
 

IRG WMR

 

 

IRG Technology, Media and Telecommunications 
Weekly Market Review 

 

 

Week of 21 February 2011 – 27 February 2011 

For more information on IRG, please email communications@irg.biz or visit www.irg.biz.  



IRG Technology, Media and Telecommunications 
Weekly Market Review 
 
Week of 21 February 2011 – 27 February 2011 
 

 

 

2 

 

Table of Contents    
 

Equity Market Indicators 3 

Technology, Media, and Telecommunications Market Activity 4 

Weekly Highlights 5 

International 5 

Japan 5 

Korea 5 

China 6 

Taiwan 8 

Singapore/Malaysia/Philippines/Indonesia/India/Australia 10 

United States/Canada 13 

Europe 16 

South Africa/Middle East/Latin America 19 

Other Economic Data 21 

Currency Exchange Rates 21 

Fixed Income Prices and Yields 21 

 
 

 

This document is provided for information purposes only, and constitutes neither investment advice nor the recommendation to 
purchase or sell securities of the companies named in this document.  IRG Limited, f/k/a iReality Group Limited, and its 
affiliated companies, make no representation as to the accuracy or completeness of the information contained in this document. 
For more information on IRG call (852) 2237 6000 or visit www.irg.biz. 



IRG Technology, Media and Telecommunications 

Weekly Market Review 
 
Week of 21 February 2011 – 27 February 2011 
 

 

 

3 

 

Equity Market Indicators 

Index 
Closing Level 
(2/25/2011) 

% Change       
1 Week Ago 

 % Change 
1 Month Ago 

 % Change 
12/31/2010 

 % Change  
12/31/2009 

S&P 500 1,319.88 -1.7 % 2.2 % 4.9 % 18.4 % 

Dow Jones Industrial Avg. 12,130.45 -2.1 % 1.3 % 4.8 % 16.3 % 

Dow Jones Tech. Index 469.51 -2.5 % 0.7 % 4.3 % 16.6 % 

Dow Jones Telecom. Index 239.17 -1.7 % 0.2 % 2.0 % 9.0 % 

NASDAQ Composite 2,781.05 -1.9 % 2.3 % 4.8 % 22.6 % 

Japan Nikkei 225 10,526.76 -2.9 % 1.8 % 2.9 % -0.2 % 

JASDAQ 54.23 -1.9 % 1.1 % 3.7 % 12.1 % 

Japan Mothers 486.89 -3.3 % 8.2 % 12.3 % 17.0 % 

Korea KOSPI Composite 1,963.43 -2.5 % -5.7 % -4.3 % 16.7 % 

Korea Kosdaq 509.33 -1.8 % -3.4 % -0.3 % -0.8 % 

Taiwan Stock Exchange 8,599.65 -2.8 % -3.9 % -4.2 % 5.0 % 

Singapore Straight Times 3,579.20 -3.6 % -5.9 % -8.4 % 19.6 % 

Hong Kong Hang Seng 23,012.37 -2.5 % -3.3 % -0.1 % 5.2 % 

Hong Kong GEM 727.45 -3.5 % -4.8 % -10.2 % 7.5 % 

China Shanghai (A-Share) 3,014.00 -0.7 % 6.8 % 2.5 % -12.3 % 

China Shenzhen (A-Share) 1,340.11 0.6 % 11.5 % -0.8 % 6.3 % 

China Shanghai (B-Share) 312.76 -0.3 % 4.7 % 2.8 % 23.9 % 

China Shenzhen (B-Share) 815.08 -2.9 % -0.4 % -1.2 % 30.2 % 
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Technology, Media, and Telecommunications Market Activity 

NASDAQ/NYSE TMT IPO Filings 

Filing Date Issuer 
Industry 
Sector Size (US$MM) Description Book-Runner Co-Manager 

2/21/11 Yandex LLC [NASDAQ]  Internet 1,000.0 Search engine 
Deutsche Bank AG / 

Morgan Stanley NA 

2/14/11 The Active Network, Inc. Software 150.0 

Provides database and 
file management 

software 

Merrill Lynch / Pierce, 
Fenner & Smith / Citigroup 
/ Global Markets / Allen & 

Company / Stifel 

RBC Capital 
Markets /  

ThinkEquity  

2/14/11 
Targeted Medical Pharma, 

Inc. Pharmaceutical 117.7 
Pharmaceuticals 

manufacturer Sunrise Securities Corp. NA 

2/11/11 
Freescale Semiconductor 

Holdings 
Semiconductor

s 1,150.0 
Produces a range of 
microchip products 

Citigroup / Deutsche Bank 
/ Barclays Capital / Credit 

Suisse / JP Morgan  NA 

 
NASDAQ/NYSE Equity Markets: TMT IPO Pricing 

IPO Date Issuer (Exchange) Description 
Size  

(US$MM) Offer Price 
Price on 
2/25/11 

 % Change 
From Offer 

2/25/11 
Elpida Memory            

[TAIEX: 916665.TW] Semiconductor company 145.0 21.30 21.70 1.90% 

2/17/11 
RLJ Acquisition            

[OTC BB: RLJAU.OB] 
Blank check company led by executives of 

The RLJ Companies. 143.8 10.00 10.02 0.20% 

2/25/11 
Solar Senior Capital 
[NASDAQ: SUNS] Closed-end investment company 160.0 20.00 19.60 -2.0% 

2/24/11 

Nuveen Energy MLP 
Total Return Fund 

[NYSE: NMF] 
Provider of investment services to 

institutions 508.5 20.00 20.00 0.0% 

 
Asian Equity Markets: TMT PO Filings 

Filing Date Issuer 
Industry 
Sector Size (US$MM) Description Book-Runner Co-Manager 

N/A 

 
Asian Equity Markets: TMT IPO Pricing 

IPO Date Issuer (Exchange) Description 
Size  

(US$MM) Offer Price 
Price on 
2/15/08 

 percent 
Change 

From Offer

N/A 

 
Asian Markets: TMT Convertibles 

Issuance 
Date 

Issuer 
[Equity Ticker] Description of Issuer 

Maturity 
Date 

Size 
(US$MM) 

Per US$10,000 
converts to 

Convertible 
Until 

N/A 
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Weekly Highlights 

 
International 

Mobile/ Wireless 
• The global IPTV subscriber base will reach 109 million in 2014, surging at a CAGR of 25 

percent in the 2011-2014 period, according to a report by Market Research. The report shows 
that most IPTV markets have not reached saturation, so there are many opportunities for growth. As 
more and more consumers are switching to fiber for their broadband, it is projected that the numbers 
of IPTV subscribers will climb in markets where FTTx deployment is powering ahead. The report also 
indicates that Europe is the largest and most active IPTV market. However, in future, the Asia-Pacific 
region is expected to dominate the market as it will surge in terms of subscribers, service revenue, and 
infrastructure. The broadband penetration of the region will surge the growth in this sector. American 
market is also expected to be the most competitive IPTV market in the world largely due to high 
existing pay-TV penetration, stiff prices, and service competition. 

 
Japan 

Telecommunications 
• Softbank Telecom Corp. has formed an alliance with VMware to adopt VMware's technology 

to offer cloud computing services to corporate clients starting in July. Softbank Telecom is the 
first Japanese firm to offer cloud services certified by VMware and the seventh overall, following in 
the footsteps of other telecom corporates including U.S. Verizon and Singapore Telecommunications. 
Nomura Securities Co. and two other firms will participate in a preliminary trial program for the 
services beginning next month. 

• eAccess and Emobile completed a share exchange transaction which made Emobile a 
subsidiary of eAccess. Given the changing business environment, particularly increasingly faster 
mobile data communications services, more diversified services, and increasingly fierce competition, 
eAccess decided to fully integrate Emobile into its business. Following the move, eAccess will 
continue to use the Emobile brand for mobile services. 

• NEC Corp. its decision to sell shares of Anritsu Corp. that were contributed to the NEC employee 
retirement benefit trust. The sale will be carried out with the consent of the trust administrator. After 
the sale, voting rights for NEC and its subsidiaries in Anritsu will be 6.9%. As a result, Anritsu will no 
longer be an NEC affiliate accounted for by the equity method. Approximately 19.2 million ordinary 
shares will be sold in early March. The price will be decided between 2-7 March. NEC will disclose the 
amount of the effect on NEC's business results as appropriate after determination of the sale price of 
the shares. 

Korea 

Telecommunications 
• KT Capital Corp. has acquired 33.85 percent stake in the country's biggest credit card 

company by membership, BC Card, for 231.6 billion won (US$204.7 million). KT Corp. is 
seeking to expand into mobile phone payments and banking. KT had its board approved the acquire 
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of a 20 percent stake in BC Card from Woori Bank, along with the acquisition of a further 13.85 
percent stake from credit card company Shinhan Card. 

Hardware 
• Samsung Electronics Co. may use Google TV software in home- entertainment devices based 

on its own chips, rather than those from Intel Corp. Samsung had previously considered using the 
Google software and withdrew after Google required use of Intel’s Atom chips. Support from 
Samsung would surge Google’s attempts to build on its dominance of Internet search and gain a 
foothold on big screens in people’s homes, another possible source of ad revenue. By using its own 
chips, Samsung delivers a setback to Intel’s effort to land its processors in home electronics and lessen 
its dependence on sales of personal computers.  

Life Science 
• The Samsung Group will partner with Quintiles Transnational Corp. to make biologic drugs 

as it seeks new businesses to drive growth. The venture, with 300 billion won (US$266 million) in 
capital, will begin building a plant in the Songdo district of Incheon, near Seoul, in the first half of the 
year, Samsung Group said. It will contract-make medicines made from living cells, and Samsung 
Group will expand into producing copies of biologics including Rituxan, the leukemia and lymphoma 
treatment sold by Roche Holding AG and Biogen Idec Inc. The investment will help Samsung Group, 
South Korea’s largest industrial group, tap a market that boasts 5 of the world’s 10 bestselling 
medicines. The venture will start supplying biologic products in the first half of 2013. Most of the 
medicines, to fight diseases such as cancer and arthritis, will be sold overseas. Biologics include 
arthritis drugs Remicade, made by Johnson & Johnson, Enb]el from Amgen Inc., and Humira from 
Abbott Laboratories. 

 
China 

Internet  
• The chief executive and chief operating officer of Alibaba.com stepped down after an internal 

investigation found that some members of Alibaba.com’s sales force aided fraudulent 
suppliers in ripping off customers on the business-to-business platform. Wei is being replaced 
by unlisted sister company Taobao’s CEO Jonathan Lu, who will hold both jobs. 

• Sohu launched a paid online reading business, reported Caing.com. The portal's creative writing 
channel now has 50,000 e-books, and will expand into mobile reading, screenplay creation, game 
adaptations and offline publishing sub-divisions in the future. 

• eLong had net income of RMB 4.2 million (US$638, 730) in the fourth quarter. Net revenues for 
the quarter surged 23 percent year-on-year to RMB 124.1 million (US$18.8 million), of which hotel 
reservations accounted for 69 percent, or RMB 91.2 million (US$13.8 million), and air ticketing 
accounted for RMB 30.1 million (US$4.5 million), or 23 percent of total revenues. The company's air 
ticketing business grew 8 percent year-on-year, as hotel bookings revenues expanded 25 percent year-
on-year, driven by a 39 percent year-on-year increase in room nights booked in the quarter, though the 
higher volume was partially offset by a 10 percent reduction in average room night commission. For 
the full year of 2010, the company's net revenues surged 35 percent year-on-year to RMB 481.9 
million (US$73.2 million), as net income surged to RMB 20.6 million (US$3.1 million). 
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• China Distance Education had a loss of US$1.04 million in the three months ended December 
31, the company's first quarter, narrowing its loss of US$1.32 million in the same period of 
2010 and a loss of US$2.06 million in the prior quarter. Total net revenues for the quarter were 
US$7.81 million. Online education services net revenues contributed US$5.21 million due to surged 
enrollment, as revenue from books and reference materials surged 184.8 percent to reach US$1.17 
million for the quarter. Total course enrollments in the quarter were 510,000, an increase of 39.7 
percent year-on-year. The company sees to generate total net revenues of US$8.6 million to US$9.4 
million in its second quarter, against net revenues of US$7.5 million in the comparable period last year. 

• Dangdang.com is building a logistics open platform for third-party delivery companies 
standardize services quality and evaluation system, reported TechWeb.com.cn. The platform is 
a registered company that offers cash-upon-delivery services to third-party e-commerce companies. 

• Taobao.com will open up to allow third-party developers and service provides full access to 
contribute to its vendor, acquirer, wireless and logistics services by the end of the year. The 
company will invest RMB 300 million (US$46 million) in the next three years in backing partner 
developers and service providers. The site currently has 200 certified partners in sectors including 
customer service, marketing, warehousing and training. 

Hardware 
• Dell Inc. is planning a massive expansion in China this year in a bid to reverse its declining 

share of the world's biggest Internet market. The group aims to set up over 1,000 retail centers in 
China this year that will showcase its products and applications for commercial and personal use said 
Dell Greater China President Yang Chao. It will also establish 1,000 after-sale maintenance outlets in 
small Chinese cities, doubling the number of such facilities the world's second largest PC maker has 
built up over the past years. Dell's market share in China, which has an online population of 457 
million, declined to 7.5 percent in the fourth quarter of 2010 from 10 percent in the three months to 
September. Taiwan's Acer has overtaken Dell to take second place in the Chinese market, as Chinese 
computer maker Lenovo remained the top vendor with a 32.2 percent share. 

Software 
• Microsoft Corp. will increase the number of research and development staff in China this year 

by approximately 10 percent. Ya-Qin Zhang, chairman of Microsoft's Asia-Pacific R&D Group, 
said that the company will add between 300 and 400 R&D staff in mainland China this year. It 
currently has about 3,000 people working on research and development in mainland China, and 
another 600-700 in other parts of Asia including Hong Kong, Australia and Korea. Microsoft has an 
R&D staff of 30,000. Microsoft has had challenges in the mobile software space, where competition 
has intensified with the popularity of Google's open Android operating platform and Apple's.  Nokia 
would adopt Microsoft's Windows Phone as its primary smartphone platform in a wide-ranging 
strategic tie-up with the U.S.-based company. 

Telecommunications 
• China's three telecom operators, China Mobile, China Unicom and China Telecom, together 

gained 4.688 million new 3G users in January. China Telecom unveiled its 3G user numbers for 
the first time, and had net addition of 3G service subscribers of 1.35 million in January, surging its 
total 3G user numbers up to 13.64 million. China Mobile added 1.931 million new 3G users, hitting 
historical high, and the total number topped 22.633 million. China Unicom developed 1.407 million 
new 3G service subscribers in January, including 287,500 3G wireless network interface card users, 
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surging the total up to 15.467 million. The three Chinese telecom operators are forecasted to attach 
more importance to promoting 3G services this year, and China's 3G user numbers are likely to see 
notable surge from 2010. 

Media, Entertainment and Gaming 
• Shanda Games has licensed Sudden Attack Online, a multi-player first-person shooter from 

Korean game developer Gamehi, Sina cited. The company will start internal testing of the pay-for-
items game in late March and to open it for public testing in June. 

• Giant Interactive had net income of RMB 231.26 million (US$35 million) in the fourth quarter, 
up 10.8 percent sequentially and 16.9 percent year-on-year. Net revenue for the quarter was RMB 
368.08 million (US$56 million), up 8.7 percent quarter-on-quarter and 33.4 percent year-on-year. 
Average concurrent users (ACU) reached 584,000 in the quarter, up 8.5 percent sequentially and peak 
concurrent users (PCU) gained 16.9 percent over the quarter to 1.71 million, as average revenue per 
user (ARPU) decreased 4.3 percent quarter-on-quarter and 10.6 percent year-on-year to RMB 215 
(US$33). For the full year, revenues grew 2.2 percent to RMB 1.33 billion (US$202 million), as net 
income decreased 5.6 percent to RMB 811.2 million (US$123 million). 

Alternative Energy 
• JA Solar had shipments of 463MW in the fourth quarter of 2010, an increase of 11 percent 

quarter-on-quarter and 100 percent year-on-year, bringing its full year 2010 shipments to 
1.46GW. Revenue for the final quarter of the year was RMB 3.86 billion (US$587 million), up 6.6 
percent quarter-on-quarter, as gross margin slipped to 19.5 percent from 22.5 percent in the prior 
quarter. Net income at RMB 783.34 million (US$119 million representing a sequential increase of 24.3 
percent. The company projects total cell and module shipments to exceed 2.2GW in 2011, representing 
an increase of approximately 50 percent from 2010, with module shipments seen to be 500-600MW. 

• Yingli Green Energy had total revenues for Q4 of RMB 12.5 billion (US$2 billion), an increase 
of 72.3 percent year-on-year, as PV shipments reached 1.06GW. This is due to surging shipments, 
accelerating market demand, broader brand recognition and diversified customer base. For the fourth 
quarter, Yingli had net income of RMB 554.4 million (US$84 million) and diluted earnings per ADS of 
RMB 3.46 (US$.53). Yingli had total net revenues of RMB 4.07 billion (US$619 million) in the quarter. 
Gross margin for the quarter was at 32.9 percent. The company will supply approximately 70 percent 
of the total amount of 272 MW PV projects under the Golden Sun Program as it has received an 
advance payment of RMB 749.4 million (US$114 million). The majority of the shipments will be 
delivered by the Company in the second half of 2011. 

• Trina Solar had module shipments of 351 MW in the fourth quarter of 2010, up 20.7 percent 
sequentially and 114.3 percent year-on-year, beating guidance of 300MW. Revenues for the 
period stood at US$641.8 million, up 26.3 percent quarter-on-quarter and 104.9 percent year-on-year, 
with net income of US$145.3 million. 

 
Taiwan 

Telecommunications 
• Chunghwa Telecom’s revenues surged 2.4 percent to NT$52.35 billion (US$1.8 billion) in the 

fourth quarter ended 31 December 2010. Mobile communications revenues went up 2.3 percent to 
NT$22.42 billion (US$754 million) and internet revenues surged 4.3 percent to NT$6.17 billion 
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(US$207 million). Chunghwa saw its domestic fixed communications revenues go up 0.6 percent to 
NT$70.69 billion (US$2.4 billion) and international fixed revenues surged 6.1 percent to NT$3.95 
billion (US$132 million). Total operating costs and expenses for the fourth quarter surged 3.3 percent 
year-on-year to NT$39.22 billion (US$1.3 billion) due to the higher cost of handsets sold and the 
performance-based bonus accrual that relates to net income growth. The remainder of the operating 
costs and expenses declined overall, due to the decrease in depreciation expense. EBITDA reached 
NT$21.46 billion (US$722 million). Chunghwa had a net income of NT$10.75 billion (US$361 
million). Total capex for 2010 amounted to NT$24.50 billion (US$823 million), a 3.8 percent decrease 
compared to 2009. Of the total, 58.2 percent was used for the domestic fixed communications 
business, 21.5 percent was for mobile business, 7.7 percent was for internet business, 6.8 percent was 
for international fixed communications business, and the remainder was for other uses. 

• Chunghwa Telecom has released its guidance for this year and expected full year revenues to 
be NT$190 billion (US$6.4 billion), and income before tax will reach NT$54.4 billion (US$1.8 
billion). The revenue surge would be driven by fixed-line revenues resulting from the shift in the right 
to determine the price of a fixed to mobile call from mobile operators to fixed network operators. 
Additionally, mobile internet, broadband services, corporate ICT and cloud computing services are 
seen to remain areas of growth. Chunghwa sees to post a net income of NT$45.7 billion (US$1.5 
billion) and EPS is forecast at NT$5.87 (US$197). Operating costs and expenses for 2011 are also 
expected to surge, mainly due to increase in interconnection costs and transition fees resulting from 
the shift in the right to determine the price of fixed-to-mobile calls. Chunghwa anticipates an increase 
in handset subsidies for smartphones as they become increasingly popular. 

• Chunghwa Telecom Co. signed two agreements with China Telecom Corp. to share 
resources. The agreements come as China Telecom Chairman Wang Xiaochu is visiting Taiwan. 
Chunghwa Telecom had its northern branch signed a memorandum of understanding with China 
Telecom's Fujian province branch to develop business opportunities in Taiwan's Western Coast 
Economic Zone. The branches would share network access, products, technology and other 
resources, as well as cooperate on developing environmentally friendly business plans in China's Fujian 
province.  

• Far EasTone Telecommunications (FET) ended the fourth quarter with 6.36 million mobile 
subscribers, up from 6.24 million at end of 2009. Of the total, 3.92 million are 3G postpaid 
subscribers, 1.08 million are 2G postpaid subscribers, and 1.37 million are prepaid customers. ARPU 
surged to NT$846 (US$28.4). FET had revenues of NT$17.47 million (US$587 million) while service 
revenues surged to NT$15.60 million (US$524 million). Mobile service revenues were only slightly up 
to NT$13.84 million (US$465, 335). Mobile data revenues, however, surged 28.4 percent year-on-year 
to NT$2.49 million (US$837200) as data subscribers surged to 984,000 from 677,000 a year earlier. 

• FET exceeded its revenue target with NT$63.44 million (US$2.1 million) as well as its service 
revenue target of NT$57.09 million (US$2 million) in 2010. EBITDA, however, declined short of 
the target at NT$22.02 million (US$740 million) while the company had forecast NT$22.62 million 
(US$760, 541). Full year net income of NT$8.85 million (US$297, 559) also declined short of the 
target of NT$9.27 million (US$ million). For 2011, FET sees revenues of NT$74.44 million (US$2.5 
million) and service revenues of NT$63.88 million (US$2.1 million). EBITDA is anticipated at 
NT$22.30 million (US$749, 781) and net income at NT$8.48 million (US$285, 119). 
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• Far EasTone Telecommunications (FET) will procure 1.55 to 1.65 million handsets this year 
and 70,000 tablet PC devices, the Digitimes cited. Of the handsets, around 45 to 50 percent will 
smartphones, and 50 to 60 percent of the smartphones will run on Android. Android devices will also 
make up over 60 percent of tablet PC procurements. 

 
Hong Kong 

Telecommunications 
• SmarTone Telecommunication’s revenues for first half ending 31 December 2010 went up 52 

percent to HK$2.76 billion (US$354 million). Service revenues surged to HK$2.14 billion (US$274 
million). Data service revenue surged by 81 percent, and represents 46 percent of service revenue, 
driven by increasing customer adoption of data services with smartphones, mobile broadband 
including tablet computers, and wireless fixed broadband. Customer number surged by 17 percent to 
1.44 million of which over 70 percent were postpaid. Average postpaid churn rate improved to 1.3 
percent from 1.5 percent in the same period last year. 

• Hong Kong’s mobile user base reached 13.416 million in December, up from 13.264 million in 
November, according to Ofta. Of the total, 6.599 million were prepaid users and the number of 
postpaid users reached 6.816 million. The number of 3G users surged to 5.254 million in December 
from 5.113 million in the previous month. Furthermore 943,789 mobile users connected through an 
MVNO, up from 927,946 MVNO users in November. Total SMS sent reached 636.070 million, or 53 
per subscriber, up from 603.161 million or 51 per subscriber a month earlier. The mobile data usage 
surged to 295.5MB per 2.5G/3G customer, up from 277.5MB in the prior month. 

 
Singapore/Malaysia/Philippines/Indonesia/India/Australia 

Telecommunications 
• Advanced Info Service PCL projects its EBITDA margin to edge lower this year to 45 percent 

from 46.8 percent in 2010 due to an expected rise in handset sales, which yield narrower 
margins than services revenue. The company forecasts service revenue growth, excluding 
interconnection fee, at 4 percent this year, said Nattiya Poapongsakorn, investor relations manager. 
Advanced Info booked a 7.9 percent growth in service revenue to THB87.9 billion (US$2.8 billion) 
last year. The company expects to gain around THB300 million (US$9.8 million) to 400 million from 
interconnection fees. Data revenue is projected to surge 25 percent-30 percent due to cheaper smart 
phones and the growing popularity of social networking. Data revenue jumped 30.5 percent last year 
to THB15 billion (US$489 million). The company has budgeted marketing expenses for this year at 2.5 
percent-3 percent of revenue, slightly up from 2.1 percent spent last year. 

• Reliance Communications Ltd. expects to complete rolling out third-generation mobile 
phone operations across India by the end of 2011. The Reliance-Anil Dhirubhai Ambani Group 
company last year won bandwidth to offer 3G services in 13 of India's 22 telecom service areas, 
paying 85.85 billion rupees (US$1.85 billion). It will launch the service in all 13 areas by end of the 
current fiscal year through March. The company sees to cover the remaining areas through tie-ups 
with other 3G licensees, Prashant Gokarn, 3G head, Reliance Communications said. Reliance 
Communications has already launched 3G services in four service areas, including Punjab and 
Haryana. 



IRG Technology, Media and Telecommunications 

Weekly Market Review 
 
Week of 21 February 2011 – 27 February 2011 
 

 

 

11 

 

• Mahanagar Telephone Nigam Ltd. lost 10,355 users since the launch of mobile number 
portability, or MNP, junior Telecom Minister Sachin Pilot said. But MTNL gained 4,486 new 
users from other telecom companies through MNP, a service that allows mobile phone users to switch 
their service providers without changing their numbers, Pilot told lawmakers in the lower house of the 
parliament. MNP service was launched on Nov. 25 in the northern Indian state of Haryana, and 
subsequently extended it across the country on Jan. 20. MTNL provides communications services only 
in the Delhi and Mumbai service areas. Bharat Sanchar Nigam Ltd. lost 223,824 users to other mobile 
phone companies post the launch of MNP, and gained 92,243 new users from others. BSNL offers 
services in the remaining of 20 of India's 22 telecom service areas. 

• India's telecommunication department has initiated the process of auctioning airwaves in the 
700MHz band, which is the most suited frequency for delivering wireless broadband. In an 
internal note, the department said the roll-out of services using this band will cost only a third of the 
seen cost for companies such as Reliance Industries that won frequencies in the 2.3GHz band. The 
ministry has set a target for Doordarshan and other government agencies to vacate these frequencies 
by the year-end, so that the auctions can be held in 2012. Sector regulator Trai will be asked to work 
out the base price and the blocks that will come up for sale. 

• Two more TOT directors have resigned from the board as the state-owned communications 
firm is considering a damage claim against concessionaire Advanced Info Service (AIS) over 
the illegal concession amendments. AIS wrote to all twelve directors and the TOT acting president 
urging them to withdraw its notification of the damage claim by 9 February. If the claim was not 
withdrawn, AIS would start civil and criminal charges against TOT and each individual responsible. 
The two directors who resigned - Veerathai Santipraphob and Schitt Laowattana - join three directors 
who resigned. Directors also protested against TOT's recent auction of the 3G network expansion 
tender. The board is still scheduled to convene on 25 February to discuss the AIS damage claim. TOT 
is claiming THB 74 billion (US$2.5 billion) in damages arguing losses from amendments to the AIS 
concession and the deduction of the telecom excise tax from the concession fee. 

• Timor Telecom increased its revenues 17.8 percent in 2010 to US$57 million, and EBITDA 
surged 29.1 percent to US$32 million, due to strong surge in the number of mobile customers. 
Data revenues accounted for 14.6 percent of mobile service revenues. Customer growth was achieved 
against a backdrop of expanding coverage and strengthening the commercial offer. In 2010 Timor 
Telecom relaunched its commercial brand, started 3G services, increased its distribution network and 
improved its commercial offer with low-end handsets and traffic stimulation campaigns. 

• The Philippine Navy has selected Philippine Long Distance Telephone (PLDT) to set up an 
integrated communications system that will link the country's naval forces. The Philippine 
Navy has selected PLDT's IP VPN backbone for video conferencing, data and voice transmissions of 
its six naval groups stationed in different parts of the archipelago. IP VPN is delivered using PLDT's 
IP network infrastructure to provide a secure network. 

• Axiata surged its revenues by 6.9 percent in the fourth quarter to MYR 4.02 billion (US1.3 
billion). Revenues increased on higher contributions from XL, Celcom and Dialog. XL revenue 
surged in tandem with the increase in subscriber base of 28.1 percent, and Celcom revenue increased 
1.1 percent driven by a surge in total net additions of at least 100 percent and broadband subscribers 
of 67.7 percent. Dialog revenue increased 4 percent owing to 15 percent higher postpaid usage and 7.2 
percent higher revenue-generating base subscribers. Group mobile revenue up by 5.1 percent in the 
quarter, mainly from strong data and VAS growth of 63.9 and 31.8 percent, respectively. Axiata ended 



IRG Technology, Media and Telecommunications 

Weekly Market Review 
 
Week of 21 February 2011 – 27 February 2011 
 

 

 

12 

 

the quarter with 159.7 million mobile subscribers, up 33 percent year-on-year. The fluctuation of the 
Malaysian ringgit against local currencies has unfavourably affected the overall group's translated 
revenue. 

• Pakistan operator PTCL had a net profit of PKR 1.94 billion (US$22.7 million) for its fiscal 
second quarter to December 2010. The company focused in the last half year on expansion of 
broadband and corporate services, supported by the launch of the IMEWE submarine cable, new data 
centers and an enhanced Pakistan Internet Exchange. It also raised its top broadband speed to 2Mbps 
and expanded universal service coverage. 

Mobile/ Wireless 
• India based Zen Mobile aims to double its market share and revenue by the end of this year 

on the back of new product launches and customer-base expansion. The company sold 4 
million handsets and will sell another 5 million by March, 2012. The mobile firm has already launched 
18 handsets and more models are on the anvil. The company recently launched its Zen X414 model, 
which has the biggest screen in the country in this price category, at 2.4 inches. Present in 80 percent 
of the country's markets, the company will have a footprint in all districts of the country in the next 
three months. An increasing number of customers, especially in smaller cities, were purchasing phones 
that can use multiple SIMs to benefit from the low-tariff plans of mobile operators. 

Internet 
• Business Today India named Zorpia as is the growth leader in the Indian market, gaining 261 

percent year on year 2009-10 at least doubling its previous market share and still going strong. 
Zorpia's growth in India has been a major factor in reaching a major membership milestone: 
20,000,000 registered members globally. Zorpia has stood out from the crowd with their features to 
match up users, and a recent beta feature that actively recommends new friends, the ability to search 
for friends based on common interest, recommendations of groups, potential friends and more. 

• Carsales.com Ltd had further profit growth in the second half of 2010/11, after reporting a 45 
percent surge in first half net profit, and says the outlook for the local automotive market is 
robust. The company had net profit of A$27.65 million (US$27.55 million) for the six months to 
December 31, up from A$19.06 million (US$18.99 million) in the prior first half. Revenue surged by 
31 percent to US$72.18 million. Chief executive Greg Roebuck said he sees second half net profit to 
be similar to or slightly better than first half net profit, bringing the company's full year guidance to 
around US$54 million. That compares with Carsales.com's full year net profit for 2009/10 of 
US$43.23 million. Mr. Roebuck said growth in automotive display advertising was strong, as was 
private advertising. 

Media, Gaming and Entertainment 
• Lachlan Murdoch is the acting chief executive officer of Ten Network Holdings Ltd., his 

most senior role since leaving his father Rupert’s News Corp. in 2005. The appointment is 
effective immediately, after the firing of Grant Blackley, as the board seeks a permanent replacement, 
Sydney-based Ten said. Ten’s ratings have slid this year as it expanded prime-time news and current 
affairs programming to appeal to older viewers and moved youth-oriented shows such as “The 
Simpsons” and “Neighbours” to a new digital channel. The younger Murdoch and billionaire James 
Packer joined the board in December after acquiring 18 percent of Ten, as did Australia’s richest 
woman Gina Rinehart, who acquired a 10 percent stake. EBITDA is expected to fall to A$103 million 
(US$104 million) in the six month. 
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• APN News & Media Ltd had net profit of A$93.8 million (US$94.53 million) last year. Net 
profit before exceptional items and discontinued operations was up 9.5 percent at US$103.1 million. 
In 2011, the company said its APN Outdoor business still had strong growth over last year. Publishing 
in New Zealand was in line with the prior period apart from retail advertising, which remained 
challenging, down 11 percent in January. APN's publishing business has been affected by the floods in 
Queensland. Retail and real estate advertising, and the tourism market generally, had been significantly 
affected. January earnings before interest and tax (EBIT) were down US$3 million year-on-year. But 
revenue had recovered in recent weeks to be almost in line with the prior year. Radio in Australia and 
New Zealand had continued the momentum it had built during late 2010 and was ahead of the prior 
year in revenue and earnings. 

• Fairfax Media Ltd says sales revenue could go up or down five percent in the second half 
amid uncertainty on how retail advertising performs in a subdued consumer environment. The 
diversified publishing house had net profit of A$172.34 million (US$172.22 million) for the six 
months to December 26, 2010, up 15.8 percent from the prior corresponding period. The result was 
above market consensus of US$168 million, according to the median of four analysts' forecasts 
gathered by AAP. Revenue surged three percent to US$1.30 billion, and was up in all business 
segments when adjusted for currency movements. While Fairfax seen an improved performance as the 
company's strategic plan to bring its digital and print business closer together was implemented, the 
outlook for the second half was uncertain due to a weak retail advertising market. Second half 
revenues could be in the range of plus or minus five percent on last year.  

United States/Canada  

Software 
• AppSense has signed an agreement to receive a US$70 million investment from Goldman 

Sachs. AppSense will use the funds to accelerate its growth and capitalise on its position as a leading 
provider in what is expected to become a US$2 billion market in the next few years. Pete Perrone, 
managing director at Goldman Sachs, will join the company's board of directors. Perrone said that 
with the surged mobility of the workforce and the need to be able to access information from any 
device, Goldman Sachs sees a clear demand for user virtualisation solutions that span multiple desktop 
delivery methods. In 2010, AppSense sold 1.5 million user licences. 

Internet 
• Google Inc.’s YouTube is in talks with the National Basketball Association and the National 

Hockey League to show live games, building on the popularity of cricket’s Indian Premier 
League last year. Besides NBA and NHL, Google is also in negotiation with soccer leagues in 
Europe, Brian Suh, head of YouTube Partnership at Google’s Korean unit, said. YouTube hopes to 
show more live sports in the second half of the year, said Gautam Anand, Google’s director of 
content partnerships for Asia Pacific. Adding live sports broadcasts may help YouTube expand 
revenue by keeping viewers on its site longer to woo more advertisers. YouTube’s contract to show 
cricket from the Indian Premier League brought in 55 million visits from at least 250 countries. NHL 
spokesman Michael DiLorenzo denied that it is not having talks with Google. 

• Salesforce.com Inc. released revenue forecasts that topped analysts’ estimates, lifted by a 
rebound in corporate hiring and a switch to cloud-computing software. Sales will be US$480 
million to US$482 million in the fiscal first quarter, which ends in April. Analysts in a Bloomberg 
survey had projected US$471.5 million on average. Salesforce is benefiting as companies hire sales, 
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marketing and support workers. Salesforce is also attracting more users to its newer products, such as 
the Force.com developer tools, customer-service software, and Chatter. With cloud computing, 
businesses get their software and data delivered as a service over the Internet. 

Media, Entertainment and Gaming 
• California-based DirecTV had fourth-quarter profit of US$618 million that beat analysts’ 

estimates on rising demand for high-definition and digital-video recording services. Sales 
surged 11 percent, also exceeding projections. Chief Executive Officer Michael White is trying to fend 
off rivals such as Verizon and Comcast which offer Internet service, phone calls and TV programming 
in one package. DirecTV is highlighting its premium HD channels, exclusive sports programming like 
the “NFL Sunday Ticket” and a digital-video recorder that broadcasts recorded shows to multiple 
rooms at once to win new customers. 

• Aiming to build its "Sega Play!" social games into a globally recognized brand, Sega Corp. 
said it will soon enter the American market by operating games on the social networking sites 
of Facebook Inc. and hi5 Networks Inc. The Japanese firm will launch "Sega Play! Baseball" on 
Facebook at the end of this month. The Sega Sammy Holdings Inc. unit will follow up in March by 
launching "Sega Play! Football" on hi5, a social entertainment site established in 2003 that 
differentiates itself from Facebook and Twitter by emphasizing social gaming. Sega will be the first 
major Japanese game developer to operate a game on hi5. As the Facebook and hi5 titles will be free, 
players will have to pay for items if they want to progress deeper into the games. Sega will develop the 
"Sega Play!" brand into a series of games with a global presence, supporting a variety of languages in 
different regions of the world. 

• Set-top box equipment, digital broadcast operations, and satellite services provider 
EchoStar's fourth quarter revenues declined 8 percent to US$513 million from US$558 million 
in the year-ago quarter. The company moved to a net profit of US$169 million from a net loss of 
US$30 million during the corresponding period in 2009. 

Telecommunications 
• Global Crossing’s fourth-quarter revenues up 5 percent year-on-year to US$683 million, while 

adjusted OIBDA improved 46 percent to US$121 million. The acquisition of Genesis Networks 
during the fourth quarter contributed US$4 million of revenue. The operator's net loss narrowed to 
US$1 million, from US$38 million a year earlier. After free cash flow of US$102 million in the quarter, 
Global Crossing finished the year with unrestricted cash available of US$372 million. For 2011, Global 
Crossing will invest in its core network, as well as managed services such as data centers and cloud 
services. The company forecast a 6-9 percent surge in its invest and grow revenues this year, after a 6 
percent increase to US$2.28 billion in 2010. At the midpoint of the revenue range, OIBDA would 
reach around US$425 million. Free cash flow is expected to remain positive this year. 

• Grupo Televisa SAB plans capital expenditures of US$850 million in 2011. Sky Mexico will get 
US$270 million with US$385 million will be invested in cable and communications units, and US$145 
million in broadcast. Sky Mexico added 291,000 subscribers in the fourth quarter, and at least one 
million in 2010. Strong subscriber growth is due to low-cost offerings as the company faces 
competition from Dish Mexico. Televisa had total subscriptions to 3.3 million, including half a million 
telephony subscribers. The company projects Sky Mexico subscription growth rates to normalize in 
2011, and for margins to remain strong. Telefonos de Mexico SAB and other companies controlled by 
billionaire Carlos Slim haven't reached agreement to advertise with Televisa this year. Despite that, 
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Televisa expects its broadcast advertising revenue to rise this year in the low single digits, he said. 
Broadcast revenue surged 5.5 percent in 2010. 

• InterDigital's revenues for the fourth-quarter surged 25 percent to US$95.3 million. Patent 
licensing revenues in 2010 surged to US$370.2 million, a 29 percent surge, over the US$287.6 million 
reported in 2009. Per-unit royalty revenue surged to US$133 million or 29 percent, driven by revenue 
from new and renewed patent license agreements and growth in per-unit royalties from existing 
customers. Fixed fee royalty revenue surged 8 percent to US$195.8 million primarily due to amortizing 
fixed payments from 2009 agreements with Samsung and Pantech over a full year in 2010 compared 
to a partial year in 2009. Past sales revenue surged to US$41.3 million. 

• Calix has completed its acquisition of Network equipment manufacturer Occam Networks. 
Each outstanding Occam share was converted into the right to receive US$3.8337 in cash, plus 0.2925 
of a Calix common stock. At the time of the merger, holders of Occam shares were entitled to receive 
a total of around US$83.3 million in cash and about 6.4 million Calix shares. Holders of certain 
outstanding options were entitled to receive a total of US$10.8 million in cash, and Calix assumed 
certain options to purchase 636,000 shares of Calix stock and assumed certain restricted stock units 
for 65,000 Calix shares. 

• Intelligent bandwidth management products specialist Sycamore Networks' revenues for 
fiscal second-quarter to 29 January decreased to US$12.2 million from US$16.2 million in the 
year-earlier quarter. The company widened its net loss to US$3.5 million from a net loss of US$1.2 
million. Cash and cash equivalents amounted to US$215.02 million at the end of the quarter. 

• LightSquared Inc. is close to securing a US$585 million loan to build out its wireless network. 
LightSquared builds open wireless broadband networks that offers network capacity on a wholesale-
only basis to a variety of business partners. The loan would bring LightSquared's cash on hand to 
about US$1 billion. 

Hardware 
• Hewlett-Packard Co. had revenues of US$32.3 billion for its fiscal first quarter to 31 January, 

up 4 percent from the prior-year period. The operating margin improved to 10.5 percent from 9.6, 
net profit surged 16 percent to US$2.6 billion, and EPS was up 26 percent to US$1.17 per share. Cash 
flow from operations improved 28 percent to US$3.1 billion, and HP finished the quarter with total 
cash of US$10 billion. HP said growth was driven by the BRIC countries and the business sector, with 
consumer demand more uneven. Excluding currency effects, revenue was up 5 percent in the 
Americas, up 4 percent in Europe, the Middle East and Africa and up 2 percent in Asia Pacific. Across 
its product groups, HP's Enterprise Servers, Storage and Networking unit surged fastest, with revenue 
up 22 percent year over year with a 14.7 percent operating margin. 

• HP’s forecast missed analysts’ sales and profit estimates, a shortfall it blamed on sluggish 
demand for services and consumer products. Excluding some costs, second-quarter profit will be 
as much as US$1.21 a share, which missed the US$1.26 predicted by analysts in a Bloomberg survey. 
Sales will top out at US$31.6 billion. The company’s reliance on home-computer shoppers, which 
generate 40 percent of PC revenue, has left HP vulnerable to a consumer slump, said Abhey Lamba, 
an analyst at ISI Group. The services unit is looking for ways to better capitalize on a shift to cloud 
computing, the notion of delivering applications over the Web. 
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• WebTech Wireless Inc. announced today that the syndicate of underwriters of the Company's 
previously announced bought deal private placement offering, led by Versant Partners plans 
to acquire an additional 5 million of WebTech shares at US$0.40 per share. The over-allotment 
is expected to bring an additional US$2 million in gross proceeds to WebTech. The transaction is 
expected to close on or around 28 February. The company is expected to take total gross proceeds 
from the total offering of 15 million shares at US$6 million. The company will use the net proceeds 
for working capital and for general corporate purposes. 

Mobile/ Wireless 
• Numerex's M2M net sales for the fourth quarter surged 6 percent to US$14.9 million from 

US$14.02 million in the year-earlier quarter. Service revenues increased to US$9 million from 
US$8.3 million, while hardware revenues surged to US$5.9 million. Gross margin declined to 44.5 
percent from 44.6 percent. Net loss widened to US$1.3 million from US$1.1 million. Cash and cash 
equivalents amounted to US$10.51 million at the end of the quarter. New subscriptions of 69,000 
were added during the second quarter. The company sees annual subscription growth of 25-30 percent 
and annual M2M service revenue growth of 18-23 percent for this year. 

Semiconductors 
• Applied Materials Inc.’s second- quarter profit and sales forecast topped analysts’ estimates as 

demand for its machinery surges. Earnings excluding some items will be 34 cents to 38 cents on 
sales of at least US$2.69 billion, Applied Materials said. That compares with profit of 32 cents and 
revenue of US$2.51 billion, the average of projections compiled by Bloomberg. Applied Materials and 
its rivals are benefiting from increased spending this year by some of the world’s largest chipmakers. 
Intel Corp. said that it will budget as much as US$9.3 billion for new plants and equipment, 79 percent 
at least in 2010. Chief Executive Officer Mike Splinter has worked to diversify the company’s sources 
of income and is now supplying machinery used to make solar panels out of silicon wafers. 

 
Europe   

Media, Gaming and Entertainment 
• Zon Multimedia SGPS SA expects sales to boost this year as revenue per user advanced in 

2010, though growth will slow as the country’s economy struggles. Zon, spun off from Portugal 
Telecom SGPS SA in 2007, has completed most planned investments to upgrade its network to gain 
more phone customers as facing competition for television subscribers from its former parent. The 
percentage of clients with triple-play services of phone, Internet and TV advanced to 55 percent in 
2010 from 41 percent a year earlier, Zon said. Portugal is carrying out the deepest spending cuts in at 
least three decades to convince investors it can narrow its budget gap further after Greece’s debt crisis 
led to a surge in borrowing costs for high-deficit euro nations.  

Semiconductors 
• CSR PLC will merge with Zoran Corp. in a US$679 million deal designed to integrate the two 

semiconductor firms' technologies. This could rise earnings per share by at least 10 percent in its 
first year according to the companies. CSR is expected to generate US$50 million in cost savings by 
the end of 2011. The firm will return up to US$240 million to shareholders through a share buyback 
program.  
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Mobile/ Wireless 
• Nokia Siemens Networks Chief Executive Rajeev Suri revealed its plans to finalize the 

acquisition of Motorola Inc.'s network equipment assets in the first quarter of 2011. NSN is a 
venture between Finland's Nokia Corp. and Germany's Siemens AG. NSN's current guidance excludes 
the Motorola acquisition. If NSN gets the deal, it will get an important inroad into the lucrative U.S. 
market.  

Internet 
• Russian internet company Yandex LLC will hold an initial public offering on the Nasdaq in 

the second quarter and has mandated Deutsche Bank AG and Morgan Stanley for the IPO. 
Yandex pulled out of an expected listing on the Nasdaq back in 2008 because sentiment was hit by the 
credit crisis. Russia's Internet search market is one of the only ones in Europe not yet dominated by 
Google Inc. 

• Spotify is close to raising a new round of financing, led by Russia's Digital Sky Technologies, 
that would raise its valuation to US$1 billion. The fund-raising, which hasn't been finalized, will 
likely include other investors and raise a total of US$100 million, making this Spotify's biggest round 
to date.  Auditors of Spotify's most recent results, published in November, warned that the company 
could struggle to continue as a going concern. It lost GBP16.6 million (US$27 million) in the U.K. in 
2009, on GBP11.3 million (US$18.2 million) in revenue. 

Hardware 
• Logica Plc predicts profitability will increase this year after the Anglo-Dutch computer 

services provider posted an increase in 2010 profit helped by the recovery in the financial 
services industry. Revenue from outsourcing services grew 10 percent last year as companies and 
governments tried to cut costs by handing over the running and maintenance of some technology 
systems to companies such as Logica. The company had major order wins worth at least 475 million 
pounds (US$10.4 million) in the first two months of 2011. The company’s net income surged to 152.1 
million pounds (US$245 million) in 2010, as sales were little changed at 3.7 billion pounds (US$6 
billion). The average analyst estimate in a Bloomberg survey was for profit of 146.2 million pounds 
(US$236 million) on revenue of 3.7 billion pounds (US$6 billion). 

Telecommunications 
• Cable & Wireless Communications said it would sell its operating business in Bermuda to 

Canada's Bragg Group for US$70 million, as it remodels its Caribbean operations to battle a 
weak economy and strong competition. The deal comes just three months after CWC said it would 
buy a majority stake in Bahamas Telecommunications Company, the state-owned mobile operator, for 
US$210 million to boost its Caribbean operations.  

• Telecom Argentina SA’s fourth-quarter net profit surged to 512 million pesos (US$128 
million),   on the back of higher broadband internet and wireless sales, Chief Executive 
Franco Bertone said. The full-year profit in 2010 increased 30 percent on the year to ARS1.8 billion 
(US$447 million), as net sales increasing 20 percent to ARS14.7 billion (US$3.6 billion). As the 
company struggled to deal with high inflation, it benefited from fully paying off its debt. Argentina's 
inflation was about 25 percent. The paying off its debt caused the company's tax bill to reach 27 
percent due to the loss of tax breaks associated with its debt. Telecom Argentina saw wireless clients 
rise 13 percent to 16.3 million, as broadband accounts surged 14 percent to 1.4 million. Those two 
sectors have received the lion's share of the company's investment, which totaled just under ARS2 
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billion (US$496 million) in 2010. The company will invest ARS2.5 billion (US$621 million) to improve 
its systems this year. 

• Deutsche Telekom recorded an adjusted EBITDA of EUR 19.5 billion (US$26.8 billion) in 
2010, matching the forecast made at the start of 2010. At EUR 6.5 billion (US$8.9 billion), free 
cash flow was considerably higher than the EUR 6.2 billion (US$8.5 billion) originally expected. The 
full-year revenue surged by 0.4 percent to EUR 62.4 billion (US$86 billion), excluding the U.K. and 
the adjusted net profit amounted to EUR 3.4 billion (US$4.6 billion), on par with the 2009 figure. The 
unadjusted net profit reached EUR 1.7 billion (US$2.3 billion). For the fourth quarter of 2010, 
Deutsche Telekom reports revenues of EUR 15.477 billion (US$21.2 billion), increased by 0.4 percent 
year-on-year, and an EBITDA of EUR 4.55 billion (US$6.2 billion). The net loss for the quarter 
surged to EUR 607 million (US$834 million) in 2010, and the adjusted net profit dropped by 13.3 
percent year-on-year to EUR 665 million (US$914 million). 

• Telecom Italia SpA’s 2010 net profit almost doubled, as continued weakness in its Italian 
business was offset by non-recurring gains and a strong performance in Brazil. Full-year net 
profit was lifted by the consolidation of its stake in Telecom Argentina SA in the fourth quarter, which 
led to a net one-off gain of EUR266 million (US$365 million). Telecom Italia reached a deal with the 
Werthein Group to increase its stake in the holding company that controls Telecom Argentina to 58 
percent from 50 percent, in a move that strengthened its international presence.  Telecom Italia net 
profit increased 98 percent to EUR3.12 billion (US$4.3 billion) in 2010. Revenue was up 2.5 percent at 
EUR27.6 billion (US$4.3 billion), but domestic sales declined 7.4 percent. Telecom Italia substantially 
met its debt-reduction target for 2010, cutting its closely watched net debt to EUR32.1 billion 
(US$44.1 billion) at the end of December. 

• Telefonica SA said fourth-quarter profit declined 45 percent to EUR1.33 billion (US$1.84 
billion)due to costs to cut jobs and as domestic wireless revenue slumped amid Spain’s 
economic crisis. Earnings were hurt by a one-time charge of EUR1.1 billion (US$1.5 billion) 
stemming from job cuts, investments in the company’s foundation and the re-evaluation of a pension 
fund in Colombia. Latin America propelled sales up 9.9 percent to EUR16.46 billion (US$22.6 billion), 
beating analysts’ estimates for EUR16.3 billion (US$22.4 billion). Chairman and Chief Executive 
Officer Cesar Alierta is betting on high dividends and Latin America’s rapid growth to lure investors 
discouraged by the Spanish government’s austerity measures and the highest unemployment rate in the 
euro region. Telefonica is studying the possible sale of Atento Inversiones y Teleservicios SAU, its 
call-center unit, and may consider a public share sale. 

• France Telecom's enterprise revenues declined 3.5 percent to EUR1.86 billion (US$ million) 
in the fourth quarter of 2010 versus the year-earlier period due to a sharp downturn in 
traditional fixed telephony. The operator's extended business services division limited its year-on-
year revenue erosion to 1 percent. Orange Business Services also saw a rebound in network equipment 
sales related to customer projects in the fourth quarter. Revenues from the enterprise segment 
declined by 4.2 percent to EUR7.22 billion (US$99.9 billion) in the full year, on a historical basis. 
Fixed telephony and traditional data services declined by 2.16 percent as businesses continue to 
migrate to VoIP, streamlining of business networks and intensified competition as reflected by the 
development of wholesale line rentals. Traditional phone traffic is falling with the development of 
VoIP and new uses such as SMS and instant messaging. 
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• France Telecom continued to improve market share in France at the end of 2010 but warned 
that intense competition is weighing on margins in its biggest market. The company is slightly 
more optimistic at the start of this year than last year, but nonetheless said the group remains cautious 
as competition in France, which accounts for at least half the company's revenue and profit, is tough.  
French operators have recently launched new quadruple-play offers combining fixed-line voice, 
Internet, TV and mobile as they try to lure in new clients with better offers. France Telecom and its 
rivals also faced a surge in value added tax which surged the risk of losing customers as local law 
allows consumers to change contracts in the four months following a tax change. Despite the tough 
competition, France Telecom upped its share of new broadband subscribers to 36 percent in the 
fourth quarter, from 28 percent in the third quarter, helped by the quadruple-play offer it launched in 
the summer. The company also said that current Chief Executive Stephane Richard will also become 
chairman of the group as of March 1, combining the two functions only a year after they were split 
amid a hastened management reshuffle.  

• SGPS SA said its fourth-quarter net profit dropped 83 percent to EUR54.5 million (US$75 
million) due to restructuring costs and a decline in domestic wireline and mobile revenue. 
PT's fourth-quarter earnings were the first to not include a contribution from Vivo Participacoes SA 
as the company sold its stake in Vivo to Telefonica SA in September for EUR7.5 billion (US$10.3 
billion). The company's 2010 net profit, however, was buoyed by a first installment of the payment 
from Telefonica of EUR5.5 billion (US$7.5 billion). PT's 2010 net profit increased to EUR5.67 billion 
(US$7.8 billion).  PT's fourth-quarter wireline revenue dropped 5 percent to EUR476.3 million 
(US$654 million), as mobile revenue declined around 11 percent to EUR342.1 million (US$470 
million). Total fourth-quarter revenue dropped to EUR949.7 million (US$1305 million) In the fourth 
quarter, PT was also hit by EUR134.7 million (US$185 million) in restructuring costs. Fourth-quarter 
Ebitda decreased to EUR362.5 million (US$498 million). 

• T-Systems announced a 3.8 percent growth in revenues to EUR 2.479 billion (US$3.4 billion) 
for the quarter and the order portfolio value dropped by 4.3 percent to EUR 3.206 million 
(US$4.4 million). Adjusted EBITDA increased 19.6 percent year-on-year to EUR 299 million 
(US$411 million). The revenue growth came from international business and external revenue, off-
setting a decrease of revenue generated within the Deutsche Telekom Group.  

• Telenet Group Holding said that is fourth-quarter net profit declined 74 percent to EUR42.1 
million (US$58 million), due largely to the absence of a gain from a tax credit booked in the fourth 
quarter of 2009. Revenue in the fourth quarter was EUR332 million (US$456 million). Telenet expects 
revenue to surge 6 percent this year, driven by selling Internet services to its current customers, 42 
percent of whom subscribe to only one service, mainly analog television. 

 
South Africa/Middle East/Latin America 

Telecommunications 
• TIM Participacoes SA said net profit at least quadrupled in the fourth quarter as revenue 

surged and a non-recurring gain surged the bottom line. The Brazilian unit of Telecom Italia SpA 
had fourth quarter net profit of BRL1.88 billion (US$1.13 billion). The company registered a one-time 
gain of BRL1.4 billion (US$841 million) in the period due to a fiscal credit. TIM's results include 
Intelig, a local long-distance operator acquired by TIM in 2009. The company's net revenue surged to 
BRL3.9 billion (US$2.3 billion). TIM said EBITDA increased 10.66 percent to BRL1.2 billion 
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(US$721 million) with EBITDA margin of 30.6 percent, up from 30.4 percent in the fourth-quarter of 
2009. For the entire year of 2010, the company posted a net profit of BRL2.21 billion (US$1.3 billion). 

• Tele Norte Leste Participacoes (Oi) will sell up to 12 billion Brazilian reals (US$7.2 billion) 
worth of new shares in a capital increase that will fund the company's international expansion 
plans and pay down debt.  The capital increase was designed by Oi, controlling shareholders and 
strategic partner Portugal Telecom SGPS S.A. with an eye toward developing a Portuguese-Brazilian 
telecommunications company with global reach. Portugal Telecom finalized a BRL8.32 billion (US$4.9 
billion) deal to take at least a 22.38 percent stake in Oi and a 12.1 percent stake in holding company 
Telemar Participacoes. Oi will also take up to a 10 percent stake in Portugal Telecom as part of the 
deal. Oi's deal with Portugal Telecom was linked to a separate accord between Portugal Telecom and 
Telefonica. In that deal, Portugal Telecom sold its stake in mobile operator Vivo to Telefonica for 
EUR7.5 billion (US$10.4 billion). 

Mobile/ Wireless 

• Vivo Participacoes said its fourth-quarter net profit at least quadrupled to BRL864.2 million 
(US$516.5 million) due to improved operational performance and the reduction of its costs 
with depreciation. Vivo had net revenue of BRL4.86 billion (US$2.9 billion) and EBITDA of 
BRL5.8 billion (US$3.4 billion)  in the period. Vivo invested a total of BRL2.5 billion (US$1.5 billion) 
in its operations in 2010. The company ended the period with a total of 60.3 million clients.  
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Other Economic Data 

 

Currency Exchange Rates 
Currency Units Current Rate

(on 2/25/11)  
 % Change 
1 Week Ago 

 % Change 
1 Month Ago 

 % Change 
1/1/2011 

 % Change 
1/1/2010 

Japanese yen ¥/US$ 81.6700  -1.8 % -1.0 % 0.6 % -12.1 % 

Hong Kong dollar HK$/ US$ 7.7934  0.1 % -0.04 % 0.3 % 0.5 % 

Chinese renmenbi RMB/ US$ 6.5749  0.03 % -0.1 % -0.2 % -3.7 % 

Singapore dollar S$/ US$ 1.2724  -0.1 % -0.7 % -0.8 % -9.5 % 

South Korean won KRW/ US$ 1,126.0000  1.5 % 0.7 % 0.5 % -3.2 % 

New Taiwan dollar NT$/ US$ 29.7400  1.2 % 2.4 % 2.0 % -6.9 % 

Australian dollar US$/A$ 1.0173  0.3 % 1.9 % -0.3 % 13.4 % 

New Zealand dollar US$/NZ$ 0.7507  -1.4 % -1.6 % -3.6 % 3.6 % 

Philippine peso PHP/ US$ 43.7200  0.9 % -1.6 % 0.2 % -5.9 % 

Euro US$/€ 1.3746  0.4 % 0.8 % 2.8 % -4.0 % 

British pound US$/£ 1.6116  -0.8 % 0.8 % 3.3 % -0.2 % 

 

Fixed Income Prices and Yields 
Current (on 2/25/11) 1 Week Ago 4 Weeks Ago 

Note Currency 
Price Yield Price Yield Price Yield 

US 30-year US$ 104.08 4.50 % 100.94 4.75 % 94.96 4.56 % 

Japan 30-year ¥ 97.41 2.14 % 96.50 2.17 % 97.02 2.17 % 

Hong Kong 10-year HK$ 95.41 2.94 % 94.97 3.06 % 95.05 2.91 % 

China (06/16) US$ 104.84 3.67 % 104.43 3.79 % 104.99 3.66 % 

Singapore 10-year S$ 105.43 2.60 % 104.60 2.72 % 105.10 2.64 % 

South Korea 20-year KRW 10,035.68 4.80 % 9,930.03 4.94 % 9,882.25 4.89 % 

Australia 15-year A$ 101.40 5.58 % 100.52 5.69 % 101.51 5.57 % 

New Zealand (12/17) NZ$ 103.50 5.52 % 102.56 5.72 % 102.93 5.58 % 

Philippines 20-year PHP 125.25 8.59 % 125.00 8.79 % 128.75 9.28 % 

India 30-year INR 97.40 8.54 % 97.29 8.74 % 97.15 8.57 % 

UK 30-year £ 97.62 4.39 % 96.27 4.52 % 96.80 4.46 % 

Germany 30-year € 120.62 3.61 % 118.08 3.71 % 120.77 3.59 % 

 

This document is provided for information purposes only, and constitutes neither investment advice nor the recommendation 
to purchase or sell securities of the companies named in this document. IRG Limited, and its affiliated companies, make no 
representation as to the accuracy or completeness of the information contained in this document. 


