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The DG ratio, orders and sales in December 2004 for electronic
components were 1,00, 1,07 and 1,19 respectively, according to Data
Garage, a high-tech market research firm. Although the DG ratio
slipped by 0.4 points from November, sales and orders were up. The
important point is the recovery in orders. However, higher sales are due
in part to the high-demand period in December. However, if the above
order trend holds in the first quarter (which seems to be the case) the
electronic component sector may touch bottom and head for recovery in
the first quarter of 2005. 
 
Sales of Japanese semiconductor production equipment will increase at
an annual average (CAGR) rate of 5.6% from 2004 through 2007,
according to SEAJ, the sectors trade body. However, sales of
Japan-made SPE are expected to drop in 2005 (-20.6%) and 2006
(-5.6%), before rebounding, up 15.6%, in 2007. The same report
forecast sales in Japan to increase at an annual average rate of 7.1%
during the same period. The forecast sees sales in Japan declining
14.1% in 2005, picking up (2.8%) in 2006 and rebounding (16.2%) in
2007. 
 
Machine tool orders in January rose 30.4% year-on-year to ¥107.3,
according to the Japan Machine Tool Builders Association. This was the
eighth consecutive year-on-year gain in monthly orders. Although
orders were lower from the previous month, they stayed at the one
trillion yen level for nine months in a row. Exports to China fell 33%
from the previous month and this resulted in an export decline for the
first time in ten months. Domestic orders were up 34% YoY. 
 
A total of 48 companies in the electrical sector went bankrupt in
January, an increase of 6.6% from the same month a year earlier. They
left an estimated ¥341,00 million in unpaid debt. A majority, 70% of the
companies going under, were small firms, with less than five employees.
 
All major Taiwanese personal computer manufacturers are rapidly
shifting production to China as their profits come under pressure. The
profit margin at QUANTA, the largest producer, has fallen sharply
from 8% to just a few percent. Trends at other major Taiwanese PC
manufacturers, such as Compal, INVENTEC. Wistron, ASUSTek and
MITAC, are similar. Their major customers include HP, Dell, IBM,
Gateway and Apple. 
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Earnings Roundup 

Initial Public Offerings News (For detailed information, go to: 
http://www.tokyoipo.com/top/en/index.php?id=&seqid=) 

Third quarter business results in the IT service sector were mixed,
with some firms reporting record high profits while others fell into
the red for the first time. While orders in the IT sector are on the
recovery path, customers are demanding better cost-performance,
affecting IT service firms’ profits. One of the star performers was
Otsuka Shokai, which reported a year-on-year sales gain of 8.2%
and an ordinary income gain of 88%. Net income at Otsuka Shokai
was up 3.5 times compared to the same period a year earlier. TIS and
NRI also posted higher sales and profit. Embedded software is a
growth area, where there is a shortage of system engineers. NEC
Software and Fujitsu BSC were affected by the shortages. Demand
for embedded software is expected to expand to two trillion yen in
2007. 
 
 
 
 
Kabu.com Securities Co., Ltd., a logistics service firm specializing in
transportation, warehousing, and delivery centers, will list on the
Tokyo Stock Exchange on March 17. The company will offer 50,000
shares in its initial public offering. Of those, 36,000 are newly issued
shares and 14,000 are shares currently held in private. The tentative
price range will be announced on February 25. The fixed offering
price will be will be announced on March 8. Daiwa Securities SMBC
is the lead underwriter of the offer. 
 
Higashi Twenty One Co., Ltd., a Japanese company specializing in
system development and information processing services, will list on
the JASDAQ Securities Exchange on March 17. The company will
offer 806,000 shares in its initial public offering. Of those, 400,000
are newly issued shares and 406,000 are shares currently held in
private. The tentative price range will be announced on February 25.
The fixed offering price will be will be announced on March 8.
Funds raised through the IPO will be used for repaying debt.
Ichiyoshi Securities is the lead underwriter of the offer. 
 
CEDAR Co., Ltd., a nursing care service provider with day care
center for the elderly as the mainline, will list on the JASDAQ
Securities Exchange on March 17. The company will offer 1,000,000
shares in its initial public offering. Of those, 500,000 are newly issued
shares and 500,000 are shares currently held in private. The
tentative price range will be announced on February 28. The fixed
offering price will be will be announced on March 9. Funds raised
through the IPO will be used for capital investment related to the
expansion of its network center chain. Nikko Citygroup is the lead
underwriter of the offer. 

IT Service Sector 3Q Results – A 
Mixed Picture 

Kabu.com Securities (8703 TSE )  

Higashi Twenty One (9029 JASDAQ) 

CEDAR (2435 JASDAQ )  
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 Jupiter Telecomm Co., Ltd., a high-speed Internet provider, also

offering telephone and cable services, will list on the JASDAQ
Securities Exchange on March 23. The company will offer
1,194,421 shares in its initial public offering. Of those, 1,091,500
are newly issued shares and 102,921 are shares currently held in
private. The tentative price range will be announced on March 3.
The fixed offering price will be will be announced on March 14.
Funds raised through the IPO will be used for capital investment
and debt repayment. Nikko Citygroup is the lead underwriter of
the offer. 
 

 
Jupiter Telecomm (4817 JASDAQ)  

 
 
 
 
 
 
 
 
 
 
 
 
 
 Basic Electronics Industry Statistics 

 
 
 
 
 
 
 
 

 

Prod Ship. Inv. 
Capacity 

utilization 

H. Elec. 

machinery 

Cons. 

appliances 

Electronics 

Sector 

Cons. 

electronics 

Industrial 

electronics 

Electronic 

devices 

Semicon 

(Production) 

Consumer 

electronics 

(sales) 

Jan. 102.5 105.4 81.5 76.1 1,996 1,396 15,531 1,517 6,073 7,941 3,629 273 

Feb. 95.7 99.0 80.1 84.9 2,153 1,554 16,577 1,812 6,774 8,022 3,575 195 

Mar. 94.2 95.1 81.2 108.1 3,233 1,744 20,681 2,337 9,428 8,916 4,021 241 

Apr. 102.0 107.2 85.1 100.8 2,060 1,792 15,745 2,079 5,535 8,132 3,604 224 

May 105.7 107.6 84.3 95.1 1,961 1,728 15,549 1,969 5,434 8,145 3,750 219 

June 102.0 107.4 82.1 112.9 2,287 2,013 17,641 2.362 6,525 8,754 3,938 248 

July 102.1 106.4 81.0 114.0 2,226 2,005 16,722 2,165 6,057 8,499 3,847 296 

Aug 108.4 108.8 82.0 79.2 2,101 1,435 15,383 1,860 5,455 8,068 3,761 237 

Sep. 98.2 101.4 82.4 84.5 2,604 1,447 18,193 2,251 7,487 8,455 3,712 217 

Oct. 99.9 106.1 81.5 74.9 2,116 1,419 15,088 2,369 5,014 7,705 3,721 253 

Nov 102.3 107.1 81.8 81.0 2,223 1,553 15,872 2,496 5,625 7,751 3,674 251 

Dec. 99.0 106.0 79.1 78.3        329 

YoY -1.2 3.5 -2.7 -4.2 16.3 6.0 -3.1 7.9 -4.8 -4.9 1.7 2.3 

Base year 2000 = 100 (seasonally adjusted); 100 million yen, YoY: Year-on-year percentage change 
Source: Minis ry of Economy, Trade and Industry, Japan Electronics Indus y Association and other trade associations t tr
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