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Equity Market Indicators 

Index 
Closing Level 

(1/8/2010) 
% Change        

1 Week Ago 
% Change 

1 Month Ago 
% Change 
12/31/2009 

% Change  
12/31/2008 

S&P 500 1,144.98 2.7% 3.8% 2.7% 26.8% 

Dow Jones Industrial Avg. 10,618.19 1.8% 2.2% 1.8% 21.0% 

Dow Jones Tech. Index 409.23 1.6% 5.9% 1.6% 62.8% 

Dow Jones Telecom. Index 217.65 -0.8% -2.4% -0.8% 8.9% 

NASDAQ Composite 2,317.17 2.1% 5.8% 2.1% 46.9% 

Japan Nikkei 225 10,798.32 2.4% 6.2% 2.4% 21.9% 

JASDAQ 48.58 0.5% 4.0% 0.5% 0.8% 

Japan Mothers 405.96 -2.5% 0.4% -2.5% 25.5% 

Korea KOSPI Composite 1,695.26 0.7% 3.8% 0.7% 50.8% 

Korea Kosdaq 538.96 4.9% 10.7% 4.9% 62.3% 

Taiwan Stock Exchange 8,280.90 1.1% 6.5% 1.1% 80.4% 

Singapore Straight Times 3,039.00 1.6% 7.2% 1.6% 72.5% 

Hong Kong Hang Seng 22,296.75 1.9% -0.1% 1.9% 55.0% 

Hong Kong GEM 706.47 4.4% -1.2% 4.4% 83.3% 

China Shanghai (A-Share) 3,351.87 -2.5% -4.1% -2.5% 75.3% 

China Shenzhen (A-Share) 1,247.14 -1.1% -3.6% -1.1% 114.5% 

China Shanghai (B-Share) 253.75 0.5% -1.8% 0.5% 128.8% 

China Shenzhen (B-Share) 617.76 -1.3% -3.1% -1.3% 127.7% 
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Technology, Media, Telecommunications and Life Sciences Market Activity 

NASDAQ/NYSE TMT and Life Sciences IPO Filings 

Filing Date Issuer 
Industry 
Sector Size (US$MM) Description Book-Runner Co-Manager 

N/A 

 
NASDAQ/NYSE Equity Markets: TMT and Life Sciences IPO Pricing 

IPO Date Issuer (Exchange) Description 
Size  

(US$MM) Offer Price 
Price on 
2/15/08 

% Change 
From Offer 

N/A 

 
Asian Equity Markets: TMT and Life Sciences IPO Filings 

Filing Date Issuer 
Industry 
Sector Size (US$MM) Description Book-Runner Co-Manager 

N/A 

 
Asian Equity Markets: TMT and Life Sciences IPO Pricing 

IPO Date Issuer (Exchange) Description 
Size  

(US$MM) Offer Price 
Price on 
2/15/08 

% Change 
From Offer

N/A 

 
Asian Markets: TMT and Life Sciences Convertibles 

Issuance 
Date 

Issuer 
[Equity Ticker] Description of Issuer 

Maturity 
Date 

Size 
(US$MM) 

Per US$10,000 
converts to 

Convertible 
Until 

N/A 
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Weekly Highlights 

 
International 

Semiconductor 
• According to IDC, worldwide cellular broadband chipset unit sales will increase significantly in the 

next few years as more devices employ the semiconductor engines, once used overwhelmingly only in 
cellphones, to connect to the Internet. Cellular chipsets, which allow mobile phones to connect to 
each other and the Internet, will experience a 9.3 percent compound annual growth rate from 2009 to 
2014. That increase comes as a greater percentage of non-phone devices like notebook computers, 
autos and e-readers use the technology. For broadband chips, annual growth is seen at 35 percent and 
making up 16 percent of total cellular chipsets in 2013. IDC put the broadband market share at less 
than 7 percent for 2009.  The firm sees Internet access for portable PCs and mini-notebooks driving 
broadband-shipment growth in the future. Industrial and mobile-to-mobile applications have been the 
core markets. 

 

Japan 

Semiconductor  
• Panasonic Corp. aims to generate 3 trillion yen (US$32 billion) in annual revenue from its 

battery and other energy businesses within a decade as the markets for electric cars and solar 
power expand. Panasonic will invest about 100 billion yen (US$1.1 billion) in Sanyo Electric Co.’s 
solar-cell operations over six years. Panasonic last month completed its US$4.3 billion purchase of a 
controlling stake in Sanyo as it shifts focus to solar-panels and energy-storage devices to drive growth. 
It also will boost sales of energy-saving home appliances. Panasonic expects to achieve an operating 
profit margin and a return on equity of at least 10 percent by the year ending March 2019. The 
company shall recover next fiscal year from back-to-back annual losses after it cut more than 29,000 
jobs and reduced costs by 200 billion yen (US$2.2 billion). 

• According to business newspaper Nikkei, Elpida Memory is seen returning to profits in the 
current fiscal year for the first time in three years, with rival Toshiba's chip division also 
recovering to break even. Rising demand for high-tech products, such as flat panel televisions, 
personal computers and mobile phones, has led to higher semiconductor prices, helping recoup 
earnings at chipmakers. Elpida is now likely to post an operating profit of about 50 billion yen 
(US$535 million) for the second half of the year ending in March and a profit for the full year. The 
company incurred an operating loss of 41.4 billion yen (US$447.2 million) in the first half of the year. 

Media, Entertainment and Gaming 
• Sony Corp. will start selling 3-D televisions and Blu-ray disc players this summer, part of a 

plan by Chief Executive Officer Howard Stringer to go “all out” to seize control of the market. 
The company will sell nine 3-D models of Bravia televisions and a Blu-ray player in mid-2010. Stringer 
is betting that 3-D products will generate more than 1 trillion yen (US$11 billion) in the year ending 
March 2013, not counting content. Samsung will sell similar products this year. Samsung will begin 
selling 3-D TVs and Blu-ray players starting this year. 

• The Japanese market for game hardware and software shrank 6.9 per cent to 542.6 billion yen 
(US$5.9 billion), according to Enterbrain Inc. Sales continued to decline since marking an all-time 
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high in 2007 on the success of Nintendo's DS hand-held system. Hardware sales fell 13.6 per cent to 
216.4 billion yen (US$2.3 billion). New hits were few, with the latest installments in popular series 
accounting for more than half of total sales. In the past, a relative lack of alternatives to dedicated 
game systems meant that sales recovered whenever a new console was launched. But this has changed 
with the explosion in games for cellular phones. People can now download games to their handsets 
for free or up to several hundred yen, and a framework now exists under which start-ups can develop 
games for Apple's iPhone or mobile-phone-based social networking services.  

Telecommunications 
• Softbank Mobile Corp. maintained its top position in subscriptions among mobile phone 

operators in Japan for the second straight year in 2009, according to the Telecommunications 
Carriers Association. Softbank attracted subscribers thanks to Apple's iPhone it exclusively sells in 
Japan as well as new handset models released in June, analysts said. Softbank posted a net subscription 
increase of 1,667,400 last year, followed by NTT Docomo at 1,281,000, Emobile at 1,001,000, and 
KDDI at 842,800. The total of all cellphone carriers' contracts stood at 110.62 million at the end of 
2009, up 4.5 percent over a year earlier.  

• NTT Communications (NTT Com) plans to launch online educational services in Japan 
following its acquisition of a 29.7 percent stake in goFluent Group, a provider of online 
English-language instruction. Through the capital alliance, NTT Com intends to launch 
educational services in Japan that will combine the company's visual communication and other ICT 
solutions with goFluent's online English-training know-how. Specific services will include the online 
provision of English training for enterprises as well as individual customers of internet services 
offered by the NTT Com group, such as the OCN-brand service. Customers also will be targeted in 
collaboration with NTT Com's parent company, Nippon Telegraph and Telephone (NTT). 

Internet 
• Experian has acquired a controlling stake in A-Care Systems, Inc., a Japanese e-mail 

marketing firm. Financial terms of the acquisition were not disclosed. The 88.5% stake acquired by 
the information services firm will allow it to incorporate A-Care into its Experian CheetahMail e-mail 
operations. The acquisition gives ExperianCheetahMail additional operations in the mobile marketing 
communications field. 

Hardware 
• Toshiba believes 2010 will be the year of ultramobile PCs, just as 2009 was the year of 

netbooks. During 2009, sales of netbooks drove the PC market growth, as it targeted a segment of 
users that were looking for an economic and mobile solution, according to the company. 

• The Samsung Group said that it has appointed the vice president of Samsung Mobile Display 
Co. to lead its Japanese unit. Yun Jin-hyuk, 56, the newly appointed head of Samsung Japan Corp., 
previously served as executive director of the Japanese division after working for 10 years starting in 
1984 at Samsung Electronics Co.'s branch office in Tokyo. 

Data Centers 
• The Japanese market for data centre services is expected to grow to JPY 1.32 trillion (US$14.5 

billion) in 2013, growing by 70 percent from 2008, according to IDC Japan. The research 
forecasts a growing trend to shift in-house server rooms and computer centers to data centers to 
reduce costs and increase system stability 
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Korea 

Hardware 
• Samsung Electronics Co. turned to a profit in the fourth quarter from a loss a year earlier after 

prices increased and demand for televisions rose. Operating profit was about 3.7 trillion won 
(US$3.3 billion), plus or minus 200 billion won (US$148 million), compared with a loss of 740 billion 
won (US$660 million) a year earlier. Macquarie and CLSA Asia-Pacific Markets raised their share price 
estimates on Samsung this week, citing higher earnings prospects. The preliminary figures disclosed 
today are consolidated, meaning they include earnings from overseas affiliates. Revenue was between 
38 trillion won (US$33.7 billion) and 40 trillion won (US$35.5 billion), Samsung said. The company 
began providing quarterly guidance in July. No breakdown was given of expected earnings among the 
company’s divisions. 

• LG Electronics Inc. aims to increase global sales by around 10 percent this year to 59 trillion 
won (US$52 billion) as the South Korean consumer electronics maker moves to boost revenue 
from new businesses such as solar cells. The company will spend 3.6 trillion won (US$3.2 billion) 
on new investments this year, mostly in research and development, and facilities.  The country's 
second-largest consumer electronics maker by revenue after Samsung Electronics Co. has been 
diversifying into new areas in a move to boost slowing growth. In October 2008, the electronics maker 
said it would invest a total of 220.2 billion won (US$195 million) by the end of 2010 to build two 
production lines producing solar cells and modules. 

Semiconductors 
• Creditors of Hynix Semiconductor will encourage South Korean companies to make bids for a 

controlling stake in the chipmaker, according to some bank officials. The stake is estimated to be 
worth 3.58 trillion won (US$3.04 billion). The previous attempt to sell the stake fell through as 
Hyosung Group, the sole bidder for Hynix, dropped its bid in November. 

Media, Gaming and Entertainment 
• Korea's Game Big 3 aims to achieve revenue of 1 trillion won (US$888.9 million) that would 

make them equivalent to the world's top 10. Nexon, which generated revenue of 450.8 billion won 
(US$400.9 million) in 2008, is predicted to achieve revenue of 700 billion won (US$622.6 million) in 
2009. NC Soft will generate revenue of 600 billion won (US$533.7 million), much higher than last year's 
346.6 billion won (US$308.3 million). In NHN, revenue also grew by 25 percent to 650 billion 
(US$578.2 million). This growth is likely to continue this year. These companies are adding new games 
to their game portfolio and restructuring the global operations. By the end of 2007, these companies 
generated revenue of 300 billion won (US$266.8 million), respectively. However, in just two years, 
these companies raised the revenue twice prompting market watchers to believe that revenues may 
reach 1 trillion won (US$888.9 million). 

 
China 

Internet  
• Baidu would set up a new company and enter the online video market. Baidu will take a 

controlling stake in the new company. The new company has obtained US$60 million from a U.S. 
private equity fund, and will start operation in March 2010. CCTV established a national Internet TV 
station, Shanda Interactive Entertainment Ltd. acquired Ku6.com, and Youku.com kicked off another 
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round of financing. A famous IT commentator points out that Baidu has considerable traffics and 
aims to turn them into profits through diversifying its operations.  

• Baidu had several executive-level personnel changes, including the resignation of its chief 
operating officer. Peng Ye stepped down for personal reasons.  The company appointed Haoyu Shen 
as senior vice president and Zhan Wang as vice president. They had been vice president of business 
operations and senior director of business products, respectively. Baidu, which has a commanding 
share of the Internet-search market in China, said in October its third-quarter earnings jumped 42 
percent as it saw increased ad revenue from large customers, but the company projected fourth-
quarter revenue much lower than Wall Street expected at the time. 

• China was expected to top a Web shopper base of 100 million in 2009, 28.2% of the nation's 
Web users shopped on the Web, according to Analysys International, a leading advisor about 
the technology, media, and telecommunications (TMT) industries in China. The Chinese Web 
shopping retail sale will account for 3.5% of the overall market. China had had a Web user base of 360 
million by the end of November 2009, with a 20.8% rise year on year, according to a media report by 
China's largest national television network China Central Television. The Ministry of Industry and 
Information Technology of China said that China saw its total broadband access user base top 100 
million for the first time in October 2009. Chinese basic telecommunications carriers achieved a net 
broadband access user increase of 18.008 million in the first ten months of the year, and their 
broadband access user base climbed to 101 million. 

Telecommunications 
• China Mobile Ltd. has no plans to acquire Tecent Holdings Ltd. China Mobile spokeswoman 

Rainie Lei said recent media reports that China Mobile is in talks with Tencent is groundless. 
Tencent led China's instant messaging market with its average daily users reaching 137.5 million. China 
Mobile launched its own instant messaging service, Fetion, in 2006, to attract more subscribers as part 
of an effort to increase its revenue. Fetion ranked the third among instant message programs after 
Tencent and Microsoft Corp.'s MSN. As well as the instant messaging service QQ, Tencent also 
operates various online platforms, including Web portal QQ.com, games portal QQ Game, and a 
mobile portal. 

• Huawei Technologies Co. expects contract sales this year to increase to US$36 billion from 
more than US$30 billion in 2009 in a sign that demand for network equipment continues to 
pick up as the global economy recovers. The company said in an e-mail that its unaudited revenue 
in 2009 amounted to US$21.5 billion, up 17% from US$18.3 billion in 2008. But the growth was much 
slower than the 43% it saw in 2008. The company will release its audited figures in its annual report 
slated to be released in March. Contracts are recognized as revenue when projects are completed. 
Despite the slower growth in revenue, Huawei has still fared better than some of its Western rivals 
even amid the global economic crisis. 

• China Mobile Ltd saw its 3G service users increase to total more than 5 million by the end of 
2009, sources reported. China Mobile offers 266 telecom terminal devices, including 80 mobile 
phone models, said sources. The telecom giant has completed the construction of the third phase of 
its 3G network, which cost 58 billion yuan (US$8.5 billion), and now has more than 100,000 base 
stations. Its network, which is based on the home-grown TD-SCDMA standard, covers more than 
70% of Chinese cities. China's top three telecom operators, China Mobile, China Unicom (Hong 
Kong) Ltd and China Telecom Corp Ltd, invested 80 billion yuan (US$11.7 billion) in the telecom 
industry in the first half of 2009 to boost their 3G networks. China Mobile had entered into an 
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agreement to buy a 12% stake in Far EasTone Telecommunication for US$528 million. It was said 
that the deal would be approved early this year. In June, Taiwanese authorities opened up the island to 
mainland investors, relaxing investment rules in 100 categories including manufacturing, services and 
infrastructure. 

• The release of 3G licenses in China is spurring a wireless data boom, with national revenues 
from such services rising by 18.9 percent in 2009 and nearly doubling from 2008 to 2013, 
according to a study by iSuppli. As the one-year anniversary of the issuance of 3G licenses in China 
approaches, wireless data revenue, including both messaging and non-messaging service, is set to rise 
to US$19.3 billion in 2009, up from US$16.3 billion in 2008. By 2013, data revenue will surge to 
US$31.5 billion, increasing at a CAGR of 14.1 percent from US$16.3 billion in 2008. Non-messaging 
revenues are expected to exceed messaging revenues as carriers expand mainstream adoption of 3G 
services and reach US$20 billion in 2013, up by a factor of three from US$6.8 billion in 2008. 

• China Mobile has invested about 80 billion yuan (US$11.7 billion) in TD-SCDMA by the end 
of 2009 and has signed regional agreements to spend a total of 300 billion yuan (US$43.9 
billion) on the TD-SCDMA industry.  China's three telecom operators had invested a combined 
102.3 billion yuan (US$14.9 billion) in 3G by the end of October.  China Mobile has more than 5 
million TD-SCDMA subscribers as at December 31. 

Alternative Energy 
• Renesola failed to have local government approval for the acquisition of Dynamic Green 

Energy (DGE). ReneSola would instead acquire 100 percent of Dynamic Green Energy in exchange 
for 26.79 million newly issued ReneSola ordinary shares and US$10 million in a convertible promissory 
note. 

Software 
• CDC Software Corp.made a bid to Chordiant Software, in which it holds approximately 1.3 

percent equity interest, to acquire all outstanding shares of the company for a consideration of 
US$105.1 million in cash and shares. The company estimates its organic license revenue in the 
fourth quarter of 2009 will hit US$9.8 million, compared with an average of US$7.5 million in the first 
three quarters of 2009, the company reported January 5. CDC Software expects to generate an 
additional US$600,000 in license sales from its three recent acquisitions completed in the fourth quarter 
of 2009. The company had raised its full year 2009 profit guidance but kept its revenue guidance 
unchanged at between US$197 million and US$200 million. 

Taiwan 

Telecommunications 
• The decision of the Taiwanese government to hold off on issuing national Wimax licenses is 

expected to cause extensive consolidation in the Wimax sector in Q2. The government initially 
planned to issue more Wimax licenses this year but following talks with licensed operators, the 
communications ministry will postpone new licenses for at least two years. The six licensed operators - 
Vee Telecom Multimedia, Global Mobile, Wmax Telecom, Far EasTone Telecom, First International 
Telecom, and Tatung InforComm - are expected to consolidate into one or two operators to offer 
nation-wide services, according to industry executives. 
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• Taiwan Mobile Co. had its unaudited 2009 net profit rose 12 percent, helped by a smaller asset 
write-off. Taiwan Mobile had its revenue for the three months ended Dec. 31 was up 18.9 percent.  
Taiwan Mobile wrote off NT$290 million (US$9.1 million) worth of assets in the fourth quarter. 

Semiconductor 
• Rexchip expects to see growth of 30 percent this year from last year amid rising global 

demand for computers that use memory chips. Growth of storage memory on chips, could grow 
100 percent in the first half of 2011 versus the first half of 2010, said the company, a joint venture 
between Taiwan's Powerchip and Japan's Elpida. 

• Prime View International has announced a partnership with LG Display to tap markets for the 
key e-book components. The partnership calls for LGD to acquire a 0.5% stake in PVI for US$10 
million and unsecured company bonds issued by PVI’s fully owned Hydis for US$30.5 million, with 
such tie-up to involve technological exchanges, sharing of capacity and joint procurements of raw 
materials to help the two sides to sharpen competitiveness in e-paper display panels. 

Hardware 
• HTC Corp. had its fourth-quarter net profit fell 31 percent from a year earlier weighed down 

by hefty marketing expenses amid stiffer competition in the global handset market. Net profit 
for the three months ended Dec. 31 fell to NT$5.58 billion (US$175.1 million). Revenue fell 13.2 
percent. HTC's results will likely improve this year, thanks to its partnership with Google Inc. to make 
the firm's Nexus One cellphone. 

 

Hong Kong 

Telecommunications 
• Hutchison Telecommunications International Ltd. said that its biggest shareholder, 

Hutchison Whampoa Ltd., has offered to take it private. The telecom company halted its shares 
from trading after Monday's midday break. In a filing with the Hong Kong stock exchange, it said it 
had received an approach from Hutchison Whampoa and an announcement of a possible general 
offer may be imminent.  Hutchison Whampoa's plans to take Hutchison Telecom private had been 
widely expected, as the telecom company has, in recent years, disposed of crown jewel mobile phone 
assets in India and Israel, and also spun off its profitable Hong Kong and Macau business, Hutchison 
Telecommunications (Hong Kong) Ltd. Hutchison Telecom has since been left with unprofitable 
operations in Thailand, Sri Lanka, Indonesia, and Vietnam. Hutchison Telecom sold its 51.3% stake in 
its Israeli unit, Partner Communications Co., to Scailex Corp. for US$1.38 billion in cash and debt. 

• The Hong Kong fixed-line market reached 3.688 million subscribers in October, up from 
3.687 million subscribers in September, according to figures from regulator Ofta. The total 
comprises 1.762 million business users, up from 1.761 million a month earlier, while the number of 
residential was stable at 1.925 million. The number of IP telephony users grew to 481,892 from 
496,521 in September. The total comprises 62,736 business users and 419,156 residential users. The 
number of local leased lines fell to 154,848 in October, from 158,746 a month earlier. 

• City Telecom (HK) Ltd. submitted an application to the Broadcasting Authority for a license 
to provide free-to-air TV services in the city. Hong Kong has two free-to-air television 
broadcasters: the dominant Television Broadcasts Ltd. and unlisted smaller rival Asia Television Ltd. 
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City Telecom would need to invest up to HK$210 million (US$27.1 million) in the free-to-air TV 
services before generating positive free cash-flow. 

• Billionaire Li Ka-shing’s Hutchison Whampoa Ltd. gained the most in seven months on a 
plan for the company to buy out minority investors at a phone unit. Li, estimated to be worth 
US$16.2 billion by a Forbes magazine survey in March 2009, boosted his stake in Hutchison 
Whampoa 12 times last month after shares of the company trailed the 52 percent return of Hong 
Kong’s benchmark Hang Seng Index last year. Li controls 67 percent of Hutchison Telecom and 52 
percent of Hutchison Whampoa, according to data compiled by Bloomberg. Hutchison Telecom 
shareholders received a total of HK$13.75 (US$1.77) per share in special dividends in 2007 and 2008 
from proceeds of the sale in India and a stake in Hutchison Telecommunications Hong Kong 
Holdings Ltd. through a spin-off in May. This compares with the stock’s price of HK$6.07 (US$0.78) 
at its initial public offering in October 2004. 

  
Singapore/Malaysia/Philippines/Indonesia/India  

Telecommunications 
• India's government will sell a 10 percent stake in BSNL following a high-level meeting aimed 

at addressing the challenges currently facing the state-owned telecom. BSNL may also be 
exempted from sharing 6 percent-10 percent of its annual revenues as a license fee levy to the 
government in a bid to generate annual savings of over 4,000 rupees crore (US$878 million), and shore 
up its ailing fortunes. The meeting included senior officials from BSNL. PM has intervened amid 
BSNL's poor financial performance, sliding market share, and the controversy surrounding its 93-
million-line GSM tender. The DoT had already approved the policy change but had been unable to 
implement it due to objections from India's finance ministry. Telecoms are not required to pay a 
telecoms license fee. BSNL has been paying between 6 percent and 10 percent of its annual revenues 
as a license fee anyway. 

• Mahanagar Telephone Nigam Ltd. aims to touch 500,000 to 600,000 users on its 3G mobile 
network by the end of March 2010, compared with its current customer base of 200,000. MTNL 
which provides telecommunications services in the cities of New Delhi and Mumbai--had 4.82 million 
wireless users at the end of November. It launched its 3G services in Delhi last December and in 
Mumbai in May. The company had received bids from Virgin Mobile and Spice Group. 

• Bharti Airtel Ltd. could buy a majority stake in Warid Telecom for as little as 4.5 million 
rupees (US$0.1 million), but then would have to invest US$300 million to enhance the 
Bangladeshi company's equity base. Bharti's proposal includes an initial US$300 million 
investment in Warid for creating new shares in the company.  Warid Telecom is owned by Abu Dhabi 
Group. Bangladesh's regulatory authority is expected to make a decision over the weekend on Bharti's 
proposal to buy 70% of Warid Telecom. 

• American Tower Corp. is in talks to acquire a controlling stake in India's Essar Telecom 
Infrastructure Pvt. Ltd. helping to expand the company's footprint in the fastest-growing 
telecommunications services market in the world. ATC's combined India portfolio exceeds 2,500 
telecom towers, while Essar Telecom has 4,500 such towers. ATC runs its business in the country 
through its unit, ATC Tower Company of India Pvt. Ltd. The person declined to say whether the deal 
will be routed through this unit or another group company. 
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• The Australian government will auction off broadcasting spectrum, most likely for 4G mobile 
services, once it completes the switch from analog to digital television. The confirmation of the 
plan is seen as a move to maximize pressure on Telstra Corp. in its negotiations over the structural 
separation of its businesses. Conroy will bar Telstra from buying further mobile spectrum unless it 
agrees to a separation plan.  Telstra might indicate its plans to the government later this month amid 
speculation it will separate its wholesale and retail networks to allow its involvement in the 
government's planned national broadband network. 

• GTL Infrastructure Ltd. hopes to complete its acquisition of the tower operations of unlisted 
telecommunications operator Aircel Ltd. by May at the latest. GTL Infrastructure will pay Aircel 
about 37 billion rupees (US$813.9 million) in cash and take on Aircel's debt from the tower operations 
as part of the transaction, the value of which is pegged at about 85 billion rupees (US$1.9 billion). 
GTL Infrastructure, which owns and leases out telecom towers primarily in rural areas, will create a 
special-purpose vehicle for the acquisition. Demand for the passive infrastructure provided by 
companies such as GTL Infrastructure has risen in India as a host of new mobile phone service 
providers enter the country's exploding telecom market, opting to lease infrastructure, including 
telecom towers, to reduce costs and roll out services faster as competition intensifies. 

• Telenor ASA has increased its stake in Unitech Wireless Ltd. to more than 60 percent by 
investing a further 14.93 billion rupees (US$326 million) in the Indian mobile services 
provider. The latest investment from the Norwegian group's Asian unit for Unitech Wireless's newly 
issued shares has taken Telenor's stake to 60.1 percent from about 49 percent. The investment will 
help the Indian company expand its operations. Unitech Wireless had launched services under the 
Uninor brand in eight of India's 22 telecom service areas in December. It may look to expand 
operations immediately as more new players are expected to enter India and make competition 
tougher in the world's fastest-growing mobile-services market by number of users. 

Hardware 
• Accton Technology Corp. will set up a US$30 million joint venture with Viettel Telecom in 

Hanoi to expand to the Vietnamese market. Accton will take a 30 percent stake in the joint-
venture, which will make telecom network equipment, while Viettel will hold the remaining stake. The 
two companies will set up the joint venture in February at the earliest, and the company may 
manufacture consumer devices, including mobile phones and netbooks, in the future. 

 
United States/Canada  

Mobile/Wireless 
• The U.S. handset market should grow 2 percent to 4 percent this year. Samsung is the No. 1 

handset maker in the U.S., but has lost much of the industry buzz to upstarts such as Google, 
with its Android mobile operating system, and Apple's iPhone.  Samsung also supports Android 
in some of its products, but it has so far failed to capture the attention of other devices such as 
Motorola's Droid or Google and HTC's Nexus One. 

Media, Entertainment and Gaming 
• Time Warner Cable Inc. has launched an effort known internally as "Project Mercury" to 

rename itself. Time Warner Cable remains a partner with its former parent as a major distributor of 
its media content, but the two companies may clash in negotiations over carriage fees of Time 
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Warner-owned cable networks or in other areas as they pursue their own interests. Time Warner Cable 
is under no contractual obligation to rename itself. Renaming itself is a delicate matter for the cable 
giant because it has enormous brand equity built up in its name, with more than 14 million customers 
in major markets around the country including New York City and Los Angeles. 

• Claimants against former cable-television provider Adelphia Communications Corp. will 
receive US$133 million due to the end of a legal battle with entities such as Motorola Inc. 
Adelphia sought bankruptcy protection in June 2002 following an accounting scandal carried out by 
members of its founding Rigas family. The cable systems were sold four years later to Time Warner 
and Comcast for US$17.6 billion. Motorola assisted the Rigases in their manipulation of the 
company's financial statements and performance early this decade. Motorola agreed to pay US$68 
million. The relationship between Adelphia and Motorola began in 2000 with the purchase of digital 
set-top boxes and other equipment. Under the initial sales deal, Adelphia agreed to buy a minimum 
quantity of cable boxes and other equipment at a fixed price. 

• Reed Elsevier Plc plans to sell dozens of U.S. trade magazines to individual publishers as the 
company failed to sell the magazine unit as a whole last year. The sale of some titles could come 
in the next few months and will result in job cuts, John Poulin, chief executive officer of the Reed 
Business Information magazine unit in the U.S. A figure for the job losses was not given. Reed 
Elsevier would sell dozens of controlled-circulation magazines in the U.S. and keep bigger 
publications such as Variety and New Scientist. The company canceled the sale of Reed Business 
Information as a whole in late 2009 because bids weren’t high enough amid the economic slowdown. 

• Shareholders of Live Nation Inc. and Ticketmaster Entertainment Inc. approved a merger of 
the music- industry companies, leaving regulatory clearance as the last major hurdle for the 
combination. More than 99 percent of Live Nation shares were cast in favor of the deal. More than 
98 percent of its shares backed the deal. The U.S. Justice Department is seeking additional concessions 
from the companies before deciding whether to block the merger. Authorities are concerned the deal 
concentrates too much control in the concert business and may inhibit competition. Ticketmaster and 
Live Nation merged almost a year ago. The combination would create a new business model around 
live music as traditional album sales continue to decline. 

• Pandora Media Inc. will add its Internet-radio service to more cars and Blu-ray DVD players 
as the company tries to expand its audience by taking advantage of the growth in Web-
enabled devices. The company is in talks to form more partnerships. More than 50 percent of music 
listening takes place in cars. Pandora turned a profit for the first time in its 10-year history during the 
fourth quarter after more than doubling its revenue in 2009. 

Telecommunications 
• Telus Corp. has sold its Assure Pay Debit and Credit Card processing business to CT-

Payment Inc., a private company specializing in electronic payment processing. The former 
Telus business unit supports transactions from all major credit cards, as well as private-label, travel 
and entertainment and fleet cards. CT-Payment, a subsidiary of Central Tax Inc., said the new division 
will bring its transaction volumes to more than 110 million a year, serving government's agencies, large 
merchants, telecommunication companies, service companies and retailers. 

Internet 
• Yahoo Inc., International Business Machines Corp. and Hewlett-Packard Co. have won more 

than US$20 million from the U.S. government's stimulus package to fund energy-efficiency 
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projects. The funding is part of US$47 million in funding from the American Recovery and 
Reinvestment Act, designated for 14 different projects in data processing, storage and 
telecommunications.  Yahoo has won US$9.9 million to design a data-center system that uses outside 
air for cooling to enable more efficient use of power and water. Yahoo and other Internet companies 
such as Google Inc. use several large data centers to power email, search, video streaming and other 
services. IBM received roughly US$4 million for two separate projects at its T.J. Watson Research 
Center. One IBM project will develop software to optimize air conditioning and the use of outside air 
at computing facilities to reduce energy dependency, while the other will develop a system to transfer 
heat out of data centers and reduce the use of cooling energy. 

Hardware 
• The U.S. consumer electronics industry should generate a slight revenue increase this year, 

due to the growing popularity of smartphones and netbooks. Consumer electronics sales to U.S. 
retailers should increase US$440 million, or about 0.3 percent, to US$165.3 billion on a roughly 4 
percent increase in unit shipments, the trade group said in a press release coinciding with its annual 
Consumer Electronics Show in Las Vegas. Price drops for flat-panel televisions and other electronics 
contributed to a 7.8 percent decline in sales to retailers despite a nearly 10 percent increase in unit 
volume. Lower average selling prices will continue to be a drag on TV sales. CEA expects TV 
revenues to decline 2 percent to US$22.1 billion even as unit sales increase 5 percent to 37.7 million. 
Smartphone unit shipments are expected to increase 26 percent, pushing the category's revenues up 13 
percent to US$16.9 billion as more consumers seek devices providing access to information anywhere 
and anytime. 

 
Europe   

Telecommunications 
• Deutsche Telekom AG has achieved its earnings targets for 2009. Deutsche Telekom's Christmas 

holiday sales were satisfying. The company said in November it expects its EBITDA excluding OTE 
to fall by around 2 percent to 4 percent this year. Deutsche Telekom's chief financial officer also said 
he expects a stable dividend for 2009 but declined to give an outlook for 2010, citing low visibility of 
currency markets. 

• BT Group PLC named Jeff Kelly as the new chief executive of its Global Services unit, 
replacing long serving Hanif Lalani who is leaving to pursue personal business interests. 
Global Services, which undertakes outsourcing work, providing information technology and 
telecommunications services to large firms such as Proctor and Gamble Co., Thomson Reuters Corp., 
PepsiCo Inc., Fiat SpA as well as the U.K.'s National Health Service, is seen as the growth engine for 
BT but has stumbled in the past couple of years. BT had hoped the division would help offset 
declining use of fixed-line phones but costs rose faster than its revenue, resulting in a profit warning in 
2008 and major write-downs and restructuring charges that led to the resignation of the division's 
then-head, Francois Barrault. Kelly, aged 53 and a U.S. citizen, has 30 years of management experience 
predominantly in the IT sector, and most recently ran Electronic Data Systems Corp.'s US$10 billion 
business in the Americas, following 25-years service at the Plano, Texas-headquartered IT services 
firm. EDS is a unit of Hewlett-Packard Co. 

• France Telecom SA has decided not to acquire a large listed operator and will instead 
continue to develop its presence in developing markets such as Africa and Vietnam. France 
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Telecom's end-of-year sales reached a historic level. Apple's iPhone accounted for 77 percent of the 
telephones sold with a contract by France Telecom's Orange brand during the holiday season. France 
Telecom will have its high-speed fiber-optic network in place in Paris and 45 provincial towns from 
the end of 2012 and more broadly across France from the end of 2015. 

• Telekomunikacja Polska will outsource management of its landline network. The move would 
mean higher savings this year, when the France Telecom-controlled operator faces continued revenue 
decline. Alcatel-Lucent, Nokia Siemens Networks and Ericsson could become the Polish operator's 
outsourcing partner for the project. The company's revenue is expected to be at 16.27 billion zlotys 
(US$5.72 billion) this year. 

• The U.K. government launched its 1 billion pound (US$1.6 billion) next generation broadband 
fund, targeting rural areas that don't have access to a fast Internet connection. The fund will be 
raised by a 50 pence duty on all fixed-lines. The objectives of the fund will be to support the aims of 
Digital Britain by rolling out next generation networks to at least 90 percent of the U.K. by 2017, to 
support market growth by giving incentives to the market investment in communications 
infrastructure and to link with the government's program to ensure every community has access to a 
2Mbps broadband connection by 2010. Providers including BT Group PLC and Virgin Media PLC 
are already rolling out super-fast networks. BT in December said it planned to speed the deployment 
of its fiber network to 10 million households by the summer of 2012, delivering speeds of up to 100 
Mbps via fiber direct to the premises, and up to 40 Mbps via fiber to the cabinet where the last leg is 
delivered over existing copper wire. 

Semiconductor 
• Intel Corp. will finally crack the home-electronics market in 2010 as the chipmaker’s products 

become central to bringing the Internet to television screens. Intel aims to get its chips into more 
home electronics, a bid to lessen the company’s dependence on personal computers, which provide 
about 90 percent of sales. Intel’s attempt to break into the market was slowed by having to coordinate 
all the software, chips and content needed to deliver Internet TV devices. Intel demonstrated a new 
set-top box at the show that uses Intel chips to enhance TV viewing. Instead of the traditional text 
program guide, users see a display with multiple live programs showing at once. 

Investments/ Ventures 
• Goldman Sachs Group Inc. has sold Freenet AG shares for an investor. The sale of 4.5 million 

shares at 9.30 euros (US$13.40) per share was on behalf of a shareholder that needed liquidity for its 
fund, said one of the people, declining to be named because the information hasn’t been made public. 
With this placement, the shareholder no longer owns Freenet stock. 

 
South Africa/Middle East/Latin America 

Telecommunications 
• Kuwait's Kharafi Group, which is leading a consortium to sell a 46 percent stake in Mobile 

Telecommunication Co. or Zain, said the deal will take more time to finalize due to the 
region's current economic and financial circumstances. A group of Indian and Malaysian 
investors plan to buy a 46 percent stake in Zain, the third-largest Arab telecom operator by market 
value, for about US$13.7 billion and the deal would take about four months to conclude. Vavasi 
Group is leading the club of companies that include India's state-run telecom companies Bharat 
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Sanchar Nigam Ltd., or BSNL, and Mahanagar Telephone Nigam Ltd. or MTNL, and Malaysian 
billionaire Syed Mokhtar al-Bukhary. But Bharat Sanchar Nigam Ltd. and Mahanagar Telephone 
Nigam Ltd. have not confirmed their participation in the deal as they believe the current asking price 
of 2 Kuwaiti dinar (US$7.00) a share was too high. 
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Other Economic Data 

 

Currency Exchange Rates 
Currency Units Current Rate

(on 1/8/10)  
% Change  

1 Week Ago 
% Change 

1 Month Ago 
% Change 
1/1/2010 

% Change 
1/1/2009 

Japanese yen ¥/US$ 92.6500  -0.4% 3.5% -0.3% 0.5% 

Hong Kong dollar HK$/ US$ 7.7554  0.02% 0.1% 0.0% 0.1% 

Chinese renmenbi RMB/ US$ 6.8274  0.02% -0.02% 0.02% 0.1% 

Singapore dollar S$/ US$ 1.3939  -0.6% 0.4% -0.8% -4.6% 

South Korean won KRW/ US$ 1,127.7500  -3.1% -2.5% -3.1% -14.3% 

New Taiwan dollar NT$/ US$ 31.8200  -0.4% -1.5% -0.4% -2.9% 

Australian dollar US$/A$ 0.9245  3.1% 1.3% 3.0% 30.2% 

New Zealand dollar US$/NZ$ 0.7358  1.4% 3.3% 1.6% 25.8% 

Philippine peso PHP/ US$ 45.6300  -1.3% -0.9% -1.8% -3.3% 

Euro US$/€ 1.4402  0.6% -2.8% 0.6% 3.8% 

British pound US$/£ 1.6021  -0.9% -2.6% -0.8% 10.3% 

 

Fixed Income Prices and Yields 

Note Currency 
Current (on 1/8/10) 1 Week Ago 4 Weeks Ago 

Price Yield Price Yield Price Yield 

US 30-year US$ 94.56  4.77% 95.81  4.69% 99.67  4.39% 
Japan 30-year ¥ 97.86  2.32% 98.78  2.27% 99.95  2.20% 

Hong Kong 10-year HK$ 93.14  3.09% 94.83  2.78% 96.78  2.54% 
China (06/16) US$ 107.84  3.35% 108.04  3.32% 108.05  3.33% 

Singapore 10-year S$ 98.42  2.70% 98.75  2.67% 99.65  2.54% 
South Korea 20-year KRW 10,078.96  5.55% 9,933.95  5.66% 10,110.52  5.52% 

Australia 15-year A$ 99.51  5.81% 99.74  5.78% 101.15  5.61% 
New Zealand (12/17) NZ$ 99.34  6.17% 98.82  6.22% 99.67  6.04% 

Philippines 20-year PHP 103.23  9.34% 103.13  9.36% 103.19  9.14% 
India 30-year INR 83.20  8.56% 83.60  8.51% 81.05  8.61% 
UK 30-year £ 104.03  4.54% 105.32  4.46% 108.38  4.25% 

Germany 30-year € 102.40  4.10% 102.38  4.11% 105.36  3.95% 
 

This document is provided for information purposes only, and constitutes neither investment advice nor the recommendation 
to purchase or sell securities of the companies named in this document. IRG Limited, and its affiliated companies, make no 
representation as to the accuracy or completeness of the information contained in this document. 
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