remain flat. Oracle will 

have earnings excluding special items of US$0.36 a share for its second quarter ended November, and 
US$5.7 billion in revenue. That compares to earnings excluding items of 34 cents a share, and US$5.7 
billion in revenue in the second quarter of the past year. Oracle's sales have been limited due to 
recession, and the corresponding reluctance among corporate customers to invest in new software. 
Oracle has been able to rely on a steady stream of maintenance revenue and tightened its belt and 
expects to absorb about US$300 million in restructuring costs this fiscal year, including severance and 
contract-termination costs. 
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Europe   

Semiconductors 
• Siemens Enterprise Communications has appointed Deutsche Telekom Chief Operating 

Officer Hamid Akhavan as its chief executive officer, effective at the end of February. Mark 
Stone, who has acted as interim CEO of SEN in the past months, will remain at the company as 
chairman of the supervisory board and in the company's executive management. SEN is a joint 
venture between Siemens AG and U.S. investor The Gores Group, which has since October 2008 
held a 51 percent stake in SEN and is responsible for the firm's operative management. SEN employs 
14,000 people worldwide. Akhavan has been chief operating officer at Deutsche Telekom since July, 
after the firm restructured its board, and has been responsible for European mobile telecom markets. 

• STMicroelectronics had changes in its global sales and marketing organization, aimed at 
better serving its customers and improving the overall effectiveness. The moves will consolidate 
STMicro's regions in Asia to two: Greater China & South Asia, Japan & Korea. The Greater China 
and South Asia region will be led by corporate vice president Francois Guibert, who has guided the 
company's efforts in the Asia/Pacific region since June 2006. The Japan and Korea region will be led 
by corporate vice president Marco Cassis, currently the head of ST Japan. Moving from Greater China 
to the Americas, corporate vice president Bob Krysiak will spearhead the company's efforts to expand 
into Central and South America and continue to increase market share in North America. 

Telecommunications 
• Telefonica SA named Antonio Malvido as its Chairman and Chief Executive replacing 

Salvador Anglada. Malvido is currently the CEO of Telefonica's Brazilian fixed-line unit TeleSP. 
Anglada is due to assume the job of Director of Commercial Alliances at the Telefonica parent 
company in February. Malvido will also run T-O2's Slovak unit. T-O2 is the leading fixed-line and 
cellular operator on the Czech market in terms of the number of clients. It is the number three player 
on the Slovak cellular market in terms of the number of customers. 

• OAO AFK Sistema had a doubling of its third-quarter adjusted net profit. Sistema, which owns 
Russia's largest mobile operator OAO Mobile TeleSystems, had an adjusted net profit of US$202 
million in the three months through September, compared with US$99.9 million for the same period a 
year earlier.  The conglomerate's unadjusted profit reached US$1.7 billion. Sistema's revenue climbed 
16 percent to US$5.33 billion from US$4.59 billion. A large part of that total came from telecoms 
units MTS and OAO Comstar United TeleSystems. The company's oil and energy revenue, including 
that from the oil firms and refineries Sistema acquired this spring, came to US$1.92 billion. Sistema's 
stock has risen this year after concerns about its debt position eased with the takeover of its indebted 
real estate unit by OAO Bank VTB. 

• Telekom Austria AG sees sales and earnings to decline in the coming year, as tough market 
environments continue to hurt results. The news caused an instant drop in the company's share 
price. Telekom Austria's shares traded declined 11 percent in a 3.9 percent lower Vienna ATX 20 
Index. 

• L.M. Ericsson Telephone Co. intends to close down activities in the Swedish town of Gavle, 
and reduce staff in the town of Boras. In total, around 950 employees out of Ericsson's Swedish 
workforce of 18,000 have been given notice due to the restructuring plans.  All 856 employees in 
Gavle will be affected and in Boras, 90 of the 1,037 employees are affected, the company said, adding 
that it has started trade union negotiations regarding the restructuring plans. Ericsson is planning the 
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downsizing measures because it is introducing a new generation of smaller base stations that need less 
equipment. The company will consolidate production to sites in the Swedish towns of Kumla and 
Katrineholm, as well as Estonia, which are more focused on making components for the base stations 
than the sites being downsized. Ericsson sees to have finalized the downsizing by the end of 2010. 

• Deutsche Telekom AG is considering providing investors with a more concrete statement on 
future dividend payments at an earnings press conference in February at the latest. The 
statement could stipulate a percentage of the company's free-cash flow used for future dividend 
payments. The incumbent telecom provider is committed to an attractive dividend policy.  

• Qatar Telecom (Qtel) expected to meet its target of up to 11 percent profit growth this year as 
it eyes acquisitions and licenses in the Middle East and Asia. Qtel, which operates in 17 
countries, forecast its net profit in 2009 to grow between 9 percent and 11 percent from 2.3 billion 
Qatari riyals (US$615 million) in 2008. Qtel's third-quarter net profit climbed 9 percent from the year 
earlier period, beating most analyst forecasts as an improving global economy and product innovation 
helped boost earnings. Qtel, which lost its local monopoly with Vodafone Group Plc's arrival this 
year, is still eyeing acquisitions and licenses in the Middle East, North Africa and Asia regions, 
including countries such as Libya. Gulf telecom operators such as Qtel have been on the hunt for 
licenses and acquisitions outside their home markets, where they are losing market share to rivals and 
where mobile penetration in some countries tops 100 percent. 

• Telecom Argentina SA will increase its investment in technology next year, after paying off 
the majority of its debt ahead of schedule this year. The debt payoff will also allow the company 
to resume paying dividends in 2010. Strong growth in its results expected for 2009 will help as well. 
The Company expects annual revenue to reach about US$3.5 billion at year-end, which is up 14 
percent from the previous year. Net profit is expected to jump 20 percent. Telecom Argentina 
announced it paid off the last US$352 million on a US$1.9 billion loan extended in 2005, bringing the 
company's total debt declined by 88 percent this year. Telecom Argentina will increase investments to 
a range of 15 percent to 16 percent from 13 percent to 14 percent, on a capital expenditure basis. The 
company had been more conservative in recent years in order to focus on paying off its debt. The 
money will predominantly go to upgrading its transport network to allow increased Internet access to 
mobile users. 

Media, Gaming and Entertainment 
• Cable & Wireless Worldwide has assigned Tim Weller as Chief Financial Officer as it 

demerged from Cable & Wireless PLC. Cable and Wireless PLC intends to demerge its 
Worldwide business.  Weller, aged 46 is from the United Utilities Group PLC where he has been 
CFO since July 2006. Weller was Group Finance Director at RWE Thames Water and also Group 
Finance Director at RWE power, formerly Innogy Holdings. 

• Game Group Plc dropped the most since 2005 in London trading after saying sales declined 
as manufacturers cut console prices and back-catalog titles didn’t sell as well as expected. 
Game Group fell 20 percent. Revenue at stores declined 14 percent in the 18 weeks. Sony and 
Microsoft cut console prices, reducing Game’s revenue from hardware. New releases such as “Call of 
Duty: Modern Warfare 2” and “FIFA 10” broke records, yet other games didn’t do as well as hoped. 
Game dropped 28.2 pence to 1116.4 in London trading. The shares have fallen 8.4 percent this year, 
giving the company a market value of 403.5 million pounds (US$657.8 million). 
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• Vivendi SA boosted its stake in Brazilian telecom operator GVT Holding SA by an additional 
5 percent. Vivendi's stake in the company was now 59.4 percent, not including purchase options that 
hadn't yet been exercised. Vivendi disclosed that it now holds 81.5 million of the 137.2 million shares 
that comprise GVT's outstanding capital. The French giant's total stake in GVT, including unexercised 
options, stands at 71.3 percent. Vivendi's offer for GVT is valued at approximately 7.2 billion reals 
(US$4.1 billion). The deal, however, could face some questions from local stock regulators. Brazil's 
Securities and Exchange Commission, or CVM, asked Vivendi last week and again to provide evidence 
that Vivendi's counterpart in the deal, Tyrus Capital LLP, had the right to options on GVT shares that 
it claimed it had. Vivendi had acquired the rights to buy 37.9 percent of GVT and irrevocable options 
to buy another 19.6 percent through Tyros, outmaneuvering Spain's Telefonica SA, its main rival for 
the asset. 

 
South Africa/Middle East/Latin America 

Telecommunications 
• DataTec Ltd. acquired an Asian network services company for US$19.8 million, giving it 

access to big potential markets like China. The acquisition of The NetStar Group Holding Ltd., 
paid for in Datatec shares, will give it a platform to make further acquisitions in the Asia-Pacific region 
and expand its business there. The acquisition allows the company to grow out its managed services 
operations in the Asian market where demand is growing steadily. Datatec, which distributes 
networking products from companies like Cisco Systems Inc. and provides information technology 
consulting services, added the acquisition will be earnings enhancing straight away. 
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Other Economic Data 

 

Currency Exchange Rates 
Currency Units Current Rate

(on 12/11/09) 
% Change  

1 Week Ago 
% Change 

1 Month Ago 
% Change 
1/1/2009 

% Change 
1/1/2008 

Japanese yen ¥/US$ 89.0800  -1.6% -0.8% -3.4% -20.9% 

Hong Kong dollar HK$/ US$ 7.7503  0.01% 0.01% 0.001% -0.7% 

Chinese renmenbi RMB/ US$ 6.8269  0.01% 0.02% 0.1% -6.5% 

Singapore dollar S$/ US$ 1.3915  0.3% 0.3% -4.8% -3.7% 

South Korean won KRW/ US$ 1,159.0000  0.7% 0.2% -12.0% 23.9% 

New Taiwan dollar NT$/ US$ 32.1650  0.0% -0.6% -1.8% -1.0% 

Australian dollar US$/A$ 0.9126  -0.3% -1.9% 28.5% 4.3% 

New Zealand dollar US$/NZ$ 0.7250  1.3% -2.4% 24.0% -6.3% 

Philippine peso PHP/ US$ 45.9800  -0.5% -1.7% -2.6% 11.6% 

Euro US$/€ 1.4613  -1.6% -2.5% 5.3% -0.7% 

British pound US$/£ 1.6262  -1.3% -2.8% 12.0% -18.4% 

 

Fixed Income Prices and Yields 
Current (on 12/11/09) 1 Week Ago 4 Weeks Ago 

Note Currency 
Price Yield Price Yield Price Yield 

US 30-year US$ 97.97  4.55% 99.55  4.45% 101.41  4.41% 
Japan 30-year ¥ 99.11  2.25% 100.22  2.20% 98.23  2.30% 

Hong Kong 10-year HK$ 98.15  2.38% 102.18  2.27% 101.78  2.33% 
China (06/16) US$ 108.05  3.33% 107.77  3.38% 107.08  3.50% 

Singapore 10-year S$ 99.40  2.59% 99.81  2.54% 99.75  2.53% 
South Korea 20-year KRW 10,080.98  5.63% 10,166.21  5.55% 9,966.01  5.61% 

Australia 15-year A$ 101.15  5.61% 102.35  5.47% 102.35  5.47% 
New Zealand (12/17) NZ$ 99.18  6.20% 100.16  6.07% 101.01  5.85% 

Philippines 20-year PHP 103.38  9.33% 103.21  9.35% 104.67  8.98% 
India 30-year INR 82.85  8.59% 82.80  8.60% 83.02  8.40% 
UK 30-year £ 106.04  4.44% 108.20  4.30% 107.92  4.28% 

Germany 30-year € 104.46  3.98% 104.73  3.97% 103.37  4.06% 
 

This document is provided for information purposes only, and constitutes neither investment advice nor the recommendation 
to purchase or sell securities of the companies named in this document. IRG Limited, and its affiliated companies, make no 
representation as to the accuracy or completeness of the information contained in this document. 


